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Commissioners to Act 
n Proposed Changes 
In Ass’n Constitution 


Several Amendments Have Been 
Presented by Commissioner 
Earle of Oregon 


EXPECT LARGE ATTENDANCE 


Francisco Meeting to See 11 
. Commissioners and 2 
Returned to Office 








When the state insurance supervisory 
bicials convene for the seventeenth an- 
bial convention of the National Asso- 
‘ation of Insurance Commissioners at 
ne Fairmont Hotel, San Franciscc, June 
1-24, there will be thirteen commission- 
rs present who did not attend the last 
nnual session or the mid-Winter meet- 
he at Des Moines. They include Luke 
| Kavanaugh, Colorado; William J. 
wain, Delaware; T. M. Walrath, Idaho; 
harles R. Fischer, Iowa; John B. Gont- 
hm, Maryland; John G. Emery, Michi- 
an; Ray B. Lucas, Missouri; John A. 
oyd, Ohio; Matthew H. Taggart, Penn- 
vlvania; H. N. Morin, Rhode Island; 
ames M. McCormack, Tennessec; Wal- 
tC. Woodward, Texas, and Alex Mac- 
bnald, Wyoming. 

Of these Commissioners McCormack of 
fennessee and Taggart of Pennsylvania 
re serving their second terms and are 
‘membered by the old-timers in the 
ssociation’s membership. 

Amendments Proposed 

Hotel reservations for the convention 
xceed 430. Commissioner Hugh Earle 
f Oregon has submitted proposals for 
mendments to the association constitu- 
on and by-laws. Copies have been sent 
y Mr. Read to every commissioner in 
he country. One proposed amendment 
ould limit eligibility to office in the 
sociation to commissioners, This would 
ot affect membership personnel of com- 
mittees. Another would permit repre- 
entatives to vote only in case of ab- 
ence of their member. 

(Others would provide: that the execu- 
ive committee comprise eleven mem- 
ers, including ex-officio members; that 
ppointment of standing committees be 
ompleted within thirty days after the 
mual meeting; and that all such stand- 
hg and special committees shall be ap- 
ointed as may be authorized by the 
‘sociation or during a recess thereof 
y the executive committee. The idea is 
0 subordinate the committee to the 
uthority of the association; that notice 


| (Continued on Page 22) 
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Echo Sales 


An underwriter is using the popular song’s title, 
“Little Sir Echo,” as a describer of his intensive cultiva- 
tion of family prospects. He tries to serve so well the 
central figure, that he will loudly boom his praises around 
the family, and from this, that, and the other one will 
come echoes in the form of sales. This was a recent 
“echo” series:— 








Called on an old policyholder, to suggest that his 
insurance be looked over. Suggestion adopted. Result, 
sale of a $2,000 Ordinary Life, and $170 monthly income. 


The policyholder’s brother had two sons, with $5,000 
Twenty-Payment Life on the older, but only $2,500 on the 
younger. The younger’s was increased to $5,000. 


Changes in the original policyholder’s will were sug- 
gested, and were referred to his prospect’s attorney. The 
attorney, interested, outlined what, for himself, he would 
like to have. Result, a $5,493 family income policy. A 
$100 monthly income for his mother. A $50 monthly 
income for his wife. And, to a young associate, a sale of a 
$10,000 family income. 


Exploration of immediate relatives is standard prac- 
tice of experienced men. Yet the waste of such oppor- 
tunities by the indifferent is almost appalling. 


THE PENN MUTUAL LIFE INSURANCE CO. 


WILLIAM H. KINGSLEY 
Chairman of the Board 


INDEPENDENCE SQUARE, PHILADELPHIA 


JOHN A. STEVENSON 


President 

















Next International 
Medical Congress 
To Be At Rome 


American Numerical Rating System 
Devised by Hunter and Rogers 
Being Used in Europe 


NOTED PHYSICIANS THERE 


Dr. Henry Wireman Cook and Dr. 
Samuel B. Scholz Are Speakers; 
French Provide Entertainment 











By Clarence Axman 


Paris, France—Two Americans attend- 
ed the International Congress of Medical 
Directors of Life Insurance in Paris, 
May 17-20. They are Dr. Henry Wire- 
man Cook, Northwestern National, who 
is president of the American Association 
of Medical Directors of America, and 
Dr. Samuel B. Scholz of the Penn Mu- 
tual. Both read addresses on heart dis- 
ease, and Dr. Scholz presided at one 
of the sessions. Each went through some 
hospitals in Paris and London, and met 
some of the greatest of the European 
doctors. Dr. Cook, by the way, began 
his talk with a short statement in French 
expressing thanks for hospitality extend- 
ed by the French. 

The attendance was somewhat smaller 
than at the last intérnational convention, 
but at that there were sixteen countries 
represented. Largest delegation came 
from Italy, principal reason for that be- 
ing that Rome wanted the next conven- 
tion. It got it. The German delegation 
was somewhat up against it personally 
as they were not permitted to take more 
than 1,500 francs out of the country. 
As a franc is approximately three cents 
in United States money they were not 
staying at the swanky Crillon or Meurice. 
They were as well dressed, however, as 
any of the Europeans. 

Hear Distinguished Doctors 

The French were fine entertainers and 
the soiree which the guests attended on 
the second night of the concert had stars 
from the opera to entertain as well as a 
class of eight-year-old girls from the 
opera’s ballet school. To see these tots 
do the classic steps and make the classic 
gestures alone made the event worth 
attending. There was the customary 
banquet to conclude the congress; and 
a trip by automobile to Versailles. Many 
of the doctors came to Paris with thei1 
Wives. 

_In addition to the addresses on heart 
disease several other topics were given 
considerable attention, including tobacco 
smoking effects, obesity, tuberculosis and 
kidney troubles. 

In his talk on tobacco, Professor Kuelb: 
of Berlin said dangers of tobacco smok- 
ing are not trifling and are generally 
underestimated today. 

Dr. Bergstrand of Sweden thought ex- 
cessive tobacco smoking affected blood 
pressure. Frequency of cancer is great- 

(Continued on Page 8) 
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Tus YOUNGSTER’S SET FOR A GOOD 
START ... He looks like a winner! 


Boys and girls whose fathers own life insurance under a John 
Hancock readjustment income plan can feel assured that they, too, 


will have a good start in life. 


Our field representatives declare that the company’s national 
advertising, and the complete kit of tools made available to them, 


help immensely in selling this attractive plan to fathers. 
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A John Hancock advertisement 
Promoting the readjustment 


M 
LIFE INSURANCE COMPANY income plan, 


oF Boston, MASSACHUSETTS 


JOHN HANCOCK MUTUAL LIFE INSURANCE COMPANY 


GUY W. COX, President 
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Metropolitan 


Where Amount of Industrial Is Adequate Company May 


Issue Ordinary; Lapsation 


in Four Months This Year 


Following the opening day of the Met 
Life’s convention Wednesday 
week the Waldorf-Astoria 
Chairman Frederick H. Ecker 
and. President Leroy A. Lincoln 
dressed 1,900 managers, assistant 
bacers and the visiting 
feldmen and their went to the 
New York World’s Fair Thursday which 
had been designated “Metropolitan Life 
Day.” When President Lincoln 
vened the convention Friday morning he 
announced that the attendance at the 
Metropolitan Life exhibit the previous 
day had been 15,342. 
Lincoln 


reopened 


ropolitan 
fof last at 
when 

ad- 
man- 
leading agents, 
families 


recon- 


the 
morning 


revealed when 


Friday 


President 
convention 
that new 
the first four months amounted to $308,- 
(00,000. 
monly believed cash surrender of Indus- 


Ordinary business placed in 


Contrary to what has been com- 


trial policies has not been unduly high, 
although it remains one of the problems 


of the business. Compared with early 
depression years instead of being greater 


Industrial surrenders the first three 
months of this year were 25% less than 
in 1932, for instance. In fact, each year 
since 1932 there has been an increase in 
persistency of Industrial business. 
Another interesting comment of Presi 
dent Lincoln’s was that in New York 
and Massachusetts where amendments 
of the law setting up new restrictions 


have prevented the company from paying 
the $2 conservation commission to agents 
with good persistency records, the re 
newal lapse rate had risen far above the 
average lapse rate of all other territories. 
President Lincoln pointed out that this 
showed that there was need of 
compensation to induce men to conserve 
existing business on the books. 

Tributes to Leaders 
Leaders for the 
politan field force 
on this occasion. 
called particular 
agers who were 
the audience 
These were 


some 


Metro 
recognition 

Lincoln 
200 man- 
front in 
to stand. 


year among 
vot their 

President 
attention to 
sitting down 
whom ke asked 
the managers of the lead 
ing 200 agencies and their production 
record was 400% ahead of the averave 
\ number of different records of dis- 
tinction made in 1938 in the different 
categories in which the c mpany 
hizes such achievements were = 
by President Lincoln. Manager Vincent 
Saccardi of Washington, D. C. won the 


recog 


Veterans’ Trophy which was presented 
by Mark A, Simpson, Nashville, retir 
mg president of the Veterans Associa 
tion, 

Second Vice-President Samuel Milli 


gan, who went into the field with Presi 
dent Lincoln on his visit to the differ 
- es 


W. C. MARTIN HEADS VETERANS 
William C. Martin of Detroit was 
eected president of the Metropolitan 
life Veterans Association at a meeting 





f the association in connection with the 
“aban held last Friday night at the 
‘ennsylvania Hotel. Presiding at the 


linner was Mark A, Simpson, Nashville, 
retiring president. Both Chairman of the 


poard Frederick H. Ecker and Presi 
ent Leroy A. Lincoln attended the vet 
‘rans’ dinner and addressed the vroup. 











Assets Now $5,000,000,000; 






THE EASTERN 











Less Now Than Formerly; 
Amount of Ordinary Written 
Exceeded $300,000,000 





Pach 
LINCOLN 


Bros. 


LEROY A. FREDERICK H. ECKER 


ent territories of the company last year, these, 97% were paid for the full amount 
told the convention that there was a and only 4% of all ~ were disal- 
great opportunity awaiting members of lowed. The speed of A. & H. claim set- 
the field force in the writing of addi tlements also was dekh by a laree 
tional accident and health business. He proportion being paid the same day they 
called particular attention to the excel- were made. 

‘lent record of the handling of accident Working on Conversion Plan 

and health claims. Last year there was Third Vice-President Francis M. 
a total of $2,500,000 in accident and = Smith, who also was out on a field tour 
health claims involving 26,526 cases. Of with President Lincoln last year, told 


Directors at Metropolitan Banquet 


Feature of the banquet Saturday night period of years of demonstrated loyalty 


of the Metropolitan Life in connection and efficiency. This idea of having at 

: A vroup of men attend the convention not 
with its convention last week was the because of production records but be- 
attendance of five directors of the com- cause of long standing performance was 
pany, two of whom, Winthrop W. Ald- inaugurated by President Lincoln three 
rich, chairman of the hase National years ago. He said that their communi- 
Bank, and Newe amb Carlton, chairman ties must think more highly both of them 
of Western Union, were speakers. Fred- and of their company because they had 
erick H. Ecker, chairman of the board been brought to New York City and the 
of the Metropolitan Life, v.ho presided home office. President Lincoln said he 
at the banquet, introduced each of the had no concern about the future of the 
directors present, saying they are all company, which, he said, would grow 
active in the direction cf Metropolitan ;, wrensenen~—aet bicmess thunt niieiaeenen 
affairs through their committee assign- uk ian the ae tae hin Sata ni 
ments ; that they were deeply interested sien pale: * Te caid thas lapsation one 


in Metropolitan success so that in every 
respect they qualified as members of the 
Metropolitan family. The directors got 
a big welcome from the 1900 Metropoli- 


one of the great problems of the busi 
ness; that the only policy worth placing 
that will stick. It is a service, he 
said, that the agent owes the policyholder 


is one 


tan field men at the dinner. that more insurance should be made 
Tributes From Ecker and Lincoln available to the people who need it. 
Touching on the important responsi Dirctors Speakers 
bilities carried by managers Mr. Ecker Newcomb Carlton, when he got up to 
pointed out that the average district of address the Metropolitan dinner, said 
fice of the company collects a larger that in his remarks he would keep one 
amount of funds and handles a greater jundred miles away from Washington 
volume — ~ business than does the ma- and got a laugh from the Metropolitan 
jority of life insurance companies of the nen when he commented that there was 
comin ; one thing at the National Capital which 
In addressing the banquet President 


he greatly admired—the cherry blossoms 


Lincoln said he was particularly pleased His pleasing and witty talk was repeat 
at the attendance at this vear’s conven «lly applauded 

: : = ; edly applauded. 

tion of the Blue Ribbon men, this year M fE M Poli 
numbering 380 agents and 9 assistant ee ee ee Se 
managers brought to the convention not Discussing some effects of the l nited 
because of their personal production 1ec States Government’s easy money policy 


ords of on insurance companies and savings and 


a lone 


for the past year but because 
their all around performance over 


Following Page) 
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Considering [ndustrial-Ordinary 


Conversion Plan 


the Metropolitan convention that the 
company is now working on a plan 
whereby Industrial policies may be 


changed over to Ordinary insurance on 
a dated back basis if there is sufficient 
Industrial insurance in force. While 
this proposal is merely being studied at 
this stage, it is thought that the mini- 
mum amount for conversion would be 
$1,000 


As the Metropolitan officer in charge 


of administration of the Industrial de 
partment, Third Vice-President Smith 
has also had to absorb the additional 


problems injected into Industrial insur- 
ance operations by many outside matters, 
such as legislation, radio activities of so- 
called “counsellors,” all of which has 
entailed a tremendous amount of addi 
tional work. 

Mr. Smith 


told the Metropolitan con 


vention that the present tendency to 
change from Industrial to Ordinary en- 
tails many instances where it is not to 


the advantage of the policyholder to do 
so and he cited cases from Metropoli 
tan’s experience. The average duration 
of an Industrial policy is ten years and 
he said an Industrial policy in force 
that length of time has benefits which it 


is usually to the disadvantage of the 
policyholder to surrender for an Ordi 
nary policy. 
Farm Loan Activities 
Glenn E. Rogers, manager of the farm 


loan division, told the Metropolitan con 


vention that the company now owned 
7,200 farms representing 1,600,000 acres 
There exists no precedent, he said, for 


the management of agricultural land on 
so large a scale. In order to do this it 
was necessary to set up a staff of ex 
perts in the various departments and in 
doing this the Metropolitan had to pio- 
neer’ new fields and has done with 
satisfactory results today in the manage 
ment of its. farm properties. 

In the past four years, Mr. Rogers 
stated, the company has sold 1,700 farms 
for a total of $16,000,000. More than 
83% of these properties were sold to 
real farmers and 10% were sold back 
either to former owners Or members of 
their families. Because the Metropoli 
tan rehabilitates the properties, those 
purchasing farms were able to. start 
right in raising crops and the arrange 
ments under which farms could be pur 
chased made the company a _ co-part 
ner with the purchaser and had resulted 
in a satisfactory return to the Metropoli 
tan. 


SO 


Dr. William H. Ordway, in charge of 
the Metropolitan Life’s sanatorium at 
Mount McGregor, N. Y., reported that 
the sanatorium is in its twenty-fifth 
year, having been opened in November, 
1913. Last year a total of 8,820 patients 
were treated at the sanatorium, 3,010 
— the home office and 5.819 from the 
field. 


Among others to speak at the Friday 
morning session were Dr. Charles | 
Christiernin and Dr. Donald B. Arm 
strong. 

MET. EXTENDING BROADCAST 

The Metropolitan Life is extending its 
broadcast featuring Edwin C. Hill, com 
mentator, in exposing the activities of 
certain types of “insurance advisors.” 
New stations added are WOL, Washing 
ton, and WAAB, Boston. Broadcasts 
will probably be further extended to 
other Mutual Network stations in addi- 
tional states in the near future 
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Vice-President Ecker Comments On 
Real Estate And Private Placements 


Life insurance company investments 
have drawn considerable attention dur- 
ing the depression years chiefly because 
of real estate foreclosures and the ad- 
verse conditions with which railroads 
have had to contend. One of the most 
illuminating talks made before the Met- 
ropolitan Life convention of its man- 
agers, assistant managers and agents 
held at the Waldorf-Astoria this week 
was given by Frederic W. Ecker, vice- 
president and chief investment officer of 
the company who armed the company’s 
representatives with the facts about Met- 
ropolitan’s investments which left the 
convention applauding with apparent sat- 
isfaction at what they had heard. 


Real Estate as Asset 


Jumping right into perhaps the most 
discussed of investment classifications, 
Vice-President Ecker stated that as of 
the close of last year the Metropolitan 
carried in its financial statement the sum 
of $392,000,000 real estate owned. This, 
of course, includes the home office and 
head offices together with all other prop- 
erties such as the Long Island housing 
development which at 50% of their origi- 
nal cost are carried at the conservative 
figure of $40,000,000. Also included is 
$46,000,000 of property sold under con- 
tract so that foreclosed real estate not 
yet sold represents only 6% of the com- 
pany’s assets. 

Vice-President Ecker went on to ex- 
plain that ownership of real estate by 
foreclosure in no sense represents a loss 
and is actually merely a change in the 
type of asset. Since the original loan is 
never more than two-thirds of a con- 
servative valuation and principal is re- 
duced by amortization payments there is 
always a wide margin of safety. Show- 
ing how this works out, Vice-President 
Ecker told the Metropolitan representa- 
tives that although the company ac- 
quired during the depression years more 
than $400,000,000 of foreclosed real estate 
it had sold in that time $118,000,000 or 
27% of the total at an aggregate profit 
of about 8%4%. 

“It is only in the last three years,” 
went on Mr. Ecker, “that we have had 
a market in which to sell appropriately 
and in that period we have disposed of 
more than $100,000,000 of total holdings. 
Both the gross and net income from 
foreclosed real estate held at the end of 
1938 have steadily increased over the 
last three years so that we see no reason 
to believe that our experience in this 
depression will differ from that in former 
similar periods. Nevertheless, in order 
to be conservative we have taken blanket 


write-offs or set up special reserves 
against foreclosed real estate totaling 
$25,000,000.” 


Conservative Valuation 


Vice-President Ecker went on to ex- 
plain that the Metropolitan does not 
capitalize due and unpaid interest nor 
does it capitalize rehabilitation costs al- 
though these are of a capital nature. 
This conservative policy is followed al- 
though capitalization of such items which 
adds to assets is commonly practiced the 
Metropolitan has not done. 

Turning to bonds, Vice-President 
Ecker said that approximately 80% of 
the company’s securities could be classi- 
fied as “A” or better and, based upon 
convention values as to what constitutes 
adequately secured obligations, 9814% of 
the Metropolitan bond account can be 
classed in that category appropriate to 
be carried at amortized values and only 
144% would, under this valuation method, 
be carried at market value. Further- 
more, actual market value of all securi- 
ties as a whole at the end of the year 
was in excess of the value at which they 
were carried in the company’s financial 
statement. 


Facts About Private Placements 
_Another matter that has received con- 
siderable attention in financial news- 


paper columns is the private placement 
of new or refunding bond issues. Vice- 
President Ecker explained to the Metro- 


politan convention at some length the 
situation out of which these private 


placement operations grew. Due to the 
low prevailing investment interest rate 
individual or private investors are not 


interested to any large extent in these 
large security issues at prevailing low 
rates but because of the investment mar- 
ket conditions with few new issues avail- 
able institutional investors like large life 
insurance companies are the natural 
ones to take these issues. 

Mr. Ecker went on to say that, of 
course, investment banking houses are 
not happy over this situation because 
commissions and other costs are saved 
but there are considerable advantages to 
both the borrower and the lender who 
can come together and discuss terms and 
conditions that best suit both parties. 
There is no question of ethics or legal- 
ity involved and whatever difference of 
opinion there may be concerning private 
placements as a practice there is no 
doubt that the ultimate benefits accrue to 
the millions of policyholders of the in- 
surance companies. He cited several 
actual instances of the difficulty of ac- 
quiring a substantial amount of bonds 
by scattered purchases. He told, for ex- 
ample, how in order to purchase $4,500,- 
000 of one public issue of bonds the 
Metropolitan had to buy from 148 dif- 
ferent investment houses in small quan- 
tities from each. Another instance was 
a refunding issue when the company pur- 
chased from ninety-three different in- 
vestment houses and still was unable to 
replace the same amount of bonds is 
had formerly owned. 


DATE SET FOR NEXT YEAR 

The Metropolitan Life convention in 
1940 will be held during the week of 
April 18, was announced by President 
Leroy A. Lincoln at the convention in 
New York last week. 





Met. Banquet 


(Continued from Page 3) 


endowed institutions, Winthrop W. Ald- 
rich pointed out that over the past sev- 
eral years the earnings of life insurance 
companies have been at the lowest point 
ever reached. 

“Low earnings along with the expec- 
tation of still lower rates of interest 
have been reflected in increases taking 
place in premiums charged or decreases 
in dividends paid,” said Mr. Aldrich. “It 
must not be concluded, of course, that 
the reduction of interest income has been 
the only factor in the increases taking 
place in premiums or the decreases in 
dividends. Another cause has been the 
decision of the companies to maintain a 
more liquid position. The easy money 
policy, however, has been an important 
cause in raising the cost of insurance and 
has wrought hardship upon those groups 
who desire to provide for their old age 
and for their dependents. 

“T want to give emphasis to the fact 
that the easy money policies followed 
by this country have left us with a heri- 
tage of monetary problems that much 
time and patience will be required to 
solve. Six years of unsound policy can- 
not be swept aside in a day. Even 
though the ultimate goal may be some- 
what far removed, there are certain first 
steps which should be taken immediately. 
These I have already referred to. One 
of them is to terminate the President’s 
powers to devalue the gold dollar further. 
This is an immediately pressing problem 
and one on which those of us who are 
apprehensive over easy money, develop- 
ments can at once unite and make com- 
mon issue.” 














The Great-West Life had 
Assets of $162,554.770 
at the end of 1938 


This figure represents a well-balanced 
list of investments, spread throughout 
the Company’s territory. 


The 
GREAT- WEST LIFE 


ASSURANCE COMPANY 
Head Office — WINNIPEG 


BUSINESS IN FORCE—$607,532,970 











Met. Group Men Hold 
Two-Day Conventiy, 


GET TRIBUTE FROM KAVANAGy 





Vice-President Lauds Group Men's §¢, 
ice; A. C. Campbell Stresses Neg 
for Education, Training 





The Group insurance division of th: 
Metropolitan Life held its twenty-seoo, 
annual sales conference in the assem 
hall at the home office on Monday ay 
Tuesday preceding the main conventig, 
of the company’s field force at th 
Waldorf-Astoria. Presiding was Vie 
President J. E, Kavanagh. In his ope 
ing remarks Vice-President Kavyang 
stated that during the past twenty vear 
Group insurance men have been piongg; 
ing in advancing the solution of so¢j 
problems as they have affected Industry; 
workers in the United States and Cy, 
ada. He paid a fine tribute to the 
men who have done so much to prot. 
workers on this continent and to asi 
them toward achieving social security 

Second Vice-President A. C. Cam 
bell presented the analysis of the Groy 
insurance record for the year and talk 
on education for Group work and sa 
procedure. Above everything Vice-Pre; 
dent Campbell stated the primary ba 
plank in the Group insurance platfon 
was absolute fairness and _ integrity ; 
relations with Group policyholders, to 
field workers and to respected compe 
tors in other companies. 

J. M. Campbell, manager of the Grow 
division gave a talk before the Gry 
organization on the importance of plar 
ning and organizing time as one of th; 
most valuable assets a Group salesmi 
has. 
Other speakers at the opening se. 
sions were E. O. Dunlap, assistant act). 
ary; G. W. Fitzhugh, supervisor Groy 
life and health section, actuarial ¢. 
vision; and E. C, McDonald, assista 
secretary. 


Tribute to Group Leaders 


A touch that added some interest t 
the Group sessions was the arrangemen! 
in the front of the meeting of a row oi 
comfortable leather chairs, each of whic! 
was occupied by a member of the Grow 
Millionaires Club. Speakers referred t 
the “Millionaire’s Row” and the Million 
aires received many attentions at th 
hands of the convention including some 
kidding as the rest of the attendants ha! 
to sit on wooden chairs. 

There were thirteen Group Million 
aires, five of whom are Group supervisor 
under Manager Gale Johnston of % 
Louis, who has supervision over sever 
Middle-West states. Manager Johnstor 
together with his associates, had tht 
leading Group record for the year an 
every one of his five supervisors hai 
qualified with more than $1,000,000 0 
Group business. The Millionaires in the 
order of their standing were J. M. Ne: 
son, G. H. Stanwood, J. Rockwood, | 
Priestman, C. W. Mackie, Jr. G. 
Kingsley, W. G. Kefauver, R. H. Ming 
B. Johnson, E. T. Mulvey, L. B. Tucker 
O. F. Teichgraeber and Walter Whitty 

Tuesday was devoted to dramatii 
presentations, one in the morning an 
one in the afternoon. In the mornin: 
the Group division put on “A Day in th 
Home Office,” showing the handling ¢ 
a Group case in its different steps in tht 
home office sections. Participating 
this dramatization were Fred Ulmer, as 
sistant manager Group division; A. 
Appell, assistant superintendent Grou 
clerical division; M. S. Applegate, st 
pervisor Group administration bureau; 
L. Kleinschmidt, superintendent Grout} 
clerical division; and J. J. Sutter, sta 
supervisor Group sales correspondenct 
bureau. In the afternoon there was PU! 
on “A. Day in the Field” in which the 
following took part: John Rockwood, 
supervisor; Seese unit; Johnston unit; 
G. C. Sheldon, supervisor, and 
Whelan, sales manager. 

Among others to address the Grotl 
conference were Dr. A. J. Lanza, assist 
ant medical director and W. J. Barrell 
manager policyholders service bureat. 
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Place of Actuary In | 
Current Criticism 

y. R. SMITH URGES FRANKNESS 

Institute President Suggests Simplifica- 


tion of Forms and Policy- 
holder Relations 





In his address as president before the 
American Institute of Actuaries in Chi 
ae yesterday Victor R. Smith, general 
manager of the Confederation Life, To- 
ronto, urged the actuaries to look at 
these criticisms frankly and he suggested 
that the wording of policy contracts be 
made as simple as possible, improve pre- 
mium notices, improve methods in deal- 
ing with borrowing policyholders, design 
claim forms to help beneficiary collect 
and improve financial statements. ; 

“Criticism began quietly enough with 
the indirect attacks of the ‘life insur- 
ance counsellors,” said President Smith. 
“Now we have also direct attacks on 
the management and basis of life in- 
surance. We as actuaries know that the 
business is properly managed in the best 
interest of the policyowners and that its 
structure is sound and sturdy. Wherein, 
therefore, have we failed in passing to 
the general public the same knowledge 
which we so confidently hold? Why is it 
that we have failed in having all the 
public appreciate as thoroughly as we do 
the soundness of the principles and ex- 
cellence of the practices upon which the 
business is based. Is it because, having a 
good story to tell and knowing it so 
well ourselves, we have assumed every- 
one else knows it and have neglected 
telling the public about it? The criticism 
we receive today is largely due to our 
own lack of foresight in the field of 
public relations.” 

Hospitalization Growing Fast 


Robert J. Meyers of the Social Se- 
curity Board told of the wide range of 
possible future costs resulting from the 
different assumptions as to basic factors 
in cost estimates for the old age insur- 
ance system under the Social Security 
Act. Such factors include mortality, 
average wages, average retirement ages, 


many years into the future. It will take 
a long time, he said, before the actual 
experience will be of sufficient value to 
provide a check. 

L. L. Stevens, assistant actuary, Penn 
Mutual, Philadelphia, read a paper on 
“Attained Age Method of Valuation Ap- 
plied to Annuities.” 

Writing of group hospitalization in- 
surance is one of the fastest growing 
branches of insurance, according to G. 
W. Fitzhugh of the Metropolitan who 
estimated that today over 500,000 people 
are covered by such policies issued by 
insurance companies and predicted that 
it would not be surprising if the num- 
ber reached 1,000,000 by the end of 1939. 

When group hospitalization insurance 
was first written, it was the usual prac- 
tice to write it only in conjunction with 
either group life insurance or group ac- 
cident and health insurance, Mr. Fitz- 
hugh reported. Recently the group writ- 
Ing companies have extended their hos- 
pitalization and surgical operation cov 


(Continued on Page 12) 





Massachusetts Bill to Raise 


Taxes on Insurance Proceeds 


There is pending before the legislature 
of the State of Massachusetts house bill 
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No, 426. This bill has been reported out 
of the committee on taxation and is now 
before the committee on Ways and means 
of the house, and if given approval by 
that committee will be sent to the house 
lor action. The purpose of this bill is to 
subject the proceeds of insurance to the 
same inheritance taxes as are levied on 
any other property of a decedent. Under 
the bill the maximum exemption of any 
Persons could not exceed $10,000, and 
for a beneficiary other than husband, 
wife, parent, child, adopted child or 
adopted parent the maximum exemption 


would be only $1,000. 























etc., all of which must be estimated for ° 


























AVOID ONESELF 


ONE CANT 
George Washington called the 
human conscience “a tiny spark of 


celestial fire.” 


No matter how a man tries, 
he can’t escape this inner 
voice. 


This applies to the family 
head who neglects his life 
insurance, as well as to the 
salesman who fails to try to 
convince him of the value 
of protection. 








Keep your conscience clear! 











thd) rudential 
Ineurance ¥ Company of Ameriva 


Home Office, NEWARK, N. J. 








Runyon Made Manager 
By Fidelity Mutual 


LIBERTY STREET BRANCH, N. Y. 





Has Been in Life Insurance Since 1912 
During Which He Has Held Many 
Responsible Positions 





Frank B. Runyon has been chosen by 
Fidelity Mutual to manage its 55 Liberty 
Street, New York, branch succeeding 
Louis A. Cerf, Jr., who resigned to en 
gage in personal production with the 
Mutual Benefit. The change will become 
effective June 5. 

Mr. Runyon entered life insurance in 
New York in 1912 as a clerk in the home 
office agency department of the Guardian 





FRANK B. RUNYON 


and for twenty years his work has been 
centered in the Eastern states. In 1919 
he joined the Equitable Society as an 
agency manager at Philadelphia and was 
with the Equitable continuously until 
1938. During those years he had a 
broad experience in various agency activ- 
ities. Early in his Equitable career at 
the request of the late Edward A. Woods 
he was transferred to Pittsburgh as sec- 
retary of a personnel committee com- 
posed of Mr. Woods, the superintendent 
of the agency bureau at the-home office, 
and the field secretary. That commit 
tee’s purpose was to study methods of 
recruiting, training and supervising agents 
and to formulate a national policy for 
the society. 
Advanced Steadily 

In 1920 Mr. Runyon completed a sta 
tistical course at Carnegie Institute of 
Technology and was transferred to the 
home office as director of the sales re 
search division. In 1922 he was appoint 
ed an agency assistant on the staff of 
the late Frank H. Davis. In 1926, in 
order to develop broader field experience, 
he was transferred at his own request as 
assistant agency manager in a _ large 
agency in Philadelphia. Following that 
assignment he was appointed an agency 
manager in New York, moving up, in 
November, 1928, to the position of super 
intendent of agencies, home office depart 
ment, and from 1929 until August, 1937, 
he served as superintendent of agencics, 
Eastern department, in charge of twenty 
one Equitable agencies. Early in 1938 
Mr. Runyon went to Washington and 
became superintendent of agencies of the 
Acacia Mutual, a position from which 
he resigned in April of this vear 

In 1917 he entered the First Officers’ 
Training Camp at Madison Barracks, 
New York, and was commissioned a se« 
ond lieutenant of infantry. At the con 
clusion of the war he was a captain. 

A student at Phillips Exeter Academy 
for a year after his high school days, 
Mr. Runyon entered New York Uni 
versity in 1911 and was graduated in 


1915. 
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Party Pan de M. Fraser 
A Delightful Affair 


MARKS 20 YEARS WITH COMPANY 


His Brother, Peter M. Fraser, Is Toast- 
master at Anniversary Dinner Held 

in Astor Hotel, New York 

htful feeling of good 


There was a delig 


fellowship and sincere friendship which 
the gathering of life 
at the Hotel Astor last 
May 25, to 
twentieth anniversary of Morrison 
the Connecticut Mutual. 
the Fraser agency were 
company executives, prac- 
tically all of the leading general agents 
and managers of New York City, many 
of the general agents of the Connecticut 
Mutual from across the country and four 
men from the home office including 
Peter M. Fraser, vice-president of the 
Connecticut Mutual and brother to John 
M., who acted as toastmaster. 

At the head table besides the brothers 
second 


permeated insur- 
Thurs 


the 


ance men 
celebrate 


John 


day evening, 
Fraser with 
Members of 
there, some 


Fraser were Vincent B. Coffin, 

vice-president and superintendent of 
agencies of the company; Harold N. 
Chandler, second vice-president; Dr. C. 
E. Homan, assistant medical director; 
Julian S. Myrick, manager, Mutual Life 


of New York, who started Peter M. 
Fraser and as a result his brother Jack 
in the life insurance business, and Sam- 
uel T. Chase, dean among Connecticut 
Mutual general agents who retired from 
active general agency work in June, 1937, 
to be succeeded by Charles J. Zimmer- 
man at Chicago. 

A telegram from 
president of the 


James Lee Loomis, 
Connecticut Mutual, 
brought the good wishes of the com 
pany’s top executive and announced to 
those present that John M. Fraser in 
the none-too-bright years since 1930 
when he took over direction of the 
Fraser Agency had placed with the Con 
necticut Mutual some $113,000,000 of in 
surance protection and had in force to 
day with the company $120,000,000 of life 
insurance. 
J. F. Toomey Makes a Hit 

Speech-making at the party was kept 
to a minimum but the genial big-brother 
toastmaster, whose friendship with all of 
those in the room allowed him to be 
most at ease and without formality in 
his roll, did call on a few of those at the 
head table. Mr. Coffin expressed his sin- 
cere friendship for the guest of honor 
and paid tribute to him from the agency 
department of his company saying that 
in even the smallest of its plans it re- 
ceived the full cooperation of the largest 


of its agencies. The toastmaster in in 
troducing Julian Myrick said: “I can 
think of no finer person to give a start 
to a young man than yourself.” And 
Mr. Myrick replied with a grand tribute 
to both of the brothers Fraser on the 
basis of their friendship. 

Among the bright spots in the eve- 


ning was the clever monologue of James 
F. Toomey, associate general agent of 
the Fraser Agency, delivered in his own 
humorous and inimitable style which ac 
companied his presentation of a gift to 
J. M. Fraser 


on behalf of the staff in 

the Fraser Agency. Mr. Toomey’s wit 

was evident, too, in the little story which 

featured the souvenir menu cntisies 

“Horatio Alger Lives Again! The Saga 
of John Morrison Fraser.” 

The guest of honor himself grand 


style and without lack of humor was the 
final speaker. He thanked his associates 
for all that they had done 


for him, nam- 
ing especially Mr. Toomey and H. J. 
Ransom, his associate general agents, and 
expressed his warm and sincere appre 
ciation to all those who had joined in 


paying him such tribute 


GASTIL AGENCY MAKES GAIN 
Walter G 


necticut 
for 


Con 
17% 


Gastil’s general agency, 
General, showed a gain of 
April over the same month of 1938, 
and for the first four months of the 
year a gain of 31% over the same period 
in 1938. 
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John M. Fraser Entered Insurance As 
Agent After Serving in U.S. Navy 


M. Fraser, general agent Connec- 
149 Broadway, New York 
twentieth anni- 
versary man, The two 
decades ‘have been busy ones. Probably 
he has as wide an acquaintance with the 
insurance fraternity person in 
New York. That acquaintance 
built up by personal contact, 
as he has called upon insurance men in 
their offices as well as seeing them in 
his. He can remain at his desk just so 
long; hen must get outside, and few 
ceneral agents in town are seen more 
often on the street than he is. 

The Fraser Agency has $135,000,000 of 
business on its books and for many years 
has been the leading agency of the com- 
pany. In January of this year it led 
the general agencies of all companies in 
paid production, and for the next three 
months was in second place. 

Associate general agents in the Fraser 
Agency are James F. Toomey and Harold 
J: Ransom. A. R. Fraser, Charles E. 
Genther, E. W. Gunther, Clifford C. 
Nelson, Riehard E Pille and Carl W. 
Smith are supervisors. 

Had Early Education in Scotland 


John M. Fraser was born in Philadel 
phia, but his early education was_ in 
Queen’s Park School in Scotland. His 

erandfather and father were engaged in 
cihitiehinel building work, including the 
building of Mosaics, in Glasgow, and 
both came to this country to do some 
ornamental work on the Garden City 
Cathedral, Garden City, L. I., the former 
returning to Scotland and the latter go- 
ing to Philadelphia with his family where 
he lived for some years. Later he also 
returned to Scotland and remained there 
for a few years. In 1903 he came back 


John 
Mutual, 
celebrating 
insurance 


ticut 
City, is his 


as an 


as any 
Greater 
has been 





JOHN M. FRASER 


to America with his family and settled 


in Newark, N. J. 
John M. attended public schools and 


the Erasmus Hall in Brooklyn. After 
leaving school he entered the silk busi- 
ness until the World War, when he en- 
listed in the Navy, serving on a sub- 
marine chaser. After the war he be- 
came a life insurance agent in the 


of the Connecti 
This was eight 
agency had been start- 


Fraser & Abry agency 
cut Mutual in Brooklyn. 
months after the 


ed by his brother, Peter M. Fraser, and 
the late Paul Abry. When Mr. Abry 
died, Peter M. was the general agent 
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ISLE OF OPPORTUNITY 
and 
HOME OF MANY LIFE UNDERWRITERS 
ON A CAREER BASIS 


CLIFFORD L.A\AAILLEN 


THE NORTHWESTERN A\UTUAL 
LIFE INSURAN(E (OX\PANY 


547 MMAADISON AVENUE 
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ee ie 
and John M. Fraser succeeded as os 
eral agent when his brother was my 
vice-president of the Connecticut \, 
tual and moved to Hartford. 
Led Connecticut Mutual in 192) 
From the start John M. 


Was a ¢ 
cessful agent and in 1922 led tito 
pany in personal production, He begs: 


to handle organization as supervisor 4 
in that capacity developed many of , 


men who became prominent jn 4 
agency and who are with it to, 
Among them are Michael A. Schyars 


who has led the company in Produetin 

or has been in second or third place », 
merous times; Milton Blumberg, yj, 
has been one of the company’s lead, 
since he joined the agency in 19, 
Nathan Dobson, who finished in. secs, 

place with the company two years a 
He also started Arthur W. Stebbins wit 
the aecets and Stebbins, who is now} 

ing in California, paid for $2,000,000 i 
the Connecticut Mutual at one time 

A Past President of New York Assy 

During John M. Fraser’s earlier dy 
as supervisor he brought many men jp; 
life insurance who were already wel 
established in New York City writiy 
lines of general insurance. In more rf. 
cent years he has developed a lar 
number of young men; now has many 
them in the agency. , 

For years Mr. Fraser has been an 
tive figure in the Life Underwriters A; 
sociation of New York City. He was ix 
president in 1934-35; was chairman 
the executive committee in 1933 and i 
now on the board of directors. He 
chairman of the membership committ 
of the Rockville Country Club: js 
the board of governors and is also 
the board of directors of the Sow) 
Nassau Communities Hospital as well a 
chairman of the hospital’ s building con 
mittee. The hospital is now building 
$200,000 wing. He is a member of th; 
Hempstead, Rockville and Glen Oak 
Country Clubs, the Bankers Club a 
the Brooklyn Club, and = Massapequ 
Lodge, F. & A. M. 

His wife was Miss Beatrice Neff oj 
Indianapolis. They have three childre 
John P., a student at the Choate Sch 
and Kathleen and Virginia. The latte 
are twins. They reside in Rockvil 
Centre, L. I. 


HUGHES AGENCY WELL AHEAD 


Chicago Organization of Massachusetts 
Mutual Gains 104% Over First 
Quarter of Last Year 


By more than doubling the production 
of the first quarter of 1938 during th 
first three months of 1939, the E. W 
Hughes agency, Chicago, led all eighty 
three agencies of Massachusetts Mu 
tual in percentage gain in new business 
during the period. The gain was 104% 
Of the company’s 100 leading producers 


the Hughes agency was represented with 
nine men. The agency is also second it 
the company in the amount of business 
in force. 

While the Life Insurance Sales Re- 
search Bureau reported that the aver 
age gain for all member companies was 
19%, Massachusetts Mutual gained 47% 
in the first quarter of 1939 as compared 
with the same period in 1938. All of the 
ten leading agencies had gains ranging 
upward from 30% to the 104% gain 
made by the Hughes organization. 


WOMEN’ S DIVISION MEETS 


Three short business talks and_ three 
short human interest stories completed 
the program of the women’s division, 
Chicago Association of Life Underwriters 
at its monthly meeting May 22. The 
speakers were Irene Cunningham, Stumes 


& Loeb agenev, Penn Mutual; Lillian 
French Reid, New York Life, and Pearl 
W. Weaver, Equitable Society. Human 
interest stories were told by Mrs. M 
K. Alexander, Equitable Society; Bessi¢ 
Dixon. John Hancock, and Mrs. Eliza- 
beth Johnson, Rockwood agency. 


NEWARK LOCATION CHANGED 


Pacific Mutual Life has moved. its 
branch office from 60 Park  Plact 
Newark, to the Raymond Commerct 


Building. 


June 2 
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I IS LITERALLY TRUE that, sometime or other, 
almost everybody in America has come to know 
this man. 

True, many people have looked upon him at first 
simply as a man who had something to sell. Some 
of them have even been annoyed at his persistence 

_a persistence born of his sincere belief in the 
value of the services he renders. 

But today, increasing millions of people know 
this man as a friend. They think of him gratefully, 
as one who has shown them the way to security 
and greater peace of mind. 

Because of this man, many a widowed mother 
and her children have been able to face the future 
with confidence and courage, secure in the knowl- 
edge that their immediate needs have been pro- 
vided for... 

Because of him, thousands of fatherless boys and 
girls have been able to obtain an education to fit 
them for life... 

Because of him, many a work-weary man has 
been able to retire from business, to enjoy the 
carefree years that lie before him... 

Who is this man... this man who has helped so 
many people in so many different ways? 

You have probably guessed. He is your life in- 


surance agent. 


PYRIGHT 1939—METROPOLITAN LIFE INSURANCE C 





This Number 14 in a series of advertt 





signed to git 1¢ public a clearer understanding 
a life insurance company operate. Copies of preceding 
advertisem us & ill be maued upon request, 


Metropolitan Life 
Insurance Company 


(A MUTUAL COMPANY) 





Frederick H. Ecker, CHAIRMAN OF THE BOARD 


Lerouw A, Lincoln, presiveNt 
1 MADISON AVENUE, NEW York, N. Y. 


Plan to visit the Metropolitan's exhibits 
at the New York World's Fair and at the 
Golden Gate Internati | Exy 
in San Francisco, 

















d Pearl | 
Human 
Irs. M 


ae THIS IS THE FOURTEENTH in Metropolitan’s new series of 
advertisements designed to give the public a clearer under- 

GED standing of how a life insurance company operates. It ap- 
rea ® pears in: Collier’s, June 3; Saturday Evening Post, June 3; 


Place 
nmerce 





Business Week, June 3; Time, June 5: American Weekly, 
June 4; This Week, June 11; Forbes, June 1; United States 
News, June 5; Cosmopolitan, July; Nation’s Business, June; 


Fortune, June. 
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IDEAS that CLICK 


By Paul Troth 


No two agents sell insurance in exactly 
the same way, which also applies to the 
way they get prospects. What they sell 
and how they sell it is principally an idea. 
Some ideas which have proved successful, 
and which are now being employed, will 
be offered readers of The Eastern Under- 
writer in this column from time to time. 


No. 87 

Maybe Charles J. Zimmerman, gen- 
eral agent, Connecticut Mutual, Chicago, 
formerly of Newark and New York City, 
and now candidate for the presidency of 
the National Association of Life Under- 
writers, is just a born optimist or maybe 
he discovered on his way up that the 
prospect likes to do business with the 
agent who has his feet on the ground 





Your Daddy always used to say: “Things 
are so uncertain.” 


and his chin up. In any event there’s a 
nice happy tone in this story of a sale 
which “Uncle Charlie” told in the April, 
1939, issue of Life Line, the Zimmer- 
man Agency bulletin: 

“No,” sighed the prospect, “I can’t go 
ahead with this plan now. Business is 
bad—there’s too much uncertainty.” 

“I hoped, John,” retorted the agent, 
“that you wouldn’t raise that excuse be- 
cause I’m so tired of hearing it that I’m 
going to take it out on you. 

“What do you mean, business is bad! 
In 1933 you took a 20% cut in salary. 
Business was bad then. In 1935 you had 
part of the cut restored. In 1936 you 
had the rest of it restored. In 1938 
you received another boost. Today you 
are making more money than you ever 
made before. So business is bad, eh! 

“From 1932 through 1934 your firm 
lost money. In 1935 it broke even. In 
*% it showed a profit. In ’37 it showed 
the best profit since ’28. In ’38 it showed 
some profit. The first quarter of ’39 is 
ahead of the first quarter of 1938. So 
business is bad, eh! 

“From 1931 through 1933 your firm was 
afraid of the future. Today, your firm 
has demonstrated its ability to weather 
any storm. Your operating methods are 
more efficient, you are not topheavy on 
inventory, you have strengthened your 
organization. So things are uncertain! 

“T’'ll tell you for whom business is bad 
and the outlook is uncertain—for your 
wife and two little kiddies—because you 
won’t do the common sense, decent thing 
and hedge against these uncertainties. 
I'll tell...” 

“All right, all right,” said the prospect, 
holding up his hands. “You win—you’re 
right. Where do I sign?” 

Here’s another line from the Zim 
merman agency paper: “When you reach 
retirement age, Mr. Prospect, will you 
be wealthy and wise or just wise?” 








June 2, 1939 








Management Officers 
Hold St. Louis Meeting 


DISCUSS OFFICE PROCEDURES 





Sessions for Both Ordinary and Indus- 
trial Men; Chance Seen to Cut Over- 
ead in Tax Records 





The concluding sentence of the ad- 
dress by R. A. Taylor, president of the 
Life Office Management Association, 
might well be used as the theme topic 
behind the meeting of the L. O. M. A. 
held in St. Louis last week, May 25 and 
26. It was this: “Wherever you can get 
one record to perform multiple func- 
tions, a reduction in cost should follow.” 
Mr. Taylor, who is assistant comptroller 
Sun Life of Canada, was on the meeting 
program to discuss “Accounting and Bill- 
ing Routines for Salary Savings.” He 
described the punched card methods 
used by his company. | 

The St. Louis meeting drew a good 
attendance for these Midwest-Southern 
special conferences of the L. O. M. A. 
and the papers were constructive. Broad 
theme of the meeting was “Recent De- 
velopments in Office Routines and 
Procedures, Ordinary and _ Industrial.” 
The morning sessions were on general 
topics and separate conferences were 
held in the afternoon for the Ordinary 
and Industrial groups. One session was 
open to a general discussion of “what 
others are doing.” 


General American Is Host Co. 


There were about 170 insurance men in 
attendance at the business sessions and 
the banquet at the Norwood Hills Coun- 
try Club the night of May 25. The Gen- 
eral American Life was the host com- 
pany and arranged some fine entertain- 
ment for the visitors, including radio 
talent from Station KMOX presenting 
three skits from the well-known radio 
program “The Land We Live In” 
through the courtesy of the Union Elec- 
tric Co. of Missouri. There was also 
special entertainment by talented em- 
ployes of the General American Life. 

The opening session was addressed 
by Walter W. Head, president of the 
General American, who welcomed the 
conference to his home office city. 
Among the many interesting papers, of 
general interest was that by Harold P. 
Stebbins, assistant secretary, Bankers 
Life Co., which described the organiza- 
tion and accomplishments of the “junior 
board of directors” of that company, or- 
ganized in June. 1938, following the plan 
of Charles P. McCormick as explained 
in his book on “Multiple Management.” 
Mr. Stebbins said as to the board’s 
function: “One specific condition was 
laid down; that the junior board must be 
unanimous on all ideas, projects and rec- 
ommendations submitted for the senior 
board’s consideration.” Concluding his 
remarks Mr. Stebbins made this state- 
ment: 

“Today’s youth must some day solve 
tomorrow’s problems. Youth invariably 
looks ahead and the earlier their execu- 
tive abilities can be developed with the 
aid and counsel of men with mature 
judgment, the more marked will be the 
progress of the company that adopts and 
promotes such a plan.” 

Taxes came in for discussion at the 
management meeting, too, with L. D. 
Ramsey, secretary Business Men’s As- 
surance Co., presenting a paper on 
“Maintaining Office Records to Facili- 
tate Tax Reporting.” His paper reflect- 
ed the item of overhead cost which is so 
important to these management officers 
when he said: “There are quite a num- 
ber of new taxes which four years ago 
were not in existence and yet which to- 
day if improperly handled will increase 
the cost of operation of the business be- 
yond that which is possible under care- 
ful management.” Such increased cost, 
he pointed out. has its effect on divi- 
dends and he added: “The proper mainte- 
nance of office records to facilitate tax 
reporting can be given an important 
place on the office manager’s list of ob- 
jectives and holds as many possibilities 


New General Agent For 
Mass. Mutual at Sioux City 





HOWARD S. HATFIELD 


The Massachusetts Mutual Life has 
appointed Howard S. Hatfield as general 
agent for the company in Sioux City ef- 
fective June 8 Mr. Hatfield has been 
with the Irl B. Jackson agency, Massa- 
chusetts Mutual, Cincinnati. A graduate 
of the University of Pennsylvania, Whar- 
ton School of Finance, where he studied 
insurance under Dr. S. S. Huebner, Mr. 
Hatfield entered the business in his 
father’s insurance office at Bedford, Ind. 
In 1931 he came to New York City as 
supervisor in the Recht & Kutcher 
agency, Northwestern Mutual, going to 
Cincinnati in 1934. He is a Chartered 
Life Underwriter and a past president 
of the Cincinnati Life Underwriters As- 
sociation. 


EXTEND MICHIGAN MORATORIUM 


The life companies, dealt with most 
charitably by the Michigan legislature 
at the session just ended through enact- 
ment of several model measures safe- 
guarding beneficiary rights from creditor 
and tax claims and legalizing the long- 
sought aviation clause, suffered one set- 
back in the form of another extension 
of the mortgage moratorium acts. Dur- 
ing the last few hours of the session 
bills were finally passed extending the 
moratorium, which had been scheduled 
to terminate July 1, until March 1, 1940. 


Taylor to Address Life 
Managers of New York City 


Charles G. Taylor, Jr., second vice- 
president, Metropolitan Life, will address 
a luncheon meeting of the Life Man- 
agers Association of Greater New York 
at the Yale Club on Tuesday, June 6, at 
12:30 o'clock. 











for producing worthwhile results as any 
on his list.” 
Papers on Budgetary Control 

At one of the Ordinary sessions a par- 
ticularly helpful series of three papers 
was presented on budgetary control as 
applied to life companies, the series cov- 
ering general principles and applications, 
city real estate operations and farm real 
estate operations. L. A. Smith, comp- 
troller, General American, opened the 
series introducing the subject with this 
statement: “The modern philosophy of 
business management is that comprehen- 
sive planning is necessary for efficient 
administration.” He developed his paper 
with illustrations following three prereq- 
uisites which, he said, must be met be- 
fore budgetary control can be applied in 
a practical way. They are these: 

A clear understanding of the operating ele 
ments of the business and their interrelation. 

A definition of the executive responsibility for 
the operating elements. 

Coordination of accounting processes to meet 
the needs of the budgetary control procedure. 


Some Old-Timers Here 
Plan To Take Part In 
Life Managers Outing 


The Life Managers Association ¢j 
Greater New York is bound and deter. 
mined that the outlook will be a cheer. 
ful and optimistic one at the annual go}; 
party and field day outing at the Rock 
ville Center Country Club, Long Islan 
on June 15. Any one who wants to ta, 
about hard times will be turned over 4, 
some one of the veterans who wil] be 
guests of the association to get the tea) 
mature lowdown of how bright presen; 
conditions are compared with the panic: 
and storms these men have weathered. 
Samuel S. Voshell, Metropolitan, in th, 
business since January, 1880; Conrad y 
Dykeman, Prudential, since December 
1879; Robert L. Jones, State Mutual 
June, 1882. They will be guests of hono, 
at the outing. 


ALLES BUFFALO MANAGER 


Selected by Fidelity Mutual With Which 

Company He Has Been Since 1925; 

Began as Cashier 

Hirtus E. Alles has been named man. 
ager of Fidelity Mutual’s Buffalo agency. 
Since 1925 he has been with the Detroit 
office of that company, first as cashier 
and later as assistant manager. 

Born in Detroit, Mr. Alles, following 
his graduation from Detroit University 
School, was an accountant and _ subse. 
quently became a reporter for the F, W 
Dodge Co. until his enlistment in the 
Marine Corps during the war. Following 
the war he was cashier and later auditor 
for Federal Motor Truck Co., until he 
joined the Detroit agency of Fidelity 
Mutual as cashier in 1925. ‘ 


SAMUEL DAVIS IS DEAD 

Samuel Davis, associate counsel, John 
Hancock, died at his home in Winthrop, 
Mass., May 29, in his seventy-third year 
Since 1893 Mr. Davis has been connected 
with the life insurance business. He was 
well known as a frequent contributor to 
insurance trade papers and at one time 
was associate editor of the Journal of 
Insurance Economics, which was later 
absorbed by The Eastern Underwriter. 
Mr. Davis was a member of the Massa- 
chusetts legislature in 1914-15-16. He 
was graduated from Boston University 
with the degree of LL. M. and was ad- 
mitted to the bar in 1907. He became 
associated with the law department of 
the John Hancock more than _ twenty 
years ago as assistant counsel. He was 
appointed associate counsel in 1918. 


DINNER FOR GORDON CAMPBELL 

Agents of the Aetna Life in Arkansas 
gave a testimonial dinner last night in 
honor of Gordon H. Campbell, general 
agent, Little Rock, on the occasion of 
his thirtieth anniversary with the com- 
pany. W. C. Cousins, one of the Aetna 
Life officials from Hartford, presented a 
bronze plaque given by Morgan B. 
Brainard, president of the Aetna, recog- 
nizing Mr. Campbell’s thirty years of 
service. Louis E. Throgmorton, asso- 
ciate general agent, Aetna at Shreve- 
port, and a partner of Mr. Campbell, 
presided as toastmaster. 

















Medical Congress 
(Continued from Page 1) 


er in smokers than non-smokers; any- 
way, it causes chronic irritation in upper 
respiratory and digestive tracts. 

The famous Dr. M. Shaw of London, 
talking on influence of obesity in life 


insurance, said that the numerical system | 


devised by Hunter and Rogers, now unl- 
versally adopted on the American con- 
tinent, is admirably suited to the assess 
ment and rating of overweight risks. 
“This system depends largely upon ade- 
quate statistical study of impairments 
and the available statistics of overweights 
are sufficiently large to justifv the appli- 
cation of the system,” he said. “Many 
of us here are using the system in ow 
every-day work, but as there may | 
others to whom it is not so familiar, 
I will briefly outline its principles.” 


June | 
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HAPPY ANNIVERSARY TO US! 


... for years and years and years 


¢¢We tired of worrying about what might hap- 
pen, if—Sowe decided exactly what constituted 
future security for us, come what may, and gave 
it to ourselves through the ideal anniversary 
present—our Extraordinary Life Plan. We'll 
receive a monthly income for life, starting 
when. I retire. Or, if I should die, my wife 
will receive an income to give the children a 


home, and the benefit of her time and care. 4! 


‘OU, too, can have that same solid security 
= matter what tomorrow may bring. You 
can accomplish a// these inspiring goals through 
one policy—the Ordinary Life of the Northwest- 
ern Mutual. When arranged to fulfill your indi- 


vidual desires and ideas, this flexible, all-purpose 


policy becomes your Extraordinary Life Plan of 
Security, whether you live or die. 

How fitting that your wedding anniversary, 
already rich in tenderest meaning, should be- 
come doubly significant through having your 
own Extraordinary Life Plan — symbolizing all 
love and devotion, prudence and foresight, peace 
of mind and solid financial security through all 
the happy years to come! 

Talk to a Northwestern Mutual agent. He will 
help you work out your Plan to accomplish ex- 
actly what you desire for your- 
self and your family. For full in- 

; : \orthwestern 
formation about the Plan, sim- \lutual 
ply send your name and address . 


—no obligation, of course. 


THE NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY 














Note these Nine Advantages of the 
Northwestern Mutual EXTRAORDINARY Life Plan 


1. MONEY FOR FAMILY LIVING 
—in case you die: cash to pay 
bills, a monthly income to 
maintain the home and carry 
out your plans for your family 


2. MONEY FOR RETIREMENT— 
a monthly income that will last 
as long as you live. You can't 
outlive it! 


3. A LIQUID ASSET—its cash 
value may be borrowed—nored 
tape—no publicity—a reserve 
for unforeseen emergencies 


4. ATTRACTIVE SETTLEMENT 
PROVISIONS — enable you to 
arrange payments of proceeds 
—in cash, income, or both— 
best suited to your needs. 


5. A PLEXIBLE PLAN—you may 
discontinue your payments and 
receive, upon request, cash or 
income, paid-up or extended 
insurance. 


record of substantial dividends 
to its policyholders because of 
strict adherence to sound ac- 
tuarial principles, low operat- 
ing costs, an enviable invest- 
ment record, and careful selec- 
tion of policyholders resulting 
in low mortality. 


7. ARECORD OF SATISFACTION 
—for many years approximately 
one-half of the new insurance 
placed with this Company has 
come from members previously 
insured in it. This we believe 
to be an unequalled record. 


8. 81 YEARS OF EXPERIENCE— 
and steady growth through 
booms and depressions, wars 
and epidemics, and constantly 
changing conditions. 


9. A MUTUAL COMPANY— 
there are 700,000 members 
sharing assets totaling over a 
billion dollars —a great estate 
pa 





6. 
The Northwestern Mutual hasa 


d for their mutual 
welfare and protection 





This full page advertisement will appear in the June 10th issue of The Saturday Evening Post 
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Report on Episcopal 
Church Pension Fund 

ANNUAL PAYMENTS $1,341,000 

Fire Insurance Company Affiliate Has 


$5,000,000, a Surplus, and $85,191,000 


in Force 





December 


Assets of $32,989,500 as of 
31, 1938, were reported in the twenty-first 
annual report of the Church Pension 
Fund of the Protestant Episcopal 
Church. The fund is paying pensions at 
the rate of $1,341,000 a year and the 
average age allowance to Episcopal 
clergymen is now approximately $1,000 
a year compared with $792 ten years ago 
and $556 in 1922. 

Remarking on the difficulties brought 
on by the present trend in interest rates 
President William Fellows Morgan said: 
“The fund has suffered to an almost 
negligible degree from defaults in inter- 
est, and yet the average rate of interest 
earned on its mean admitted assets in 
1938 was only 2.785%.” 

In his report as executive vice-presi- 
dent of the fund, Bradford B. Locke 
said that it is paying annual pensions in 
a total amount which is 41% larger than 
originally planned. He also reports that 
since the fund was started in 1917 it has 
paid over $16,600,000 in pensions. 

Referring to the proposal to amend 
the Social Security Act to include re- 
ligious, charitable and educational insti- 
tutions of a non-profit character, Mr. 
Locke says it appears to the trustees of 
the fund that the disadvantages of the 
proposal far outweigh the advantages. 
He calls attention “to the effect upon 
existing pension systems such as the 
fund, further complicated by the question 
of the relationship of the Church to the 
State and the question of imposing taxes 
on religious, charitable and educational 
institutions of a non-profit character, 
which have traditionally been exempt 
from taxation in this country.” 


Funds’ Affiliates 


The fund has two main subsidiaries 
and affiliates, the Church Life Insurance 
Corp. and the Church Properties Fire 
Insurance Corp. Mr. Morgan reports 
progress in both during the course of 
the year. The life company now has 
assets of $5,026,040 and a surplus of 
$978,592 in excess of all liabilities. ~ It 
has $23,788,856 of insurance in force. The 
fire company, which insures Episcopal 
property only, has $85,191,000 of insur- 
ance in force. 





Many Prizes for New 
Jersey Outing June 16 


Preparations have been made for the 
annual outing of the Life Underwriters 
Association of Northern New Jersey at 
Mount Tabor, June 16, for which many 
prizes have been donated by Newark 
banks and individuals. The National 
Newark & Essex Banking Co. has do- 
nated a baseball contest prize. Michael 


Chanalis, attorney for the association, 
has donated a cup for the horseshoe 
pitching event. Two prizes will be 


awarded in the golf tournament, one by 
the National State Bank, and another by 
Howard C. Lawrence, general agent, Lin- 
coln National Life. J. Bruce MacWhin- 
ney, president of the association, has 
donated a prize for the tennis tourna- 
ment. The championship trophy, do- 
nated by the Fidelity Union Trust Co., 
is a point contest prize covering all 
events, 


DINNER TO BALL AND NEGRI 

The John Hancock Social Club gave a 
dinner in Woonsocket, R. I., to George 
A. Ball and Charles Negri in observ- 
ance of their promotions to the position 
of assistant manager. Mr. Ball was 
promoted to assistant manager at Woon- 
socket, March 15, and Mr. Negri went to 
New Bedford, Mass., as assistant man- 
ager, May 24. For the past eight and a 
half years Mr. Negri has not missed re 
porting business of some kind 


every 
day. 
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Boston Insurance and Trust Council 


Honors F. W. Ganse Now 80 Years Old 


Franklin W. Ganse of Boston was 80 
years old on Wednesday. As reported 
only briefly in The Eastern Underwriter 
last week this dean of Boston leaders 
in life insurance and trust work and the 
co-founder of the Boston Life Insur- 
ance and Trust Council with Henry H. 
Andrews of the Old Colony Trust Co., 
was guest of honor at the annual dinner 
meeting and ladies’ night of the Boston 
Council on May 23. Mr. Ganse is head 
of the Ganse-King Estate Service. 
Among his many activities in life insur- 
ance he is treasurer of the American 
College of Life Underwriters. The Bos- 
ton organization was the pioneer among 
life insurance and trust councils. 

Mr. Ganse, whose offices are at 80 
Federal Street where his partner-asso- 
ciate is his son-in-law, Walter I. King, 
is at his office each day from his Ash- 
land home, and is one of the most- 
consulted men in the New England es- 
tate field, nationally recognized, having 
been speaker at the National Association 
of Life Underwriters annual convention 
at Houston last October, and an annual 
attendant at the insurance section lunch- 
eon of the United States Chamber of 
Commerce at Washington, D. C., since 
1926. 

Born in New York City eighty years 
ago on May 31, Mr. Ganse is the son of 
a former noted Presbyterian clergyman, 
Rev. Hervey Ganse, whose services at 
the Fifth Avenue Presbyterian church 
was followed by active association with 
the Presbyterian college movement. 

The Boston octogenarian, whose daily 
activities greatly belie his years, went to 
St. Louis with his parents after com- 
pleting New York City schooling and 
became connected with a drug company 


there as sales manager, meantime study- 
ing law. He went from there to Chi- 
cago where he passed the Illinois Bar 
examinations, and through his ever-in- 


creasing interests became prime mover 
in the founding of the city of North 


FRANKLIN W. GANSE 


Chicago, becoming a city promoter and 
among other duties president of a rail- 
road in that section. 

In 1903, he was called to Boston where 
he assumed duties as vice-president of 
the Columbian National Life Insurance 
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Co. and was a general agent of 4 
company for more than a decade, tine 
later with the John Hancock at Bosty, 
as head of the estate protection diyisiq, 
of the then Paul F. Clark  genery 
agency. He was one of the earlie 
editors of a monthly magazine on est, 
planning and continued to be ASSOciated 
with the Clark estate planning and sep. 
icing department after his formation 
the Ganse-King Estate Service with Mr 
King, former vice-president of the Cox. 
necticut General, about six years ago 
Last year, the Ganse-King group moved 
to its present quarters from its forme 
offices at 1 Federal Street. 
Elect New Officers at Dinner 

The surprise birthday note at the ap. 
nual meeting of the Trust Council wa: 
topped when Past-President Andreys 
with Mr. Ganse, co-founder of the Coun. 
cil, presented Mr. Ganse with a $l 
note, a birthday greeting from associates 
all along Boston’s insurance lane, with 
the suggestion that “He, most future. 
minded Council member, spend it op 
viewing at the New York Fair the Worl 
of Tomorrow.” Basil S. Collins, vice. 


president Old Colony Trust Co, anj 
past president, Boston Trust Council 
headed the gift committee. 

President S. D. Weissman had th 


meeting and dinner in charge, with a 
unusually large and enthusiastic attend. 
ance of members and their ladies. The 
nominating committee headed by Lester 
von Thurn, manager life department, 
John C. Paige & Co., included Ralph M 
Eastman, vice-president, State Stree 
Trust Co., and Mr. Ganse. William R 
Herlihy, Jr., trust officer, State Street 
Trust Co., was elected president for the 
coming year. 

_A further treat, given as a novel eve. 
ning apart from usual Council sessions, 
was “Ancient Cities and Modern Mayas,” 
a colorama and informal talk by Pres- 
dent Weissman, who with Mrs. Weis: 
man, makes frequent-as-possible visits to 
picturesque, legendary (Guatemala and 
recaptures its charm with his able color 
cameras. 


HEADS OREGON MANAGERS 


Richard I. Sherwood, CLU, manager 
Phoenix Mutual Life, was elected presi- 
dent of the Life Insurance Managers 
Association of Oregon at a meeting of 
the board of directors, May 10, in Port: 
land. I. E. Hervin, Metropolitan Life, 
was chosen vice-president and George 
W. Schweiger, Lincoln National Life, 
was named secretary-treasurer. Directors 
elected were Mr. Hervin, Wilbur K. 
Hood, Mutual Life of New York; Horace 
Merkle, Prudential; Stuart A. Noble, 
Elmer Peterson, State Mutual Life; Mr. 
Schweiger and Mr. Sherwood. At the 
annual banquet John N. Adams, presi- 
dent Life Underwriters Association of 
Portland, outlined the program arranged 
for the Oregon Sales Congress. 


TO OPEN NEW OFFICES 


_ Manager Stafford, Chicago branch, Oc- 
cidental Life, on May 31 held a formal 
opening of the new branch offices at | 
LaSalle Street Building, with an all-day 
reception. Guests of honor at the open- 
ing were Executive Vice-President 
Dwight L. Clark and Vice-President 
Vernon H. Jenkins. 


SECOND SCHOOL SESSION OPENS 


With an enrolment of students selected 
mainly from the eastern and southern 
states, the second four weeks’ session of 
the Travelers home office school for 
training casualty agents was _ opened 
May 15 and will run until June 9. The 
school is conducted by J. H. Eglof, su- 
pervisor of agency field service, casualty 
lines, assisted by H. D. Sherwood and 
C. E. Blake, assistant supervisors. 


CLUBINE HEADS CASHIERS 
The Life Cashiers Association of Los 
Angeles elected as president, M. E 
Clubine, Sun Life; vice-president, E. L. 
Patton, Mutual Benefit; treasurer, Miss 
E. E. Grumbles, Ohio National; secre- 
tary, Richard Humphries, Phoenix Mv- 
tual. Executive committee, Miss G. M. 
Hutchinson, Aetna, and retiring presi 
dent, G. L. Prior, Manufacturers Life. 
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Record U sed to Refute 
Succession in Office Plan 


WITHERSPOON COMMITTEE ACTS 

h Automatic Succession Has 

oe eed Many Organizations; Part 
of National Association Campaign 


In response to some talk that has evi- 
tly come up in the course of the cam- 
: ce-president of the National 
fe Underwriters that 
association 


det , 
paign for vl : 
\ssociation of Life 
the vice-president of the 
must necessarily. first serve as secretary 
of the association, thus automatically 
making Harry T. Wright of Chicago now 
eeretary the only available candidate for 
that office, members of the John A, 
Witherspoon for vice-president commit- 
tee have directed a strong objection to 
the national council of the association in 
4 letter which is signed by E. lr. Proc 
tor of Nashville, Tenn., chairman. Mr. 
Witherspoon is general agent, John 
Hancock, Nashville. Attached to the 
committee’s letter is a list of the Na 
tional Association officers for the past 
twenty-one years which refutes the ro- 
tation in office theory. The letter says: 

“\ number of statements have been 
made recently designed to give the im- 
pression that the proper approach to the 
fice of vice-president of the National 
\ssociation is through the office of sec 
retary, and that there should be an auto 
matic step-up from the office of secre 
tary to the vice-presidency. 

Organizations Weakened 

“This sort of dangerous precedent un- 
der which an organization automatically 
advances a man from one office to an 
other, and under which you choose a 
president when you choose a secretary, 
has weakened many organizations. In 
recognition of this fact the National 
Association of Life Underwriters has ap- 
parently studiously avoided establishing 
such a precedent. 

“For your information, we are enclos- 
ing a list of the officers of the National 
\ssociation for the past twenty-one 
years. A careful study of this data 
proves that only four of the secretaries 
in that period have ever been elected to 


a higher office, and only two have come 


directly from secretary to vice-president. 

“We reiterate that John Witherspoon 
is the logical candidate for vice-presi- 
dent, by reason of his seniority on the 
board, his personal ability, and the fact 
that the section he represents has not 
had a senior officer of the association in 
more than twenty years. We again 
solicit your influence and endorsement.” 


Ott Agency Entering Tenth 

Year Leads New York Dep’t 
The A. V. Ott agency, Equitable So- 
ciety, New York City, celebrated the 
month of April marking its ninth an- 
niversary and the beginning of its tenth 
year by leading the New York Metro- 
politan Department of the Society in 
paid business. The agency shows an in- 
crease of 10% for the first four months 
of this year over the same period of 
1938. Reports early this week indicated 
that the volume of business forwarded in 
\pril, would reflect itself in good sub- 
stantial paid business for May and keep 
the agency close to top position for an- 
other month. 

William J. Graham, vice-president of 
the company, in a message to Manager 
Ott said: “Congratulations to the Ott 
agency, leading New York on the reg- 
wlar honor roll in April. As a result the 
agency advances five places for the year 
to date and now stands number 26.” 
Manager Ott reports that the average 
size case in the agency has been in 
creased considerably and that Salary 
Savings and Group insurance in its vari 
ous forms are playing an important part 
in the agency’s production. Paid vol- 
ume leaders for April were Robert W. 
Jones, Francis X. Shields, Julius Selig- 
son, John Drew Colt and Joseph B. 


Kirschner. Paid premium leaders were 


Mr. Jones, Mr. Kirschner, Mr. Shields, 


Charles M. Cashman and Mr. Seligson. 
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Wright Committee Reply 

Defends Rotation Idea 
CITES CHANGE IN PROCEDURE 
Answers Witherspoon Committee State- 


ment, Saying List of Old Officers 
Does Not Apply Today 





Immediately following the statement 
of the committee sponsoring John A. 
Witherspoon of Nashville for vice-presi- 
dent of the National Association of Life 
Underwriters, which presented a list of 
National Association officers to refute 
the idea that there had been followed a 
precedent of rotation in office, the com- 
mittee which is sponsoring Harry .T 
Wright of Chicago for vice-president 
made a reply. Mr. Wright is now secre- 
tary of the National Association. The 
statement answering the Witherspoon 
committee was made by L. Mortimer 
Buckley of Chicago, chairman of Mr. 
Wright’s committee, and emphasized that 
there had been a change in set-up of 
the National Association in 1934 and 
since that date “in line with recent pro- 
cedure” two of the last three secretaries 
had been moved up to the vice-presi 
dency. 

The Wright for vice-president commit 
tee is building its campaign around the 
slogan “A Personal Producer for Vice- 
President” and it jumped on the list of 
officers released by the Witherspoon 
committee to point out that of the last 
twenty-two presidents of the National 
Association not more than three have 
been rate book men. 

The committee endorsing Mr. Wright 
made these statements: 

“Prior to 1934 the officers of the Na- 
tional Association consisted of a presi- 
dent, a vice-president and a second, third 
and fourth vice-president, in addition to 
a secretary. Accordingly, prior to the 
1934 convention, between the office of 
secretary and that of president, there 
were four other positions. It was more 
or less understood in those days that 
there was to be progression through the 
vice-presidential ranks to the presidency 
but there was no particular precedent 
for the secretary to move up. 

“Since 1934, the National Association 
officials have consisted of a president, 
one vice-president, and secretary. ‘In 
line with recent procedure’ two of the 
last three secretaries have been moved 
up to the vice-presidency. 

“If the principle of recognition of 
merit and personal production should 
hold this year, Harry Wright’s elevation 
to the vice-presidency,”’ Buckley  ob- 
served, “will make three of the last 
four secretaries elevated under the pres- 
ent procedure who have moved forward. 
With the present organization of the 
National Association, there is no way to 
provide for prior experience of a man as 
an officer before he becomes vice-presi- 
dent except by the advancement of the 
secretary.” 

New York Legislates On 
Alien Beneficiary Claims 

The New York senate has passed and 
sent to the assembly the Warner bill 
amending Section 101 of the insurance 
law to provide that life or endowment 
insurance policies shall contain the stand- 
ard provision that on death of assured 
no claim shall be paid to an alien bene 
ficiary until certificate of the surrogate 
has been filed with Insurance Supet 
intendent showing that all debts, admin 
istration and funeral expenses of de 
ceased have been paid. 


LUNCHEON GIVEN FOR WIESE 

Raymond J. Wiese, manager of 1 La 
Salle Street Chicago branch, North 
western National, was host at a lunch 
eon given in honor of Paul Dobson of 
Minneapolis, million dollar producer for 
the company. 


April was the best month by nearly 
50% for the W. Biddle Combs, Oregon 
agency for Northwestern National Life 
and the company’s new business in Ore- 
gon is now 6% ahead of 1938. 











FOR THE LADIES 


{ Women are important buyers of 
life insurance. To assist its sales 
representatives in this field, The Con- 
necticut Mutual has added a new 
booklet, “Financial Freedom”, to its 
literature on this subject. 


{This new booklet gives complete 
and interesting information on why 
women are using life insurance in 
helping them and their families gain 
“financial freedom”. 


{This booklet is for the young 
woman, the middle-aged woman, the 
single woman, and the married 
woman. And, it is for the use of the 
man or woman agent. 7 


Another Connecticut Mutual 
booklet “designed to help the 
salesman sell.” 


CONNECTICUT 
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Institute of Actuaries 
(Continued from Page 5) 


erage to include benefits payable to em- 
ployes to cover expenses incurred by 
them on account of hospitalization of or 
surgical operation on their dependent 
wives and their unmarried children over 
three months of age and under 18 years, 
according to Mr. Fitzhugh. 

The American Institute of Actuaries is 
today in the final session of its two- 
day conference held June 1 and 2 at 
the Edgewater Beach Hotel, Chicago. 
The thirticth anniversary banquet was 
held last evening. The program for 
these meetings is devoted largely to an 
open discussion of current topics. Some 
of the questions to come before the Chi- 
cago meeting were these: 

Have there been any recent significant 
changes in volume or distribution by plan 


of new business? If so, what are the 
probable reasons ? 
What practices have recently been 


adopted for the issuance of Ordinary 
policies on a monthly premium basis? To 
what extent are monthly premium poli- 
cies being treated as a separate line of 
business ? 

What types of Family Group policies 
are issued? Has the experience indi- 
cated that such policies should be en- 
couraged? 

Office Practice 

What progress has been made in 
standardizing and simplifying settlement 
agreements? Is it practicable to issue 
policies without settlement options, in- 
serting them only when requested and 
with restrictions? 

What is the practice of companies in 
notifying policyholders in regard to the 
cancellation of policies because of in- 
debtedness? What clerical procedure is 
involved in administering the automatic 
premium loan clause? 

What are the present company prac- 
tices concerning the acceptance of pre- 
miums paid in advance, or payments un- 
der premium deposit funds? 

General 

Will the decline in interest rates re- 
sult in an elimination of dividend scales 
which increase with duration? If not, to 
what extent will it affect the slope of 
the increase? 

What is the current practice in re- 
gard to issuing group and _ individual 
policies which provide for hospitalization 
and surgical operation fee benefits ? 





Equitable Society Offers 
New Modified-Two Policy 


A new policy, the “modified-two whole 
life policy,” has just been announced by 
the Equitable Society. The minimum 
amount which may be applied for on 
this plan is $2,000. The company says 
this about the policy: 

“Because of the lower initial premium 
for the first two years this new form 
enables a man or woman in need of 
protection to secure it on a more-easy- 
to-purchase basis; and this lower initial 
rate can aid in overcoming procrastina- 
tion. Or, looked at another way, the 
lower initial premium for the first two 
years permits the applicant to apply for 
a larger amount. Beginning with the 
third year the ultimate premium is sub- 
ject to reduction by annual dividends as 
earned and apportioned, although the 
other dividend options are also available.” 


BIG BUSINESS IN ONE DAY 
Forty-six agents turned in 105 appli- 
cations totaling $518,389 as a tribute to 
William J. Pedrick, general agent, Equit- 
able Society, New York City, as a trib- 
ute to him on his birthday. 


HALF-MILLION IN FIVE MONTHS 
_R. E. Hanley of the Woody agency, 
Equitable Society, Chicago, has paid for 
a half-million of new life insurance in 
the first five months of 1939. 


CANADIAN SALES IN APRIL 

Sales of new Ordinary in Canada and 
Newfoundland in April totaled $28,229,- 
000, according to the Canadian Life In- 
surance Officers Association. 

















Vincent B. Coffin. 


Among the many R. & R. Schools held 
by Life Underwriters Associations across 
the country this year the largest is re- 
ported to have been at Pittsburgh. En- 
rollments in that city had to be stopped 
when they reached 500 in order to ac- 
commodate the class; they actually reached 
536, 


The last of the meetings which com- 
pleted the thirteen weeks course was held 


Newman-Schmidt Studios 


Left to right, seated: William M. Duff, Henry W. Abbott, R. N. Waddell and 


Standing: Frank C. Wigginton and Eric G. Johnson. 


in Pittsburgh May 20 in connection with 
the monthly meeting of the Pittsburgh 
Life Underwriters Association, sponsor of 
the school. Classes were ordinarily held 
each week on Saturday morning. The 
first meeting was held in February with 
Charles J. Zimmerman, general agent, 
Connecticut Mutual, Chicago, vice-presi- 
dent of the National Association of Life 
Underwriters, and Paul Speicher, man- 











the agents will make. 


circumstances possible. 











Blazing New Trails 


NLY the old-timers in life insurance will remember that it 
was twenty-eight years ago when New England Mutual 
pioneered Policyholder’s Month. In setting aside the month of 
June for this special service by its fieldmen, it was the first 
company to establish such a program 


the second largest production month of the year. 


Now this century-old Company embarks upon a three-point 
plan that marks another great step forward. 1, During Policy- 
holder’s Month ¢his June, a personal letter from a Company 


officer will precede each of the thousands of personal calls which 


2. Instead of suggesting that the member review his own policies, 
the agent himself delivers a complete analysis of the policyholder’s 


insurance, thus obtaining interviews under the most favorable 


New Encranp Murua 
Life Insurance Company of BOSTON 


Georce Witiarp Smitn, President 


making June eventually 


3. Additional 


the fieldman is provided by 


support for 


the Company’s national ad- 
vertising in leading publica- 
tions, with a total circula- 
tion of over 8,000,000. This 
ties right in with the pro- 
gram and builds up the 
agent’s prestige with policy- 
holders and worth-while 


prospects as well. 








*® FIRST MUTUAL LIFE INSURANCE COMPANY CHARTERED IN AMERICA 1835 


























as 
aging editor Research & Review Sen; 
as speakers. Subsequent meetings pj.’ 
been conducted by members of the Pity 
burgh association. 4 

At the May 20 session, drawing t, 
close this unusually successful school rs 
principals who addressed an audience ,; 
nearly 600 were the men pictured he 
They include Vincent B. Coffin, Seni 
vice-president and superintendent of agen. 
cies, Connecticut Mutual; Eric G. Joy. 
son, associate general agent, Penn Matual 
Pittsburgh, and vice-president Pittsburg) 
association of Life Underwriters; Willian 
M. Duff, president Edward A. Woods o 
Equitable Society, Pittsburgh, and-a try’ 
tee of the National Association; Frank ¢ 
Wigginton, agency manager, Bankers Life 
of lowa, president, Pittsburgh Life Un. 
derwriters Association; Henry W. Abbott 
general agent, Massachusetts Mutual, wh 
was chairman of the Pittsburgh schog: 
Robert N. Waddell, general agent, Cg. 
necticut Mutual, Pittsburgh. 

On the committee with Mr. Abbott iy 
charge of the school were F. J. Steyep. 
son, Equitable Society; R. Maxwel 
Stevenson, National Life of Vermont; ¢ 
A. Hollingsworth. Massachusetts Mutual: 
G. Harold Moore, State Mutual Life, ani 
Bert F. Mansmann, who was chairman of 
the questionnaire committee. 





TRAVELERS MAKES PROMOTIONS 





Karl D. King, Jr., Lowell F. Brow, 

Richard K. Agnew; Changes Affect 

ffice in Chicago 

Several changes in the supervisory per. 
sonnel of the Travelers Group depart- 
ment in the Insurance Exchange Buili- 
ing, Chicago, have been announced. Kar! 
D. King, Jr., formerly an assistant district 
Group supervisor, has been promoted to 
district Group supervisor with _heai- 
quarters in the Insurance Exchange of- 


ce. 

Lowell F. Brown, who has been a dis- 
trict Group supervisor at the Travelers 
Toledo branch, was transferred June | 
to his new headquarters at the Chicago 
office. 

Richard K. Agnew, who has been a 
Group assistant at the Peoria office, has 
been promoted and transferred to the 
territory under the supervision of the 
Insurance Exchange office. As an assist: 
ant Group supervisor he will also mak 
his headquarters in the Insurance Ex 
change Building. 





GREAT EDITORIAL FOR AGENTS 





Good Housekeeping Magazine for May, 
1939, Pays Fine Tribute to Life In- 
surance and Its Uses 

Good Housekeeping magazine for May, 
1939, pays a fine editorial tribute to the 
institution of life insurance. The article 
makes this statement: “The people o! 
this country believe in life insurance. It 
is the greatest cooperative enterprise 
the world has ever known and all who 
take part in it share in its benefits in 
proportion to the amounts they have 1n- 
vested.” 

Good Housekeeping has made a care- 
ful study of life insurance and has dur- 
ing recent years published a number of 
articles on the subject. The reason for 
its interest the magazine explains in this 
way: 

“What is our interest in life insur- 
ance? Just the belief that it is one 0! 
the things that no man should overlook 
when he is planning his future. Just 
the conviction that no man can fairly 
take the chance of leaving his loved 
ones unprovided for. Just the hope that 
this form of protection, of peace © 
mind, will soon be the possession 0 
every family in America. There is 4 
policy for every need and purse. Term 
insurance for those who can’t buy 4 
much as they immediately need of other 
kinds. Ordinary life for those prepare 
for a long pull. Endowment policies for 
those who want their money at a cer 
tain time. Annuities for those over the 
top of the hill who want a regular 10- 
come. Modifications galore of most 
these plans—something for everybody. 
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Beers, Dawson, Bowes, Hartmann, 


In New England Mutual Changes 





At top, left to right: William H. Beers, general agent, Rochester, and C. Preston 

Dawson, general agent, Empire State Building, New York City. At bottom, left 

to right: C. Vernon Bowes, general agent, Newark, N. J., and Thomas E. Hartmann, 
associate general agent, Newark. 


Effective yesterday three general agen 


cies of the New England Mutual Life 
were involved in a transfer of leadership. 
William H. Beers, well known among 


general agents in this city, returned to 
his old home, Rochester, N. Y., where 
he entered the life insurance business. 
He will be general agent there for the 
New England. C. Preston Dawson will 
carry on alone as head of the former 
Beers & Dawson agency in the Empire 
State Building, New York City. Thomas 
E. Hartmann, general agent for the New 
England in Newark, N. J., for fifteen 
years, at his own request is relieved of 
the executive responsibility of agency 
management but will continue in an ad- 
visory capacity as associate general agent 
in Newark. C. Vernon Bowes, former 
general agent in Rochester for four 
years, is the new general agent in New- 
ark. 

Mr. Hartmann has asked to be relieved 
of the executive responsibilities of agen 
cy management covering fifteen years, in 
order to devote more time to private 
affairs and travel, as well as to have 
more opportunity for personal contact 


with his large clientele of policyholders 
and friends. 

Mr. Bowes, who succeeds Mr. Hart- 
mann as general agent in Newark, has 
served as general agent for New Eng- 
land Mutual in Rochester for the last 
four of his fifteen years in life insur- 
ance. He has been unusually successful 
in devising methods for meeting the 
changing needs of policyholders, and has 
made a valuable contribution to the art 
of teaching life insurance to agents. 
He did an outstanding job at Rochester 
and is looking forward with enthusiasm 
to the wide degree of opportunity which 
Newark will provide. Robert L. Cum- 
mings will continue in his regular post 
of production manager at Newark. 

Mr. Beers in returning to his old home 
at Rochester assumes the place of gen- 
eral agent left vacant by Mr. Bowes’ 
transfer to Newark. Mr. Beers has been 
in life insurance work for nearly forty 
years and has a nation-wide reputation 
in this field, not only in agency direction 
and in personal production but as an 
author as well. In 1932 he became a gen 
eral agent for New England Mutual in 





In Michigan, Ohio, 





° OPEN TERRITORY - 


FOR MEN WHO CAN PRODUCE 
AND 
ARE AMBITIOUS TO BUILD OWN AGENCY 


PHILADELPHIA LIFE INSURANCE COMPANY 
Philadelphia, Pennsylvania 


Indiana and Illinois. 








Eureka-Maryland Signs 

With Industrial Union 
FOLLOWS SUN LIFE CONTRACT 
Calls for Recognition of UOPWA as 


Sole Bargaining Representative on 
Wages and Conditions 








With winning a Pennsylvania State 
Labor Relations Board election in the 
two Pittsburgh offices of Eureka-Mary- 
land Assurance, May 23, the United Of- 
fice & Professional Workers of America 
gained another victory. The UOPWA 
had already signed a nation-wide collec- 
tive bargaining agreement with the Sun 
Life of Baltimore. 

Specific demands of the Pittsburgh 
employes of Eureka-Maryland have not 
yet been presented to the company, but 
the union’s contract with Sun Life is 
known to be a model for the relation- 
ships which the union will seek to estab- 
lish with other life insurance companies. 

The Sun Life contract calls for recog- 
nition of the UOPWA “as sole bargain- 
ing representative as to wages, hours 
and working conditions for all Industrial 
agents and clerical employes.” Job se- 
curity is provided by a clause which 
makes all dismissals subject to arbitra- 
tion. Grievance and arbitration ma- 
chinery provide for the settling of dis- 
putes, and provision is made for open- 
ing negotiations for a new contract 
thirty days before the expiration of the 
present agreement. The contract is to 
be automatically applied to all areas 
where the union represents a majority 
of the employes. 





New York City, where his notable record 
reached a high point in 1938 when the 
Beers & Dawson agency paid for 38% 
more business than in 1937. Mr. Beers 
started his life insurance career in Roch 
ester and this move is the result of a 
wish to return to his former home where 
he anticipates renewing his close con- 
nection with a host of policyholders and 
friends. His son, William W. Beers, 
will be associated with him as production 
manager. 

Mr. Dawson will take sole charge of 
the Beers & Dawson New York City 
general agency, which henceforth will 
bear his name alone and will continue 
to be located in the Empire State Build- 
ing. Since being graduated, cum laude, 
from Bucknell University Mr. Dawson 
has spent fifteen years in life insurance. 
His experience, while it includes an ample 
background of selling, has been largely 
devoted to the various phases of agency 
management. A Chartered Life Under 
writer, he has been an important factor 
in the growth of the Beers & Dawson 
agency, which has developed modern es- 
tate planning methods to a remarkable 
degree. Mr. Dawson has achieved na- 
tional recognition as a creative leader 
in life insurance thought. He has writ- 
ten numerous informative articles and 
has addressed audiences of life under- 
writers in many cities throughout the 
country. 


GEORGE SUMMY PRESIDENT 

George Summy of the Phoenix Mutual 
has been elected president of the Okla- 
homa General Agents & Managers Club 
with C. H. Longnecker, Metropolitan, 
vice-president, and J. O. Wilson, General 


insurance. 


Basil S. Walsh 
President 


INDEPENDENCE SQUARE 

















MEN of proven ability 
and ambition who 
aspire to the additional 
responsibility and com- 
pensation offered by a 
General Agency of their 
own may find their op- 


portunity with 


“latdk 





ie 
INSURANCE COMPANY 
Founded 1850 
120 West 57th Street 
New York, N. Y. 











Chicago Life Insurance 


And Trust Council Elects 

Harold Eckhart, trust office Harris 
Trust & Savings Bank, was elected presi 
dent of the Chicago Life Insurance & 
Trust Council, division of the Chicago 
Association of Life Underwriters, at the 
annual meeting held May 25. He served 
in the past year as vice-president. Philip 
B. Hobbs, agency manager Equitable S 
ciety, is the retiring president. 

Other officers and directors elected 
were these: vice-president, H. K. Nickell, 
Connecticut General Life; secretary, 
Donald Laing, Northern Trust Co.; 
treasurer, Berrien Tarrant, Canada Lite ; 
directors, three years—trust company 
representative, John H. Hamel, First 
National Bank & Trust Co., and insur 
ance company representative, Gerard S 
Brown, CLU, Royer agency, Penn Mu 
tual Life. 

James H. Brennan, manager Fidelity 
Mutual Life, was chairman of the nom 
nating committee. Guest speaker at the 
annual meeting was Milton Elrod, legal 
editor Insurance R. & R. Magazine 
secretary-treasurer I ( 


American, 
j and Ferrell 


Mersfelder, Kansas City Life, 
Bean, John Hancock, were named dire 
tors. 








THE HOME LIFE INSURANCE CO. of AMERICA 
PROTECTS THE ENTIRE FAMILY 


Home Life agents are equipped to serve every need for life 
Modern policies are issued, on both Industrial and 
Ordinary plans, from birth to 64 next birthday. 

A POLICY FOR EVERY PURSE AND PURPOSE 


Bernard L. Connor 
Secretary 


John J. Gallagher 


Treasurer 


PHILADELPHIA, PENNA. 
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Phi ia Di onvention 
iladelph ids for 1940 

The accompany- 
ing illustration is 
a reproduction of 
the front cover of 
a three-color fold 
er issued by the 
Philadelphia Asso 
ciation of Life Un 
derwriters in 
launching its cam 
paign for the 1940 
convention of the 
National Associa 
tion of Life Un 
derwriters The 
idea of holding the 
1940 convention in 
Philadelphia was 
discussed inform 


CONVENTION | 








ally with National 
Association  lead- “ The Philadelphia Association 
ers at Houston a ‘ — of Life Underwriters 
vear ago, while ; 1616 WALNUT STREET 
the invitation was 
extended officially 
when offers were 
received at the re- 
cent mid-year 
meeting in Louis 
ville 
This week the 


Philadelphia com- 
mittee, headed by 
Millard R. Orr, 
national executive 
committeeman, is 


sending out tlhe 
folder setting 
forth the advan- 
tages of Philadel- 
phia as a conven- 
tion city. Froman 
historical standpoint, the committee ideal for convention purposes. Last 
points out, Philadelphia is the home of month Philadelphia demonstrated its 


Independence Hall, birthplace of Ameri- 
can liberty; the Betsy Ross house, where 
the first American flag was made; Car- 
penters’ Hall, meeting place of the first 
Continental The 


ability to do things in a big way when 
it held a huge golden birthday anniver- 
sary party for the National Association, 
and had the message of its speaker, Hon. 
Congress. 





; ) Ss. city gave Robert A. Taft, United States Senator 
birth to American life insurance when : . ic ~ . 
: ; : : arate ‘ from Ohio, carried to the entire nation 
the first company was organized there 7 Fass 
in 1759. From a modern viewpoint, Phil- Over both networks of the National 
adelphia’s hotel and other facilities are Broadcasting Co. 
Mutual had for his subject: “Observa- 


Los Angeles Producers 
Welcome Guests From East 


Members of the Life Underwriters Asso- 
Angeles and the Life Man- 


tions.” He told something of the Institute 
of Life Insurance, saying that it was en- 
deavoring to improve the relations of life 
insurance with the public and with policy- 


ciation of Los holders by collecting, editing and distrib- 


agers Club, met at a breakfast May 26 uting information on the subject and 
to greet President Holgar J. Johnson of Urged the agents to do their part in 

, ape te oe furthering this work. He devoted much 
the National Association of Life Under- . 


of his talk to the subject of taxes, de- 
claring that there will be~ but little im- 
provement in business conditions until the 
tax situation is corrected. He said that 
the ratio of taxes to income had increased 


writers, and President B. J. 
President C. ©. Fisher and 
retary W. M. Belten of the Massachusetts 


Mutual, who were the honor guests. Henry 


Perry, Vice- 
Agency Sec- 


; i . from 23.9% in 1932 to 43.4% in 1938. 
Mosler, president Los Angeles Life Un- He said that insurance companies had 


derwriters Association, presided, and John 
W. Yates, general agent, Massachusetts 
Mutual, was program chairman. 

President Perry of the Massachusetts 


paid to the different states $103,000,000 in 
taxes, and that only about one-twentieth 
of this had been given the state insurance 
departments for their operation. 








Mutual Life Field Club 
Meets at Atlantic City 


COMPANY OFFICERS ATTEND 


Richard E. Myer Agency of Harrisburg 
Wins Trophy; E. A. Hyman New 
Club President 





twenty-fourth annual convention 
of the National Field Club of the Mu- 
tual Life of New York took place at 
Haddon Hall, Atlantic City, N. J., May 
25 and 26. 

Home office officials 
President David F. Houston; Vice- 
President and Manager of Agencies 
George A. Patton, who presided at the 
general sessions; Vice-President and 
Financial Manager Dwight S. Beebe; 
Vice-President and General Counsel 
Louis W. Dawson; Associate Actuary 
Joseph B. Maclean; Manager of Selec- 
tion Eugene F. Russell; Superintendent 
of Agencies G. A. Sattem; Assistant Su- 
perintendent of Agencies J. Roger Hull; 
Agency Inspector A. W._ Buettner; 
Agency Secretary Robert L. Young and 
Manager of Field Service and Publicity 
E. M. Hunt. 

One of the features of the convention 
was the award of a bronze agency lead- 
ership trophy to Agency Manager Rich- 
ard E. Myer of Harrisburg, Pa., for the 
highest field club representation for each 
million of requirement quota. The Sioux 
City and Omaha agencies were second 
and third in the contest respectively. 
The trophy becomes the permanent pos- 


The 


attending were 


session of the agency winning it for 
three years. 
The Mutual Life made a departure 


from its usual field club procedure this 
year by arranging three seminars held 
during the sessions. These were de- 
voted to the subjects of estate planning 
and business insurance, policy provisions 
and income insurance. Emanuel A. Hy- 
man of the Baltimore agency was desig- 
nated president of the 1939-1940 club. 
Next year’s convention will be held at 
Quebec, it was announced. 


VIRGINIA ASSOCIATION ELECTS 








E. B. Felty New President of State Life 
Underwriters; Resolution on 
Part-Time Agents 

Edgar B. Felty of Lynchburg succeeds 
Lewis I. Held of Richmond as president 
of the Virginia Association of Life Un- 
derwriters. He was elevated to that post 
at the annual meeting of the association 
held at Virginia Beach last week. Vice- 
presidents elected were E. Dudley Cal- 
houn, Roanoke; A. O. Swink, Richmond; 
George C. Chapin, Newport News: Wal- 
ter L. Bridges, Danville; Joseph C. Nel- 
son, Norfolk. 

William Andrews, Greensboro, N. C., 
president of the North Carolina associa- 
tion, was the principal speaker at the 
business session the first day of the con- 
vention and assisted Lewis I. Held, re- 
tiring president, in conducting the train- 


























— HEAD OFFICE 





SUN LIFE? 


SECURITY BY ** iM 




















aa 
\ 


\ 





Za 
Z 


q 


Since 1848 
UNION MUTUAL LIFE 


INSURANCE COMPANY 
PORTLAND, MAINE 








The 
(OLONIAL 


LIFE INSURANCE COMPANY 
OF AMERICA 


A PUBLIC SERVANT SINCE 1897 
The Colonial patriot, George Washing. 
ton, said: “To be prepared for war is 
the most effectual means of preserving 
peace,” and this suggests to us, “To 
prepare for death is the most effective 
means of preserving the family.” 


OVER 114 MILLION IN FORCE 
Home Office—Jersey City, N. J. 











ing conference for new officers the sec- 
ond day. Roger B. Hull, managing di- 
rector of the National Association, spoke 
at the annual banquet. A resolution was 
adopted recommending to companies, 
general agents and managers that they 
make contracts with no one not engaged 
in the insurance business. 


INSTITUTE IN NEW OFFICES 

The Life Extension Institute, Inc., is 
now located at its new offices, 11 East 
Forty-fourth Street, New York. The 
telephone number is VAnderbilt 6-250. 
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Canadians Arrange For 
Meetings in Toronto 


H. 0. AND AGENCY OFFICERS 








General of Ontario to Be Din- 
ee teesber: Presidential Address 
by A. N. Mitchell 





The forty-sixth annual mecting of the 
Canadian Life Insurance Officers Asso- 
ciation will be held in the Royal York 
Hotel, Toronto, June 8 and 9. This will 
be preceded on June 6 and 7 by the 
annual meeting of the Life Agency Off- 
cers section of the association in the 
same hotel. 

"The presidential address will be given 
by A. N. Mitchell, general manager 
Canada Life. This will be followed by 
a discussion on “Why an Institute of 
Life Insurance,” by Frazar B. Wilde. 
chairman, board of managers, and of 
the executive committee, Institute of 
Life Insurance, and president, Connecti- 
cut General Life, Hartford, Dr. William 
Boyd, professor of pathology, University 
of Toronto, will speak on “Three As- 
pects of Medical Research.” 

Speakers at the dinner will be the 
Hon. Gordon D. Conant, K. C., attor- 
ney-general for the Province of On- 
tario, and Sir Gerald Campbell. K.C.M.G., 
High Commissioner for the United King- 
dom. 

Program on Second Day 


The second day of the convention will 
take in the discussion and disposition of 
reports of the executive committee and 
standing committees under the follow- 
ing topics: Competitive practices; Group 
insurance; institutional advertising; leg- 
islation; United States business; medico- 
actuarial; public health; social insur- 
ance and statutory conditions. 

The annual meeting committee’ is 
composed of A. N. Mitchell, Canada 
Life; J. H. Lithgow, Manufacturers; V. 
R. Smith, Confederation Life; H. R. 
Stephenson, Crown Life, and G. C. 
Moore, Imperial Life. 





G. P. Smith Nominated 
For Boston Ass’n Head 


_James Lee Loomis, president Connec- 
ticut Mutual, will be the principal 
speaker at the annual convention of the 


Boston Life Underwriters Association 
June 9. Dinner will be served at 
o'clock followed by dancing. The busi- 


ness meeting will be held at 4 p.m. at 
which time the following official slate 
will be voted on: 

For president, George Paul Smith, New 
York Life; first vice-president, Fitzhugh 
Traylor, Equitable Society; second vice- 
president, Owen D. Murphy. John Han- 
cock; secretary-treasurer, Winslow S. 
Cobb, Jr.. New England Mutual. 

For executive committee members: Walter H. 
Boireau, Berkshire; J. S. 
setts Mutual; E. Wesley Enman, Prudential; 
Henry M. Faser, Jr., Penn Mutual; John R. 
Fitzpatrick, Mutual Life of New York; Clyde F. 
Gay, Aetna; Robert R. Gorton, Connecticut Mu- 
tual; James V. 


Braunig, Massachu- 


Connecticut General; 
John H. Jamison, Northwestern Mutual; Irving 
S. Lundin, State Mutual; George Neitlich, Met- 


ropolitan; Sherrill A. Smith, Travelers. 


Gridley, 


Annual Meeting Here June 8 


Annual meeting and election of officers 
of the Life Underwriters Association of 
New York City will be held at the Hotel 
Pennsylvania on Thursday, June 8, at 
12:15 o'clock. Louis A. Cerf, Jr. will 
present his presidential report and com- 
mittee chairmen will be heard. 


C. S. RATHBONE DEAD 

C. S. Rathbone, formerly agency sec- 
retary Occidental Life, died May 25 at 
Rockford, Ill., of peritonitis following an 
operation for appendicitis. He was for 
a number of years an agent of Occidental 
at Fresno, Cal., and later manager of 
the branch offices at Fresno and San 
Francisco. He was called to the home 
office in 1933 as agency secretary and 
resigned in 1938 to go with the Minne- 
sota Mutual Life. 


At the Opening of the Garden of Security 


eee = Si 





° ati 


The above picture gives a view of the formal opening exercises of the Equit- 
able’s Garden of Security at the World’s Fair on May 23. On the rostrum, left to 
right, Grover Whalen, president of the World’s Fair; Thomas I. Parkinson, presi- 
dent Equitable Society; Thomas J. Cullen, Deputy Superintendent of Insurance for 
New York State (speaking); Stephen F. Voorhees, vice-president and chief archi- 
tect of the fair, and Attilio Piccirilli, whose firm made the reproduction of the 
Equitable statuary group “Protection” which forms the background for the rostrum 
from which the opening day addresses were given. 





HEARD on the WAY 








The Edward A. Woods Co., Equitable 
Society, Pittsburgh, sends to me a copy 
of the code of ethics which it now re- 
quires each of its new agents publicly 
to adhere to at the first meeting which 
the new agents attend after being grant 
ed a contract. Interesting in the code 
are the pledges to pursue the course of 
studies prescribed by the American Col- 
lege of Life Underwriters leading to the 
C. L. U. designation and to affiliate with 
and to support the activities of the local 
and National Association of Life Under 
writers. The code of ethics puts par 
ticular stress on the value of study in 
one’s field of activity. First point in the 
Woods Co. code for new agents is this: 

“T will never forget that my life’s work 
has a serious purpose and I will there- 
fore do my utmost to attain a worth- 
while record of production along right 
lines for the good of myself, my family, 
my agency, my company and the com- 
munity which I serve.” 

An interesting fact 


revealed in the 


chairman’s speech at the annual general 
meeting of the Royal National Pension 
Fund for Nurses, London, concerned the 
longevity of policyholders. Approximate- 


ly one-fourth of the policyholders who 
are in receipt of annuities are over the 
age of 75; about one-tenth are over 80, 
and the fund at the end of last year 
had over 60 annuity policies in force on 
lives aged 90 and upwards. 

Alfred J. Waley, who presided, said 
that the year was a record one for the 
fund, both as regards the number of pol- 
icies issued and the amount of premiums 
received. Policies issued amounted to 
5,781, an increase of 1,220 over the pre- 
vious year, while premiums increased by 
£45,000 to £390,000. The fund continues 
to receive substantial single premiums 
from nurses for deferred and immediate 
annuities in addition to the usual period- 
ical payments, and for the year under 
review the single premiums amounted to 
£120,000. The total assets increased by 
£296,000 to £3,990,000 at the end of = 

i¢ 


and are now well over £4,000,000. : 
assets are increasing at the. rate of 
£1,000,000 every four years. Some ten 


years ago they amounted to £2,130,000. 
The net rate of interest earned on the 
annuity and life fund during 1938 was 
£4 6s. 8d. per £100 and the expense ratio 
of the pension fund works out at 4.45%. 
The fund has no agents or inspectors 
and does not pay commission. The num- 


Sectional Chairmen 
For St. Louis Event 


GOLDEN ANNIVERSARY PLANS 








Managers’, Men’s and Women’s Round 
Tables and Pre-Convention Outing 
at French Lick, Ind. 





The various sections and conferences 
that will meet in connection the 
golden anniversary convention of the Na 
tional 
in St. Louis September 25-29 have be- 


with 


Association of Life Underwriters 


gun preparations for their gatherings. 
Kenney E. Williamson, general agent 
Massachusetts Mutual Life at Peoria, 


has been appointed chairman 
for the general agents’ and managers’ 
section meetings. 

Program chairman for the women un- 
derwriters’ meeting will be Berenice 
Meistroff, agent for Guardian Life at 
Kansas City. She is a member of the 
Women’s Quarter Million Dollar Round 
lable. 


Million Dollar Round Table 


Following the appointment of H. Ken- 
nedy Nickell, agent for Connecticut 
General Life at Chicago, as chairman of 
arrangements for the pre-convention out- 
ing of the Million Dollar Round Table 
at French Lick, Ind.; Paul C. Sanborn, 
Boston, round table chairman, has named 
the following regional heads to stimu- 
late attendance for the outing and the 
group’s meeting in St. Louis: Midwest, 
Mr. Nickell; far west, Ron Stever, Pasa- 


program 


dena; eastern seaboard, William Burns, 
Philadelphia; New England, Mr. San- 
born. Chairmen for other sections of 


the country will be announced shortly. 

Helen Summy, St. Joseph, chairman 
of the Women’s Quarter Million Dollar 
Round Table, has announced that ap- 
proximately 150 questionnaires and ap- 
plication blanks have been mailed to 
women who either are or may become 
eligible for membership. This is an im- 
portant year for the women’s round 
table because it will mark the first time 
that life memberships may be awarded. 





ORGANIZE VIZAGRAPH CLUB 


The twenty graduates of the Equitable 
Assured Estates course in the William 
G. Fitting agency, Equitable Society, 
New York City, have formed a Viza- 
graph Club, the first meeting of which 
was held at a luncheon in the Hotel 
Governor Clinton, May 15. W. R. Hunt- 
ington, Jr., was elected chairman. 





ber of policyholders actually in receipt 
of annuities has increased to 4,570 and 
the total annuities payable amount to 
£179,000 annually. 

The adoption of the report was sec- 
onded by Sir William Elderton, eminent 
actuary. 

Uncle Francis. 


WOODWARD and FONDILLER, Inc. 


* Consulting Actuaries * 


90 John Street, New York 


Telephone BEekman 3-6799 
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THE PROFIT SYSTEM 

The important position 
of the local 
insurance 


UPHOLDING 
essential 
fire 
was stressed last 
of both the 
Local 


and 
casualty 
at the 

York 


and 


agent in and 
week 
annual New 
State Agents 
the National Board of Fire Underwriters. 
Many of the talks the 
agents’ convention centered on the theme 
the best 
challenge who would elim- 


meetings 
Association of 
delivered at 
of how local meet 
the of those 
inate the middleman from insurance pro- 
duction. And two days later President 
Paul B. Sommers of the National 
in his excellent presidential address, had 
this to say the 
capital stock fire insurance: 

We are believers in the American 
Agency System. It is representative ‘of 
the enterprise system, individually devel- 
oped and maintained. We list commis 
sions as an item of our expense, which 
is a justifiable charge both to companies 
and to insured, when the service is ade- 


quately and satisfactorily rendere d. The 
study of the property owner’s insurance 


agent may 


Board, 


concerning agent and 


requirements, and the hazards which 
surround him, does not end with the 
sale of insurance. Changing conditions 


require constant adjustments in any well- 
planned insurance program, and the com- 
petent agent must be equipped to give 
continuing advice and service throughout 
the life of the contract which he has 
sold. In addition, he acts as counselor 
to the insured in the presentation of loss 
claims. The cost of this comprehensive 
and continuing service must be embraced 
in this factor of agents’ compensation. 

Our business is a good example of the 
American system. Able and conserva- 
tive management of our companies has 
enabled them to fulfill their contracts 
with fidelity, through conflagrations, cat- 
astrophes, panics and business depres 
sions. A consciousness of the needs of 
the insuring public is indicated by the 
progressiveness of our companies, in de- 
vising new contracts to keep abreast of 
the changing requirements of property 
owners and business men. To the ac 
companiment of constantly broadening 
service the average cost has constantly 
declined for many years, despite fluctua- 
tions in fire losses and despite varying 
trends in the prices of other necessities 
of life. No business has a finer record 
of voluntary cost reduction. 

Let us continue to lead in the fight to 
uphold and justify the American system 
of private enterprise—a system superior 
to any other yet devised for giving to 
the greatest number of people the most 


in material comforts and in liberty of 
action. 

Also another angle of the situation 
was stressed at the New York agents’ 
meeting. The producers were told by 
their own leaders that if they expect to 
secure support for the middleman and 
the profit system of insurance they must 
live up to their principles by buying 
themselves through middlemen and not 


1907, at the post office of New 


York City under the act 





food, drugs, furni- 
“direct.” If 
their families and 
the cut-rate 
retail 


seeking merchandise, 


ture, “wholesale” or 
the 
employes patronize 
rather than the 
they are contributing 
mining the profit 
buy insurance from mutuals and recipro- 
cals and products through consumer co- 


efc., 
producers and 
sellers, 
local stores, then 
as much to under- 
who 


system as those 


operatives. 
THE H. & A. UNDERWRITERS 
CONFERENCE 


Over a period of thirty-eight years 
the Health & Accident Underwriters 
Conference has done much to improve 


relationships between companies, main- 


friendly cooperation with state in- 


surance departments and raise the calibre 


tain 


of the producing agent and the contract 
he sells in the accident and health 
field. With a fine 
complishment behind it the conference 
plans at its meeting in Boston 
week to make still further contri- 
butions to the business it Not 
a single discordant note was sounded 
throughout this convention 
the good-will 


in- 
surance record of ac 
made 
last 
serves. 


which in it- 


self is indicative of and 


harmony existing among the ninety com 
panics which now make up the member- 
ship of the organization. 

the 
and 


Forward-looking and sensitive to 
trends of the 
health business the conference embarked 
last upon an intensified study of 
agency and home office management 
problems. Clinic sessions at which every- 


body 


if he 


needs and accident 


year 


interested had a chance to speak 
so desired were staged profitably 
at last week’s convention. Member com 
panies were that 
better merchandising of the policy con 
tract should be a major objective in the 
months ahead. 


generally in agreement 


work 
on non-cancellable 
reserves is doing. The first phase of this 
work—completion of a table for active 
life reserves—will be heartily welcomed 
by both companies and state insurance 
departments. This committee, headed 
by J. M. Powell, president, Loyal Pro- 
tective Life of Boston, will be con- 
tinued and during the coming year will 
concentrate on the preparation of a 
table on disabled life reserves. 


A new conference activity is the 


its special committee 


For the conference as a whole the 
1939-40 season will mark a new era of 
progress. This was indicated in the 


annual report submitted to the conven- 
tion by Executive Secretary Harold R. 
Gordon, who promised a program of 











CLARENCE W. 


Clarence W. Hobbs, special representa 
tive of the insurance commissioners on 
the staff of the National Council on 
Compensation Insurance, will forget the 
responsibilities of this post next week 
and relax into a routine of college com- 
mencement activities. A distinguished 
alumnus of Harvard, Class of 1902, Mr. 
Hobbs will attend the graduation of his 
daughter, Dorothy, June 5 from Skid 
more College where she majored in busi 
ness administration. Much to her Dad’s 
delight Miss Dorothy showed a distinct 
liking for and won high marks in busi- 
ness law. She’s 22 years old in July. It 
will be remembered that Mr. Hobbs prac 
ticed law for fourteen years in Worces 
ter, Mass., before becoming insurance 
commissioner of Massachusetts. Whit- 
man Hobbs, his son, 18 vears old in 
August, is also graduating from Bronx 
ville, N. Y., High School next month and 
will probably go to Union College at 
Schenectady, N. Y., to prepare for an 
engineering career. Miss Dorothy will 
accompany her Dad to the commission 
ers’ meeting in San Francisco next month, 

x * ok 

Thomas E. Lovejoy, Jr., treasurer of 
the Manhattan Life, and Miss Jeanne 
Baptiste Gillette of New York were mar 
ried at St. John’s Episcopal Church in 
Larchmont; N. Y., on May 26. Mr. 
Lovejoy, Jr., is a graduate of Yale Uni- 
versity and was with the Guarantee 
Trust Co. for a time before going with 
the Manhattan Life about six years ago 
His father, Thomas E. Lovejoy, is presi- 
dent of the Manh: ittan Life. 

* * * 

Eben Luther, general 


HOBBS 


agent Connecti 


cut Mutual, Providence R. 1.. has just 
been elected director of the Providence 
Chamber of Commerce. Mr. Luther is at 


present president of the 
Club in Providence and is an ex-presi- 
dent of the Life Underwriters Associa- 
tion of Rhode Island. 

* x 


Sales Executive 


* 

Robert B. Shepard, chicf engineer in 
charge of the electrical division of the 
Underwriters’ Laboratories at New York. 
has been elected president of the Glen 





Ridge, N. J., Battalion Forum for the 
1939-40 season. 
remedial legislation in certain states 


where present statutes do not now serve 
the public interest as well as they should: 
a definite schedule of regional mectines 
for member companies, and improved 
bulletin and report service on agency 
laws, insurance department rulings 
court decisions. 


and 








Thomas E. Ha'tmann, New Engl, 
Mutual, Newark, and Mrs. Hartnay 
were guests of honor at a dinner pay 
last Friday evening given by his assoc. 
ates following Mr. Hartmann’s announe, 
ment that he would retire from agtiy, 
management of the agency after fiftes 
years as general agent. Mrs. Hartman, 
was presented a bouquet of roses, 

* ok x 

R. V. Mothersill, 
Casualty of Minnesota, is planning | 
take his family on an extensive moto 
and ocean trip this Summer. The itiy. 
erary calls for a motor trip to Montre, 
from where the Mothersills will boar! 
ship for a cruise that will take they 
southward to New York City. 

* * * 

Alexander Campbell, resident vic, 
president, Marsh & McLennan at Minne. 
apolis, will be one of a handful of Wes 
Point graduates who will attend the six. 
tieth anniversary of their graduation o 
June 10. Following that Mr. Campbel 
plans to spend the balance of the Sun. 
mer in Maine and other parts of Ney 
England. 


president, 


Anchor 


* x 
Gaius W. Diggs, general agent a 
Richmond, Va., for the Penn Mutu 
has resigned from the board of super 
visors of Chesterfield County. As a-men- 
ber of the board for several years he ha 
taken an active part in a movement to 
place the management of the affairs 
the county on a business-like basis. 
» * @ 

Henry W. Rierl, assistant manager cas. 
ualty department in the Travelers’ Brook- 
lyn branch office, has celebrated his twen- 
ty-fifth anniversary with the company, H 
started in the rating department of its 
55 John Street, New York, office, wher 
he served for nine years. He was ad 
vanced on November 1, 1923, to his pres- 
ent post. 

* * * 

Robert Llewellyn Maclellan, a_ vic 
president and director of Provident Life 
& Accident, and Miss Kathrina Howze 
daughter of Mr. and Mrs. Gerald Howze 


Duluth, Minn., are engaged. Mr. Mae- 
lellan is a son of President Robert ] 
Maclellan of the Provident Life and 
Accident. 

* * * 


Harold Taylor, advertising manager oi 
the American Insurance Co., was among 
the trustees elected by the New Jersey 
Association of Credit Men at its thirty- 
third annual dinner, held May 23 at the 
Hotel Douglas, Newark. 

* * * 


Miller S. Farrell, Portland, Ore., office 


manager for Pacific National Fire, ac- 
companied by his wife, boarded the Cit) 
of Los Angeles for a trip through the 


Panama Canal. Stops were made at Bal- 


boa, Cristobal, Colon and Havana. 
* * 
E. A. Roberts, general counsel, Min- 
nesota Mutual Life, was among those to 


participate in festivities at Winnipeg in 
connection with the visit of the King 
and Queen of England. 

* * x 


Henry F. Chadeayne, secretary General 
American Life, has accepted the chair- 
manship of the Salvation Army of St. 
Louis and St. Louis County 1939-40 cam- 
paign. 

* * * 

Fritz R. Kerman, public relations di 
rector Pacific Mutual Life, and Mrs 
Kerman on May 20 celebrated thei 
twenty-first wedding anniversary. 

* 


V. J. Harrold, esha agent Lincoln 
National Life, has been named general 


chairman for the 1939 finance campaign, 
Fort Wayne Y.M.C A 

x * 

Isaac Miller session president, Fed- 

eral Life of Chicago, 

latest trip abroad. 

City last Friday. 


is back from his 
He was in New York 
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F. Robertson Jones’ Condition 

Friends of mine have recently visited 
F. Robertson Jones, former general man- 
ager, Association of Casualty & Surety 
Executives, at his home in New York City 
where he is confined with a serious heart 
condition. Mr. Jones is now unable to 
leave his bed and difficulty in breathing 
makes it necessary for him to be in a 
sitting position most of the time. He is 
happy to hear from old friends who care 
to write him at his apartment located at 
137 E. 66th Street, N. Y. Mr. Jones, who 
hes made many contributions to the ad- 
vance:nent of casualty insurance, was gen- 
eral manager of the association from its 
inception in 1926 to three years ago when 
he was succeeded by Claude W. Fairchild. 

“hee” ae 


Pattinson Died Shortly After L. & 
L. & G. Meeting 


A few hours after his speech at the 


annual meeting of the Liverpool & Lon-: 


don & Globe had been read for him by 
J. Dyer Simpson, joint general manager, 
Arthur E. Pattinson, chairman of both 
the Royal and the L. & L. & G,, died 
at his home in Liverpool following an 
attack of influenza. Mr. Pattinson had 
fully intended to preside at the meeting, 
but it was thought two days before that 
he was suffering from a cold and might 
be unable to take the chair. His absence 
proved unavoidable, and A. Kentish 
Barnes, deputy-chairman, presided. Mr. 
Pattinson was one of the members of the 
board who were normally retiring this 
year and were unanimously reelected. 
He was 70. 

Mr. Pattinson was born on October 8, 
1868, the son of the late John R. Pat- 
tinson of Liverpool. His parents came 
from Caldbeck, Cumberland, the meeting 
place of John Peel, where his grand- 
father was a clergyman during the time 
of the famous huntsman’s activities. His 
father went to Liverpool in 1836 and 
founded the firm of John R. Pattinson 
& Co. The deceased was educated at 
Harrow School and, on leaving, he en- 
tered the family firm, of which eventual- 
ly he became head. 

For years he was the principal citizen 
of Liverpool and among the many com- 
panies of which he was a director were 
the Warden, British & Foreign, Thames 
& Mersey, Liverpool Warehousing Co., 
Cope Bros. & Co., Liverpool Grain Stor- 
age & Transit Co., Trent Cold Storage 
& Ice Co. Peter Walker (Warrington) 
and Robert Cain & Sons (deputy chair- 
man and joint assistant managing direc- 
tor) and Lloyds Bank. Mr. Pattinson 
Was one of the first presidents of the 
Liverpool Seed Oil & Coke Trade As- 
sociation. He is survived by his widow, 
three sons and a daughter. 

Mr. Pattinson will be remembered for 
his remarkable business ability, strong 
Sense of humor and sporting enthusi 
asms, He was a keen fisherman and a 





fine shot. In earlier years he enjoyed 
fox hunting and for a long time had 
suffered from a leg injury received while 
engaged in this sport. 

In the speech which he prepared for 
the L. & L. & G. meeting Mr. Pattinson 
was able to describe 1938, in spite of its 
unparalleled problems, as a “distinctly 
successful year” for the company. He 
pointed out that underwriting profits, 
amounting to £900,300, had only once 
been exceeded in the company’s history. 
Total premiums, at £10,082,713, were 
slightly less than in 1937, but the claims 
experienced in the fire and accident de- 
partments were again favorable, and the 
ratio of expenses was lower by 0.7%. 

A most interesting passage in Mr. Pat- 
tinson’s speech dealt with the general 
stabilizing influence of insurance and its 
contribution to “the peace of mind of 
all those it serves.” 

“It is not possible,” said Mr. Pat- 
tinson, “to hazard a guess at the total 
amount of claim payments made by in- 
surance companies all over the world, 
but it can be shown that British, Do- 
minion and American offices together 
paid in claims an aggregate equivalent 
of over £830,000,000 ($4,150,000,000). This 
figure is so immense that it makes com- 
prehension almost impossible. When, 
however, translated into cash payments 
to policyholders—at times when money 
was most needed to rebuild property and 
savings or to restart life—something of 
the constructive force of insurance can 
be visualized. Insurance has become, in 
a sense, the partner of a vast array of 
people, and in this*it has the unique 
privilege of underwriting the prosperity 
of communities.” 

Turning to the marine situation, Chair- 
man Pattinson sounded a more cheerful 
note than other chairmen in recent 
speeches: 

“It is a source of satisfaction that the 
hull market has maintained and extend- 
ed the various hull ‘undertakings’ which 
operate equitably, providing appropriate 
recognition in rating for those ship- 
owners whose business, over a_ period 
of years, has shown satisfactory results. 
Their flexibility in practice is most de- 
sirable as it helps to ensure the con- 
tinued loyal support of the market. Not 
the least valuable feature of the British 
hull agreements is the encouragement 
they give to the Continental markets to 
take similar firm measures.” 

Dealing with the company’s own busi- 
ness Mr. Pattinson showed that out of 
the vross underwriting profits, before 
charging any taxes, over 40% is required 
to satisfy the demands of treasuries of 
various countries, and that in the 1938 
accounts foreign taxes on underwriting 
amounted to £363,423, while total taxes, 
both British and foreign, exceeded 
£800,000. He warned members that they 
must be prepared for a continuance of 
this uncontrollable expense. 

Mr. Pattinson’s remarks on his recent 
visit to New York indicated that he had 


the happiest memories of that occasion: 

“In company with Lord Cornwallis, 
Mr. Falconer, Mr. Simpson and °* Mr. 
Spence I had the pleasure of visiting 
New York in March of this year—an 
opportunity which I welcomed particu- 
larly at this time when the United States 
of America is very much in the thoughts 
of all of us. Our visit was connected 
with the retirement on March 31 of A. 
Duncan Reid from the presidency of the 
Globe Indemnity and the appointment 
of Kenneth Spencer as Mr. Reid’s suc- 
cessor. I should like to acknowledge the 
debt we owe Duncan Reid for his able 
management of the Globe Indemnity for 
so many years. It is an unique record 
for the first president, in fact the found- 
er, of the company to have continued 
as president for twenty-eight years and 
to have seen it grow from small begin- 
nings to its present eminence. 

“We are fortunate in having in Mr. 
Spencer a most suitable successor and 
one who has worked for many years with 


Mr. Reid in the service of the Globe 
Indemnity. 
“We were happy to meet also our 


United States manager, Harold Warner, 
and our other officials, and to renew 
acquaintance with Mr. Kingsley and the 
other members of our New York finance 
committee who continue to render us 
most valuable services in connection with 
our American investments.” 
* * x 


The Weekly Underwriter’s 80th An- 
niversary Issue 

No one can fail to be impressed by 
the eightieth anniversary edition published 
last Saturday by The Weekly Under- 
writer, purpose of which was well ex- 
pressed by L. Alexander Mack, its presi- 
dent, as being to review the past, make 
observations of present conditions and 
hope that through retrospect a course 
ahead may be charted for the next decade. 
Authors of this fine appearing edition of 
176 pages include two score of men promi- 
nent in the various fields of insurance. 
Mr. Mack points to them as “respected 
leaders in thought and action who have 
written forthrightly and with vision on 
the subjects nearest their hearts.” 

I would particularly recommend “Uncle” 
Edson S. Lott’s article on “Liability In- 
surance Rate Making Bureau,” teeming 
with human interest and his own first 
hand impressions of personalities who 
have “made” the National Bureau of 
C. & S. Underwriters and its predecessors. 
You also should not miss Superintendent 
L. H. Pink’s “Lessons Learned from In- 
surance Liquidations” in which he pays 
well earned tribute to workers in the De- 
partment’s liquidation bureau; Roger B. 
Hull’s “What’s Ahead for the Life In- 
surance Agent” in which the National 
Association’s general manager looks back 
over his thirteen years in the business and 
features the constructive steps taken in 
that time and their probable effect upon 
“what is ahead.” In the same vein Claude 
W. Fairchild, general manager, Associa- 
tion of Casualty & Surety Executives, 
evaluates the future by summing up the 
accomplishments of the past decade by 
member companies of his organization. 
Other trends, data of historical interest 
and background information invaluable for 
reference purposes are presented in arti- 
cles well worth the reading penned by 
the following company executives: 

Edward C. Stone, United States gen- 
eral manager, Employers’ Liability; W. R. 
(, Corson, steam boiler pioneer who is 
president of the Hartford Steam Boiler; 
James M. Haines, United States manager, 
London Guarantee & Accident, Edward C. 
Lunt, vice-president, Great American In- 
demnity; John ©. Platt, president, Insur- 
ance Co. of North America; FE. H. Boles, 
president, General Reinsurance Corp.; 
George A. Patton, vice-president and man 
ager of agencies, Mutual Life of N. Y.; 
Charles R. Page, president, Fireman’s 
Fund; Byron K. Elliott, vice-president- 
general counsel, John Hancock Mutual 
Life; W. D. Winter, president, Atlantic 
Mutual; G. S. Van Schaick, vice-presi- 
dent, New York Life; C. T. Hubbard, 
assistant secretary, Automobile of Hart- 
ford; D. Gordon Hunter, vice-president, 
Phoenix Mutual Life; S. D. MeComb, 
Marine Office of America; 





manager, 





James A. Fulton, president, Home Life of 
New York; Douglas F. Cox, president, 
Appleton & Cox, Inc.; Howard P. Dun- 
ham, vice-president, American Surety and 
New York Casualty. 

Articles by and pictures of all members 
of The Weekly Underwriter staff are in- 
cluded in this issue. If you're statistically 
minded be sure and read “Figures that 
Show Impressive Insurance Record of 
Eighty Years,” by Frank B. Simpson, the 
Weekly’s statistician. And if personali- 
ties intrigue you don't fail to read “Spot- 
lighting Celebrities Along Insurance Row” 
by Russell Rhodes, fire insurance editor 
of the paper, whose uncle is Joseph W. 
Russell, vice president of the Aetna (Fire) 

* * * 


Clarence Ludlum’s Method of Sight- 
seeing in Foreign Cities 

I have just copy of the 

3uenos Aires Herald—published in the 

English language—which has an inter- 


received a 


ship-news re 


tormer 


esting interview by the 
porter with Clarence Ludlum, 
vice-president of the Home of New York 
and now a constant traveler to all parts 
of the world. He was in South America 
earlier this year. This article, dealing 
with Mr. Ludlum's sensible method for 


getting the most out of a visit to a for 
eign city, follows: 
“Mr. Clarence Ludlum is the first 


tourist I have met who is able to see 
himself as others see him—I mean, of 
course, on those occasions when he ap 
pears in a foreign land in the role of a 
tourist. A much-traveled man for whom 
the greater part of the world holds little 
mystery or novelty, Mr. Ludlum consid- 
ers that one of the most ludicrous sights 
to be seen abroad is a gaping tourist. 

“Because they are carefully: herded 
and tended,’ he told me on the decks of 
the Gripsholm, ‘people have got round 
to looking at them as they would at 
sheep.’ They look and act like sheep, he 
might have added, and the only ditfer- 
ence is they don’t say Bah! 


“Most people are as gregarious as 
sheep: they like being part of a big 
tourist party. Mr. Ludlum does not. 


When he first arrives in a new city he 
cannot avoid, as he puts it, being a sheep 
The first day, when all tourists are taken 
around the city in motor cars or chara- 
bancs, he joins in the party. ‘But I do 
it, he says, ‘just to get my bearings 
After that, tour parties don’t me 
any more. On the first quick glimpse 
of the city I take my bearings, note 
down spots of interest I want to see 
at closer range, and then strike oif on 
my own. Half the fun of ‘ 


see 


“sensing” a 
new city is getting lost in it, and that, 
too, is the very best way to see it.’ 
“That is, roughly, my own idea of 
how a tour is best carried out. I cannot 
imagine the tourist with a desire to see 
the genuine part of a city, to probe its 
character and those of its people, dining 
in swanky restaurants under foreign 
management, sitting in hotel lobbies and 
sipping cocktails served by men who speak 
a tourist’s language as well as they do 
their own. One deep-thinking person 
explained it to me by saving that for 
eigners, especially Americans, like to 
feel they are near home when they are 
abroad. They sit in cinemas and watch 
films made in their homeland, drink in 
places where they think they will find 
the beverages they are accustomed to 
‘at home,’ and seek out places of en 
tertainment where they will be sure to 


find someone speaking their own lan 
guage. When abroad, in fact, they like 
to be ‘at home’.” 


* * * 


Italian Office Celebrates Centenary 


Representatives of insurance offices 
from all over Europe attended the re 
cent celebration at Trieste, Italy, of the 
the Ri 


Insurance Co. Dr 


one hundredth anniversary of 
unione Adriatica 
Guarneri, Minister of Trade and Foreign 
Exchange, represented the Italian gov 
ernment at the function. To commem 
orate the event the company has _ pre 
sented the government with about $55, 
OO) to be distributed among social wel 
fare institutions, 
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Repayment of $8,000,000 
Is Sought in Missouri 


STATE ACTS TO VOID PACT 





Insurance Department Files Motion in 
Federal Court; O’Malley Gets 
Year in Prison 





R. Emmet O’Malley, former Missouri 
Superintendent 
Pendergast 
admitted 


was in- 
for 


Insurance who 


dicted with Boss Tom 
income tax evasion, 
guilt and was sentenced to a year and a 
Leavenworth Penitentiary for 
failure to pay taxes on his $62,500 end 
of the deal to swing the Missouri fire 
insurance rate case in favor of the com- 
He entered prison this week, at 


has his 


day in 


panies. 
the age of 65. 

Superintendent Ray B. Lucas through 
Attorney Charles L. Henson has filed a 
motion in a three-judge Federal court to 
void the Missouri fire rate case settle- 
ment, repay policyholders the almost 
$8,000,000 companies got under the set- 
tlement and pay distribution expense and 
interest. The department will ask the 
companies to reduce rates to what they 
when the companies asked for a 


were 
16 2/3% increase because the compro- 
mise increase in rates was obtained by 


fraud and therefore illegal. 

The court of Judges Kimbrough Stone, 
Merrill E. Otis and Albert L. Reeves 
asked Henson to prepare two orders for 
the court’s approval: one “that the in- 
surance companies shall pay back on or 
before July to the custodian of the court 
the entire sum except the amount left in 
care of the custodian and the amount 
distributed to policyholders.” 

The other is an order to companies 
“to show cause on or before June 15 
why the money so returned by the cus- 
todian should not be distributed to the 
proper policyholders and the cases dis- 
missed at cost of companies.” The 
court set a hearing for June 19. 

William M. Bullitt, general counsel 
for the companies, said the companies 
will do whatever the court thinks proper 
about setting aside the compromise or 
repaying the impounded fund, but he 
vigorously protested the implication that 
the companies knew that former Super- 
intendent O’Malley was paid to effect 
the compromise or that fraud was being 
perpetrated on the court. 

Attorney-General Roy 
the Missouri Supreme 
day filed 
oust 142 


McKittrick in 
Court on Mon- 
quo warranto proceedings to 
stock fire insurance companies 
from the state for their alleged partici- 
pation in the fraud and bribery that ef- 
fected the O’Malley 80-20 compromise of 
May, 1935. In lieu of ouster, fines are 
sought The attorney-general would also 
force the companies to pay back upward 
of $12,500,000, including the $8,000,000 ob- 


tained through the compromise and all 
excess premiums charged since June 1, 
1930. He seeks restoration of the rate 


level that prevailed saul to that date. 


“The Chiselers” to “Hold 


Golf Tournament June 15 
“The Chiselers” 
golf tournament 


announce their Spring 
for Thursday, June 15, 
at the Canoe Brook Country Club at 
Summit, N. J. Subscription for the day 
will be $7.50 a person for members and 
their guests. Prizes will be awarded 
winners of events and foursomes. The 
eighteen hole prize competition starts at 
one o'clock Officers of the association 
are Herman Kraemer, president; Samuel 


\. Mehorter, and Stuart Richardson, 
vice-presidents; Arthur Vreeland, Jr., 
secretary, and Henry Lahr, treasurer. 


NEWARK TAX IS UPHELD 





United States Supreme Court Holds 
Corporations are Citizens and 
Subject to Taxation 
The United States Supreme Court on 
Monday sustained by a vote of 8 to 1 
the personal property assessment im- 
posed by the City of Newark, N. J., on 
securities owned by three insurance 
companies incorporated in New Jersey 
but having their principal business of- 
fices in New York. The companies in- 
volved are the Newark Fire of the 
Royal-Liverpool Groups, Universal and 

Universal Indemnity. 
Counsel for the insurance companies 
said the litigation was of “great general 


importance affecting countless numbers 
of taxpayers similarly situated.” In New 
Jersey alone taxing authorities were said 


to have instituted proceedings ‘to make 
assessments on $5,000,000,000 of property 


of corporations which maintain only a 
registered office within the state. 
“When a state,” Justice Reed said, 


“exercises its sovereig 
private corporation, 


rn power to create a 
that corporation be- 


comes a citizen, and domiciled in the 
jurisdiction, of its creator. There it 
must dwell. The dominion of the state 


over its creature is complete.” 

The opinions of the Supreme Court of 
the United States in the Newark and 
Universal cases will be studied intently 
by municipal and corporation counsel 
because of the possible application of the 
rulings to other tax disputes. 

The principal Saaeeel in 


these con- 


tests resulted from the subsequent an- 
nouncement of Jersey City officials that 
they would increase the valuations of 


many companies that had offices in that 
municipality. This announcement _ in- 
volved more than $400,000,000 in assess- 
ments. In many cases compromises have 
been made. The usual _settleme nt basis 
is said to have been 714% of the amount 
assessed. 





New Jersey Agents Fight 
Reciprocal Bill at Trenton 


Stock insurance protested 
vigorously before the New Jersey Sen- 
ate Banking and Insurance Committee 
at Trenton, N. J., on Monday _ against 
the licensing of reciprocals in New Jer- 
sey as provided in a bill now before the 
legislature. The bill was introduced by 
Senator Arthur F. Foran, Republican of 
Hunterdon, and has the backing of G. E. 
Wilson, president of the New Jersey Re- 
tail Merchants Association, Webster 
Jones, Philadelphia lawyer, and Charles 
M. Howell, Jr., of Kansas City, counsel 


interests 


Honor Neal Rowland in me: 





Many old-timers, home office. execu- 
tives who had formerly traveled the New 
York State field and fieldmen now in 
the territory attended the dinner to 
Neal Rowland, retiring special agent of 
the Springfield, given last Thursday at 


the Oak Hill Country Club at Rochester, 
N. Y. The affair was sponsored by the 
Rochester Field Club. Seventy-seven of 
the guest of honor’s friends were on 
hand and he was delighted at the show 
of friendship and affection. On_ behalf 
of those present S. W. Ross, state agent 
of the Aetna, presented a wrist watch to 
Mr. Rowland who fittingly acknowledged 
the gift. 

Mr. Rowland was born in Columbus, 
Ohio, about seventy-one years ago and 
attended Ohio State University. He was 
with the Michigan Fire & Marine for 
several years before that company was 
taken over by the Springfield. He has 
worked for these two insurers about 
twenty-eight years and has been in in- 





for the American Reciprocal Association. Dauwalter, assistant general man: ager of 

Both spoke for the bill. the National Board of Fire Underwrit- 
Appearing against the bill were Gen- ers; Edward L. McManus of New York 

eral Counsel Walter H. Bennett of the insurance director of the American 

National Association of Insurance Hotel Association, and Richard C. Wag- 

Agents; H. Donald Holmes. president ner of the Association of Casualty & 

of the New Jersey Association; F. Surety Executives. : 
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The Tokio Marine & Fire 


PREMIUM RESERVE 

OTHER LIABILITIES 

SURPLUS TO POLICYHOLDERS 
TOTAL ASSETS 





Insurance Company, Ltd. 


United States Fire Branch: 80 John Street, New York 
Grorce Z. Day, Ass’t. General Agent 


U. S. Statement June 30, 1938 


Bonds & Stocks valued on New York Insurance Department Basis. 
$608,121.20 in the above statement are deposited in various States as required by law. 


$ 2,124,574.79 
639,291.00 
9,047,186.12 
11,811,051.91 


Securities carried at 
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A resident of 
will be 


admired 


surance over forty years. 
Rochester for two decades he 
missed by his friends who long 
his cheerful personality. 

Mr. and Mrs. Rowland plan to spen 
their Summers with their two daughters, 
Mrs. Lee of Rochester and Mrs. Hart 
of Albion, and will Winter in Florida: 


A. Kentish Barnes Is _ 
New Chairman of Royal 


Following the annual meeting of 
the Royal at Liverpool, A. Kentish 
Barnes, a deputy chairman, was elect- 
|}ed chairman of the Royal and the L 
& L. & G. in succession to the - 
A. E. Pattinson. P. R. England and 
F. A. Bates were re-elected deputy- 
| chairmen. 








NAME HARWOOD MANAGER 





American Marine Insurance Syndicates 

Act; Has Been With Insurance 

Co. of North America 

The American Marine Insurance 
dicates this week appointed W. 
ford Harwood as manager. He 
been acting as chairman of the board. 
man of long experience in the ah 
age and hull underwriting field he joined 
the Syndicates when L. J. Brengle was 
manager, 

In 1925 Mr. Harwood resigned to join 
the marine department of the Insurance 
Co. of North America at New York and 
three years ago was appointed a marine 
manager of that company. In 1937 he 
spent about six months in Washington 
as insurance expert for the Maritime 
Commission and since then while re- 
maining with the North America has 
been increasing his activities with the 
Syndicates. 


Syn- 
srad- 
= 


N. J. RURAL AGENTS’ FORUM 

The New Jersey Association of Under- 
writers announces a South Jersey rura 
agents’ forum to be held at the Salem 
Country Club, Salem, on Tuesday eve- 
ning, June 13, starting with dinner at 
6:30 o’clock. This ears will include 
agents from Cumberland, Salem, Glouces- 
ter and Cape May Counties. 
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p. D. ‘Layton President 
Of National Board 


r. P. BARBOUR VICE-PRESIDENT 


Seven Elected to ey Committee; 
Activity in S. Commerce 


>> Is Urged 


Frank D. Layton, president of the Na- 
tional Fire of Hartford, as_ published 
last week, was elected president of the 
National Board of Fire Underwriters at 
the seventy-third annual meeting held at 
the Waldorf-Astoria on May =. 

Robert P. Barbour, United States man- 
er of the Northern Assurance of Lon- 


ag 
don, formerly chairman of the executive 
committee of the National Board, was 


elected vice-president. 
Sumner Ballard, president of the In- 
ternational, and B. M. 
of the America Fore 


elected secretary 


Culver, president 


Group, were re- 


and treasurer, respec- 


tively, as were also General Manager 
W. E. Mallalieu and Assistant 
Managers Charles H. 


Schuyler Dauwalter. 


General 


Lum and F. 


Executive Committee Members 


Five members of the executive com- 
mittee were elected for three-year terms 
as follows: John M. president, 
National Union Fire; Esmond Ewing, 
vice-president, Travelers Fire; C. F, Co- 
dere, president, St. Paul Fire ’& Marine; 
W. E. Maynard, vice-president, Provi- 
dence Washington, and R. A. Corroon, 
president American Equitable. E. W. 
Elwell, United States manager, Royal 
Exchange, and Peter J. Berry, president, 
Security of New Haven, were elected to 
the executive committee to fill vacancies 
caused by the elevation of Mr. Barbour 
to the vice-presidency and the retirement 
of Walter LD. Williams, former president 
of the Security, from active business. 

Holdover members of the executive 
committee are as follows: Donald R. 
Martin, United States manager, Atlas; 
F. M. Smalley, president, Glens Falls; 
John F, Gilliams, vice-president, Camden 
Fire; F. A. Gantert, president, Fidelity 
& Guaranty Fire; C. F. Shallcross, Unit- 
ed States manager, North British & Mer- 
cantile; W. Ross McCain, president, 
Aetna, and J. M. Haines, United States 
attorney, Phoenix Assurance. 

Figures for fire losses show that the 
losses for 1938, amounting to $265,591,231, 


Thomas, 


were the lowest since 1915, except for 
1916, 1935 and 1937. In the last twenty 
years losses have gone as high as $559,- 


418,184 in 1925 
Other 


and $561,980,751 in 1926. 
years when losses have exceeded 
1906, year of 

with $518,- 
1923, with 
with $549,062,124, and 


a half-billion dollars were 
Francisco disaster, 

1922, with $506,541,001 ; 

1924, 


the San 
611,800; 
$535,372,782 : 





ROBERT P. BARBOUR 








1930, with $501,980,624. Losses have 
exceeded $272,000,000 since 1932. 
Urges Interest in Chamber of Commerce 
Esmond Ewing, vice-president of the 
Travelers Fire and national councillor 


not 


of the National Board to the United 
States Chamber of Commerce, took the 
members of the board to task for not 


showing more active interest in meetings 
and affairs of the chamber. He said 
that this year he was able to increase 
attendance at the Washington gathering 
by stock company representatives over 
other years, but executives should mani- 
fest even more constructive interest in 
the work of the organization. At pres- 
ent 124 member companies of the Na- 


tional Board belong to the Chamber of 
Commerce and he said every company 
should join. To the extent to which 


insurance shows an interest in 
the organization, he said, does the Cham- 
ber of Commerce give favorable atten- 
tion to insurance problems. 

Henry C. Klein, assistant secretary of 
the New York Underwriters Insurance 


stock fire 


Co., then called attention to the pres- 
ence of mutual fire and casualty com- 
pany advertisements in Nation’s Busi- 
ness, publication of the U. S. Chamber 


He asked the companies to use their 
influence with the chamber to have such 
advertisements, hostile to the profit sys- 
tem of operation, removed. 

\t the annual convention last week in 


Syracuse, N. Y., of the New York State 
Association of Local Agents mention 
was also made of this situation and 
Wellington Potter of Rochester told of 


efforts made to get Nation’s Business tu 
have such non-profit insurers’ advertise- 
ments refused, but without any success 
in moving the editor. The publication’s 
stand is that both types of insurers are 
members of the chamber and both have 
a place in the insurance wo:ld. The 
New York agents are up in arms against 
Nation’s Business. 


Finance Committee Report 


The committee on finance of the Na- 
tional Board of Fire Underwriters re- 
ported at its annual meeting in New 
York this week. The general fund had 


on hand and received $899,663 and dis- 
bursed $738,919; committee on laws 
$309,239 and disbursed $202,042: actuarial 
bureau committee $447,730 and disbursed 
$292,426; committee on incendiarism and 
arson $626,645 and disbursed $557,381. 
Revolving funds and various other locally 
maintained funds were reported on. 

The committee recommended the fo! 
lowing appropriation for the general 
fund: General office, $160,000; commit- 
tee on fire prevention and engineering 
standards, $218,000; committee on con 
struction of buildings, $18,CO0; committee 
on public relations, $400,000; committee 
on adjustments, $5,000; total $801,000 
\n assessment of 1/5 of 1% was recom 
mended, same as last vear. Assessments 
for other committees were likewise rec 
ommended. 





Underwood & Underwood 


BERNARD M. CULVER 


Haid Reviews Work 
Of Adjustment Bureau 


IMPROVEMENTS ARE RECORDED 


Greater Efficiency Is Attained; Officers, 
Directors and Executive Com- 
mittee Re-elected 


President Paul L. Haid of the Fire 
Companies’ Adjustment Bureau reported 
at the annual meeting last Thursday in 
York that 1938 offered little new 
material of importance which had not 
been presented to stockholders of the 
He discussed 


New 


bureau in previous reports. 


the bureau’s operations in comparison 


with previous years and said that busi 
ness conditions generally were not 
auspicious at the beginning of 1938 


The automobile volume, which reached 


its peak in January of that year, showed 
and_ while 


through the 


definite signs of declining 
the trend 
year, the bureau handled 7,500 more auto 
mobile 1 1937. This declin 


ing volume offered an opportunity to re 


was downward 
osses than in 


and improve its ef 
5,000 


personnel 
There 


adjust the 
was an increase of 
fire losses about 10% in the 
loss. 1938 was an unusually heavy storm 
year and this with an increase of nearly 
150% in the number and amount of paid 
losses. 

An extraordinary amount of 
attention was devoted to the improv: 
ment of operations generally, Mr. Haid 
said. General systemization and co-ordi 
nation has brought about considerable 
economy and the large variety of 
forms requested by individual companies 
has been practically eliminated. 

“By thorough supervision and the nec 
essary safeguards against careless and 
hasty handling of adjustments, we be- 
lieve we have successfully controlled the 
volume of work handled by our adjus 
ters,” he continued. “In 1938 they aver 
aged only 422 adjustments and this in- 


ficiency. 


and paid 


time and 


loss 


cludes a large volume of small tornado 
and automobile losses.” 
The bureau has been devoting atten- 


tion and constructive effort to the de 
velopment of its inland marine depart 
ment. A personnel is set up throughout 
the organization for the individual han 
dling of this rather involved class. Mr 
Haid emphasized again the importance 
to the companies of dealing effectively 
with storm adjusting work, par 
ticularly throughout the Southwest. 
Officers of the bureau were re-elected 
as follows: President, Mr. Haid; vice- 
president, Harold Warner, United States 
manager, Royal- Liverpool groups; secre 
tary, W. E. Hill; treasurer, N. B. Bas 
sett. All members of the executive com- 
mittee and of the board of directors 
were re-elected. 


loss 
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Engineers of National 
Board Continue Active 


VALUABLE SERVICE TO PUBLIC 


Annual Report Discloses Wide Range 
of Fire Prevention Endeavors With 


Much Good Accomplished 


Among the many activities of the « 
mittee on fire prevention and 


National 


iters, mentioned in its 


engines 


ing standards, Board of Fire 


Underwr report 
the board in annual session in New York 
last week, is that relating to combustible 
anesthetics. The report was 
by Chairman William B. n, execu 
tive vice-president, Firemen’s, Newark 
Regarding the anesthetics the repor 
says: 

“Assistant Chief 


presented 


Rearde 


Engineer Newe has 
made an interesting study of their use 
A preliminary investigation, prior 
suance of a new edition of Recommended 
Safeguards, disclosed ech stag concern 
due to explosions and resulting 
in operating rooms broug wot about by the 





fatalities 


gnition of anesthetic vap While stat 
ic sparks are reported as the cause of 
these occurrences, there is reason to be 
lieve that, in several cases, ignition may 
have been due to sparks from defectiv: 
electrical surgery knives and cauteries 
The National Board is cooperating with 
hospital authorities and the Americar 
Society of Anesthetists in devel ping 
suitable safeguards. Arrangements have 


been made for extensive research into 
all phases of the problem by the Massa 
chusetts Institute of Technology.” 


Many City Reports Issued 


Last year the surveys made for the 
purpose of gathering material for reports 
on cities were conducted in more than 
half the states and reports were pub 
lished on forty-three cities \ revised 
edition of specifications covering mun 
cipal fire apparatus has been published 
Conversion of hose couplings and fitting 
to a rn. basis was accomplished in 
seventy places, bringing the total 
5,404 

The committee has approved an appro 
priation to enable research by Under 
writers Laboratories respecting air cor 
ditioning systems and places where larg: 
numbers of peeple gather. Widespread 
interest continues in the special bull 


tins for fire department officials. Cor 
sideration has been given to the advisa 
bility of developing a= short fort i 
standard grading schedule for small 
Cilile 


Safety in Schools 


Regarding safety in schools the cor 


mittee reports: “The continued den | 
for the Self-Inspection Blank for Schools 
by fire department and school authorities 


indie ates appreciation of this service ret 
1 National Board. This i 


dered by the 
spection form provides a pri 


(Continued on Page 20) 
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National a Fight 
On Arson Successful 


PROFESSIONALS LESS ACTIVE 


Increase in Number of Fires Started by 
Minors and Insane People; Special 


Agents’ Help Noted 


Continued success of efforts exerted by 
the committee on incendiarism and arson 


of the National Board of Fire Under- 
writers were demonstrated in the report 
made to the board at its annual meeting 


in New York last week. 
presented by Chairman 
United States manager, Royal-Liverpool 
groups. According to the report the 
continued activity and success is shown 
“by the number of investigations made 
and the activity of public authorities in 
making arrests and piel ser There 
have been no startling cases, but the 
record demonstrates that the arson work 
has become definitely effective; that it is 
receiving the constant and increasing at- 
tention of public officials throughout the 
country. Second in importance only to 
the work done in specific criminal cases 
are the nation-wide efforts, sponsored by 
the National Board, to interest firemen, 
police officers, prosecuting attorneys and 
others in the detection, apprehension and 
prosecution of persons responsible for 
incendiary fires. 


The report was 


Harold Warner, 


“During the past fiscal year our agents hav 
of alleged incendiary 394 more than the 


“The 


covering the 


origin, 


following tabulation is a_ revealing 


tions in which our agents participated: 


1928 1929 1 
pS Tere rere ere Te 699 802 1, 
CAIGICOIOES. ccc ceseeecdencencepans 319 313 
PEE © 6.kibccerertionnetannrees 181 200 
Although twelve fewer arrests were 


the past year than in the 
the number of convictions 
nineteen. Acquittals in- 
showing that the 
to acquittals was 


made during 
previous year, 
increased by 
creased by thirty-five 
ratio of convictions 
not good as it was last year, not- 
withstanding a slight increase in the 
high percentage of convictions obtained 
on the Pacific Coast. 


More Brought to Trial 


that a larger per- 
centage of those arrested have been 
brought to trial. The increase in num- 
ber of acquittals may be due in part to 
the willingness of prosecuting attorneys 
to try cases that are not so strong as 
those tried in former years although, of 
course, the actions of trial juries are 
often difficult to understand. The in- 
creased number of convictions is pleas- 
ing and even those trials which result in 
acquittals probably do a_ tremendous 
amount of good of a preventive char- 
acter.” 

A number of noteworthy cases were 
mentioned and it was observed that or- 
ganized arson is decreasing and the num 
ber of professional arsonists is less. A 


SO 


“The 


figures show 


large increase in fires started by minors 
and insane people was noted. The re- 
port mentions that “In instances where 


our special agents have made investiga- 
tions they have aided companies in de- 
fending suits under their policies where- 
ever that could be done without inter- 
fering with criminal procedure. 


Automobile Fires Studied 


“The committee made a thorough study 
of automobile fires and as a result it 
was decided that the arson department 
will make no change in its present prac- 
tice until it can be determined how sat- 


past eleven years in criminal proceedings instituted by public officials 








isfactorily the Theft Bureau will be able 
to conduct the investigation of automo- 
bile fires.” 

The model arson law is in force in 
thirty-nine states. Because of the wide 
spread demand new issues of the pam- 
phlet, “Suggestions for Arson Investiga- 
tors,” have been printed and distributed 
to police officers, firemen and other au- 
thorities. The work of fire marshals and 
other officials charged with law enforce- 
ment has continued to increase in effec 
tiveness. 

In closing the report the committee 
said: “A Bruce Bielaski is in direct 
charge of this work and it is to him, his 
assistants and the staff we would place 
in the record an expression of our ap 
preciation for services well performed.” 


Engineering Report 


19) 
maintain a 


(Continued from Page 
by which local officials may 
constant check on conditions which have 


a bearing on fire and life hazards. Print- 


ed information on fire prevention and 
protection and on the construction of 
school buildings prepared by the engi- 


neering staff is recognized as being au- 
thoritative and it is gratifying to report 
such far-reaching results from our en- 
deavors in this field of public service. 
“Since faulty building construction has 





e investigated and submitted reports on 2,969 fires 
total for the preceding year. 





summary of arrests, convictions and acquittals 
after investiga- 

930 1931 1932 1933 1934 1935 1936 1937 1938 
311 1,249 1,544 1,011 782 697 635 679 667 
401 §32 580 548 434 379 297 360 379 
231 270 259 234 130 122 84 88 123 
proved to be a major cause of large fire 


our conservation department has 
continued its educational program for 
engineering and architectural students in 
colleges and universities. The educa- 
tional program sponsored by the govern- 
ing committee of the insurance group of 
the National Association of Credit Men, 
which began last year between insurance 
local boards and credit auxiliaries, has 
been continued with increased interest.’ 


losses, 


Patrols and Salvage Corps 


In connection with fire patrols and 
salvage corps the committee says: “For 
more than seventy years the fire insur- 


ance business has supported patrols and 
salvage corps in certain cities. At no 
time has the number exceeded twenty- 
one, but the cost of their operation to 
the insurance business during the past 
decade has approximated $2,000,000 per 
annum. The results of this activity have 
been far-reaching for, in addition to the 
tangible returns produced and the serv- 
ice rendered to the public, the value of 
salvage work as a municipal function 
has been definitely established. 

“Salvage appliances are now a regular 
part of fire department equipment in 
approximately 72% of the cities reported 
on by the committee. The number of 
cities in which salvage work is being 
made an integral function of the fire de- 
partment is increasing steadily. This de- 
velopment has now reached a_ point 
where existing fire insurance patrols may 
be reduced in size and in some instances 
discontinued. During the year just ended 
the three organizations in Minneapolis, 
St. Paul and Duluth have been closed 
and the fire departments in these cities 
have extended salvage operations to in- 
clude all sections of those cities. Con 





Eagle Fire Insurance Company 
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New and Revised Building Codes. 
Being Prepared in Many Cities 


the com- 
and 


John O. Platt, chairman of 
mittee on construction of buildings, 
president of the Insurance Co. of North 
America, presented his report to the Na- 
tional Board of Fire Underwriters at its 
annual meeting in New York May 25. 
Excerpts from the report follow: 

“The outstanding development in con- 
nection with building codes in the larger 
cities has been the passage of the final 
chapters of the code for Chicago, cul- 
minating a dozen years’ work. A new 
building code for Boston has been en- 
acted by the Massachusetts legislature. 
Before taking effect it must be approved 
by the Boston City Council. Work on 
complete revision of the Buffalo build- 
ing code is nearly finished. We have 
cooperated in reviewing drafts of the 
Buffalo and Boston codes, work on which 
was begun in 1933 and 1935, respectively. 
Revision of the building code of St. 
Louis is continuing as a project ‘of the 
Works Progress Administration. 

“Revision of existing building codes 
and the preparation of new codes have 
had our active cooperation in 129 munici- 
palities. During the year we have re- 
viewed thirty-two building codes or ordi- 
nances, representing either new codes 
proposed or revisions of codes now in 
effect. Developments in construction 
methods suggest new trends in building. 
These developments for the most part 
appear to promote efficiency, better light, 


better air and an increase in the amount 
of unobstructed floor space available, 


Associate Engineer 


“Our committee has previously record. 
ed its approval that an associate engi- 
neer be employed to establish and maip- 
tain direct and personal contact with 
municipal building officials and commit 
tees engaged in the development or re. 
vision of building codes: During the 
year consideration has been given to the 
qualifications of various engineers but 
none of those considered was deemed to 
have the desired qualifications. We shall 
continue our efforts along this line. 

“The building code correlating con- 
mittee of the American Standards Asso- 
ciation is continuing the work formerly 
done under the supervision of the United 
States Department of Commerce. We 
are cooperating in the affairs of this 
committee. We continue to cooperate 
with the three committees of the Na 
tional Fire Protection Association which 
are principally concerned with construc- 
tion of buildings and safety to life. We 
have participated in conferences of the 
American Welding Society. Cooperation 
with technical schools and colleges has 
continued. The number of those served 
has increased. Requests for our publica- 
tions from this and other sources are 
constantly being received. During the 
year 4,073 copies of the Building Code 
were distributed.” 





solidation and reorganization of the pa- 
trol service in some of the larger cities 
has been accomplished this year without 
adverse effect on the salvage work of 
these corps.” 

Underwriters Laboratories 

In a closing paragraph the committee 
Says: 

“We commend to your attention the 
annual report of the board of trustees 
of Underwriters Laboratories which ap- 
pears as an appendix. The activities of 
the laboratories become each year more 
comprehensive and occupy a field of in- 
creasing usefulness to capital stock fire 
insurance, serving also to an outstand- 
ing degree the interests of industry and 
the general public. 

“It has been possible to touch upon 
only a few of the many important activ- 
ities of the engineering staff of the Na- 
tional Board. Your committee is con- 
fident, however, that it speaks for the 
entire membership in recording its ap- 


preciation of the valuable services ren- 
dered under the very able direction of 
Chief Engineer George W. Booth, and 


of our assistant chief engineers, A. C. 
Hutson and H. E. Newell at New York, 
Clarence Goldsmith at Chicago and Rob- 
ert E. Andrews at San Francisco. The 
work of the engineering department 
without question ranks as a leading pub- 
lic service and it is pleasing to know 
that the institution of capital stock com- 
pany fire insurance makes this service 
possible to the people of the United 
States.” 

Appended to the report is one by the 
board of trustees of Underwriters Labo- 
ratories, Inc., to the National Board and 
also one by the National Fire Protection 
Association, as well as a list of city re 
ports issued by the board, and the year 
in which issued. 





CHARTERED IN NEW YORK 
The Cornerstone Corporation, New 
York City, has been chartered at Albany 
with capital of $51,000 to engage in the 


general insurance business. Sidney Mat- 
tison, 150 Broadway; William F. Clare, 
Jr., F. C. Doran, 44 Wall Street, New 


York City, are directors and subscribers. 








THE PILOT REINSURANCE COMPANY 
OF NEW YORK 


CAPITAL and SURPLUS $2,500,000 


Reinsurance: Fire, Marine & Allied Lines 
Carl Schreiner, President 


70 Pine Street, New York City 
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R. W. Morrell on Buyer’s 


Relations With Broker 
SPEAKS AT AM.A. GATHERING 
Trust and Cadtienss be Buyer Leads 


to Proper Servicing and Perform- 
ance Under Contracts 





Full trust and complete cooperation 
between the buyer of insurance and his 
broker were urged by Ralph W. Morrell, 
vice-president of Davis, Dorland & Co., 
New York insurance 


when speaking last 


one of the leading 
brokerage houses, 
week before the conference of the insur- 
American Manage- 
ment Association at Atlantic City. He 
said there is certain information that the 
buyer may consider private and not pre- 
fer to disclose but requirements of the 
insurance business really compel the 
buyer to furnish his broker with much 
information with the assurance that this 
will be dealt with confidentially by a 
trusted representative. This must be so 
if the buyer expects the broker to fulfill 
his obligations. 

Showing what the buyer may expect 
from his broker in addition to primary 
functions, Mr. Morrell treated three sub 
jects, namely: surveying the business, 
servicing the business and performance 
under the contract. With regard to the 
first he cited as an example the insur- 
ance of a manufacturer. This business 
is first surveyed by the broker’s survey 
department, the report to cover com- 
pletely fire and casualty hazards and to 
tell whether rate reductions can be made. 

Establishing Insurable Interest 

“With this information before the sur- 
veyor, a questionnaire is prepared from 
the business to establish all insurable 
interests involved as they relate to real 
and personal property, or the rights of 
continued Mr. Morrell. 
“Then the determination, by appraisal or 
otherwise, of the value of these prop- 
erties or rights of possession. The ques- 
tionnaire will also determine the liability 
which is imposed upon the insurable in- 
terests by law, or the liability that is 
assumed by contract or otherwise. 

“From the information accumulated 
from all sources there will be found two 
types of risk. The first type should be 
borne by the business and would consist 
of those risks which are nominal in 
amount, the cost of which would not 
affect the financial structure of the busi- 
ness. Those risks which.are spread over 
a wide territory subject to an average 
where the cost to transfer these 
risks to an insurance carrier would equal 
or exceed the amount of loss expectancy. 
The second type of risk would be those 
which the business could not absorb, but 
should be transferred to an insurance 
carrier. 

“With this picture before the surveyor, 
the contracts in existence are then anal- 
yzed to determine to what extent the 
risks have been transferred under the 
existing program of insurance—in what 
manner they fail to insure the risks as- 
sumed by the insurance carriers—and for 
what cost. 

Coverage and Rates 

“This is followed by a round table 
discussion of the entire business by the 
specialists from each division of the 
brokerage organization. Consideration is 
viven to the coverage provided and the 
rates charged thereon, and whether they 
can be improved. In this respect the ex- 
perience and knowledge of all specialists 
will be utilized to determine what method 
to pursue. They may elect to amend the 
existing contracts and appear before the 
rating bodies or underwriters’ associa- 
tions to lower the rates charged, or to 
improve the contracts. Consideration will 
be given to those methods of rate reduc 
tion which are most satisfactory for the 
business surveyed. It may be that the 
classification can be revised; fire or lia 
bility schedules may make provision for 
a particular industry not readily ap- 


ance division of the 


possession,” 


loss 


parent. 
“The loss experience of certain types 
of insurance may be such that rate 












SPEAR DEY BAPE SE SINTER 










THE EASTERN 
— UNDERWRITER 


SO 
== SSS 


Zz 





June 2, 1939 















































head 


234 



































l2 


345 
























* in 
F eid mrene 















During vacation time there is always 
a large volume of automobile traffic, but 
with two “World's Fairs” as added at- 
tractions, automobile travel should reach 
a new peak this Summer. Your policy- 
holders will need not only complete 


Automobile Insurance but also a com-: 


pany . with organized facilities to give 


_ country-wide claim service. Our branch- 


offices and fieldmen’s headquarters, lo- 
cated in all principal cities in this country 


and Canada, are 0 equipped. In addi- 


tion, our local agents—always glad to be . 


of assistance—are found in practically 
every city and town in the entire 48 
states. The convenient facilities of these 
national “service stations” will enable 
your policyholders to proceed after an 
emergency, without unnecessary delay. 


You can arrange to give them these 
vitally important facilities through our 
country-wide Automobile Department. 











p 


Writing fire, thett, ‘comprehensive coverage, collision, 


x m, earthquake, water damage, 
keeper's legal liability, dealers, fleets. 
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a 
reductions are warranted. They wil] \. 
termine whether the coverage Provided 
or the premium cost can be improve 
by selecting some other type of con. 
tract or arrange a new form Of jngy,. 
ance, providing an underwriter can } 
found who will assume the risk, The 
insurance broker has a general marke, 
consisting of approximately five hundre 
types of insurance coverage; each on 
is further divided into many classifica. 
tions. The entire group is subject 4 
combinations which are beyond numbe; 

“The existing carriers will be analyze 
as to their financial ability to meet j 
their obligations, as well as their Jo. 
paying record. 

“From the data accumulated and th 
reports prepared by each specialist , 
summary will be prepared by the sy. 
veyor consolidating these findings, show. 
ing the present coverage—the manner jy 
which it can be improved—the present 
cost and whether this cost can be fp. 
duced and to what extent. The summan 
will indicate those risks which are borne 
by the industry, showing the manner jn 
which they could be assumed by an in 
surance carrier and at what cost.” 

Turning then to what the broker ex. 
pects from the buyer Mr. Morrell listed 
as most important the following: cep. 
tralized information, trust and confidence 
promptness with accuracy and_ reward 
for merit. The buyer should have some 
person or department to which an in. 
surance broker may have easy access for 
all information pertaining to the insur- 
ance program. 

With respect to reward for merit Mr. 
Morrell said that the insurance broker 
believes he is worthy of his hire. He 
believes he earns every dollar he re- 
ceives, and in fact questions whether 
he is adequately compensated for the 
knowledge which both he and his or- 
ganization are required to possess and 
the responsibility they assume. — The 
broker expects that the buyer will not 
use the services of the broker, whether 
it be an insurance survey, engineering 
service or loss prevention work which 
results in a saving in cost or the pro- 
curement of better coverage or better 
rates, when the buyer has no intention 
of compensating the broker for the in- 
formation acquired. The broker does not 
expect the buyer to sell him out to the 
advantage of others. 


Commissioners 
(Continued from Page 1) 


shall be sent for all meetings by tele- 
graph; that funds may be raised under 
direction of the association as well as 
the executive committee. 

Article 11 is rewritten so as to author- 
ize adoption of by-laws not inconsistent 
with the constitution and state definitely 
the parliamentary authority that shall 
ods of calling executive committee meet: 
govern association proceedings. Meth- 
ings are defined in the proposed by- 


laws amendments and_ provisions are 
made for notice for such meetings to 
include advice as to the business for 


which it is being called; and that such 
notice be given by telegraph. 

An amendment to the second para- 
graph of Section 2 emphasizes that the 
executive committee shall be subordinate 
to the association authority. The changes 
would requife the executive committee 
to keep accurate, complete minutes of its 
meetings and report annually to the 
association in writing. In the third para- 
graph the executive committee would be 
empowered to make recommendations to 
the association relative to rules and reg- 
ulations on its own initiative as well as 
upon the recommendation of other com- 
mittees. 

Amended Section 3 would provide 4 
vardstick for the secretary in calling 
examinations ; and Section 6 confines au- 
thority to call a meeting of the executive 
committee to the chairman or the entire 
membership of the committee. 

C. Clarence Neslen, Insurance Commis- 
sioner of Utah, and Ray B. Lucas, Supet- 
intendent of Insurance of Missouri, will 
be the featured speakers at the annual 
meeting. 
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Committees Appointed for Boston 
Convention of Agents’ Association 


Preston of Springfield, 
Massachusetts 
Sullivan, presi- 


Harvey R. 
president of the 
ciation, and Robert A. , 
dent of the Boston Board oi ie Whe, 
general chairmen 


Asso- 


derwriters, as joint 
for the Boston convention of the Na- 
Association of Insurance Agents 


tional 
announce the 


the week of October 2, 
completion of committees to handle the 
vast amount of detail incident to this 
huge annual gathering. 

Together with Vice-Chairman 
H. Hoffmann, Messrs. Preston and Sulli- 
van chose their committee members not 
only from Boston and other cities in 
Massachusetts, but gave recognition to 
all New England in placing the presi- 
dent of each state association on the ad- 
visory and publicity committees. 

The complete list of committees and 


Louis 


their personnel is as follows: 
Personnel of Committees 


Advisory committee: Arthur J. An- 
derson, James H. Carney, Edwin J. Cole, 
John J. ‘Cornish, Frank A. Dewick, Her- 
bert G. Fairfield, Charles C. Hewitt, 
Robert A. Kneeland, Arthur K. Pope 
and Messrs. Preston, Sullivan and Hoff- 
mann, H. L. Bailey, Jr., will represent 
the Connecticut Association on the com- 
mittee: George E. Clark, New Hamp- 
shire: John F. O’Connell, Rhode Island ; 
Robert M. Pennell, Maine, and Harold 
F. Shea, Vermont. 

Hotel committee: Herbert A. Knee 
land, chairman; John W. Gahan, Eben A. 
Thacher, George T. Vedeler, A. 
Durett. 

Publicity committee: Bayard Tucker- 
man, Jr., chairman; Arthur W. Hollis, 
Edward J. Gallagher, Schuyler B. Eddy, 
Raymond C. Dreher. Also on this com- 
mittee are the presidents of the New 
England state associations. 

Entertainment committee: Alexander 
Ellis, chairman; Thomas R. Young, 
Frederic C. Church, Jr., L. H. H. John- 
son, Jr. C. H. Watkins, Raymond §S. 
Redfield. 

Reception committee: Edwin J. Cole, 
chairman; James H. Carney, Frank A. 


Dewick, George C. H. Smith, Conrad 
C. Parker, Frank R. Knox, Walter 
North. 


Registration committee: Harold C. 
Read, chairman; Julius F. Haller, W alter 
T. Small, Andrew S. Nelson, Roscoe K. 





N. J. JOINT RESOLUTION 

\ joint resolution has been introduced 
in the New Jersey legislature creating a 
joint make a 
survey of the placing and coverage of 
all fire and other insurance upon all real 
and personal property and equipment 
owned by or loaned to the State of New 
Jersey and all liability indemnity and 
compensation insurance caused to be is- 
sued on behalf of any agency of the 
State of New Jersey for the purpose of 
recommending changes concerning the 
method used in the placing of such in- 
surance and the coverage of such insur- 
ance along practical lines resulting in 
economy for the State of New Jersey. 


legislative committee to 





CROCKER DISPLAYS PAINTINGS 
The public is invited to an exhibition 
of water colors by Richard J. Crocker 
at Zigler’s Little Gallery, Munn at Cen- 
tral Avenue, East Orange, N. J. Mr. 
Crocker, who resides at 94 South Munn 
Avenue, East Orange, is one of the best 
known insurance men in Newark. “Dick,” 
as he is known to his friends, started in 
the insurance business with the Newark 
Fire. On July 3, 1911, he went with the 
Schlesinger-Heller Agency of Newark, 
of which he is now secretary. He is 
regarded as one of the best informed 
men on the street for inland marine 
coverages. 


Noble, Roy F. Wells, George E. Moul- 
ton, Frank G. Thatcher, Magnus A. 
Carlberg. 

Monitor committee: Edward L. Mur- 
phy, chairman; F. R. . McGlynn, 
Franklin J. Connors, Walter S. Attridge, 
Fred R. Smith, Fred A. Norton. 

Ladies committee: Mesdames Gerald 
Henderson and Frederic C. Church, co- 
chairmen; Harvey R. Preston, Louis 
H. Hoffmann, Raymond S. Redfield, A. 
C. Mason, H. L. Bailey, Jr., George E. 
Clark, John F. O’Donnell, Harold F. 
Shea, Lee H. Tucker, and Misses Gladys 
L. Cole and Helen T. Meehan. 


Finance committee: Reginald A. Bent- 
ing, chairman; Robert S. Hoffman, 
George W. Lockwood, John H. Eddy, 


Charles W. Turner, John D. Lynch. 

Golf committee: Earl Dane, chairman; 
Gerald Henderson, Fred A. Bailey, A. 
T. Buffinton. 

Transportation 
Plumer, chairman; 
wood. 

Information committee: Charles C. 
Hewitt, chairman; Warren S. Shaw. 


William 


CGreen- 


comnittee : 
Robert G. 


N. Y. F. & M. GOLF SCHEDULE 


Six Events Listed for Annual Tourna- 
ment June 22 at the Baltusrol 


Golf Club 
The New York Fire & Marine Insur- 
ance Golf Association has issued its 


schedule of events for the annual tourna- 
ment to be held on Thursday, June 22, 
at the Baltusrol Golf Club at Short Hills, 
N. J. These include play for the “Eddie” 
Gallagher Memorial Cup, low net score 
for eighteen holes, present holder Ed- 
ward Schmults; championship trophy, 
presented by Wallace Reid for the low 
gross score, present holder Oswald Kirk- 
by, Jr.; senior championship cup, pre- 
sented by A. Duncan Reid for low net 
score for contestants fifty years of age 
or older, won last year by the late Robert 
O‘Gorman; president’s cup, presented by 
Harry W. Barley, low eighteen hole net 
score, present holder J. H. Chalenor; 
team championship cup, presented by Bill 
Hadley, team to consist of two men rep- 
resenting any insurance organization. 
present holder Newhouse & Sayre, and 
guest prize, low net score for either 
first or second round. 

The entrance fee is $5 plus member- 
ship dues of $5. Members may bring 


as guests any persons not engaged in 
insurance, the fee being $10 per guest 
Checks should be made payable to Sam 
uel A. Mehorter, treasurer, and sent to 
him at 95 William Street, New York. 


N. H. KILLS AUTO FINANCE BILL 
The New Hampshire legislature has 
killed a_ bill sponsored by Insurance 
Commissioner Arthur J. Rouillard to give 
the Insurance Department supervision 
over the automobile finance business 
Nevertheless the Insurance Department 
will continue its study of financed auto 
mobile business and the commissioner 
has asked all companies for detailed in 
formation on this type of coverage 


N. J. SQUARE CLUB GOLF MEET 


The Insurance Square Club of New 
Jersey will hold its final meeting of the 
season at the Suburban Golf Club on 
Monday, June 12. The program calls 


for golf all day, lunch and dinnet 


SPECIAL AGENT FOR BOSTON 


The Baltimore American has appoint 
ed John A. Donoghue as special agent 
for metropolitan Boston, Mass. He was 


formerly connected with a local agency 
His headquarters are at 100 Milk Street 
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Brokers Discuss Problems of 
Handling Small Premium Risks 


Means for reducing costs of handling 
small premium policies were discussed at 
a recent meeting of brokers in the 
offices of the Insurance Brokers Asso- 
ciation of New York. It was suggested, 
according to the Broker-Age, publication 


of the association, that fire insurance 
companies be asked to consider the use 
of a renewal certificate for minimum 


rated risks as do the casualty companies 
on some lines. The majority present 
agreed that on personal accounts the 
average cost per policy ranged between 
two and three dollars. It was also con- 
ceded that unless three dollars in com- 
missions per account could be obtained 
the office would be better off without 
the business. 

John T. Pettitt of the brokerage con- 
cern of Dunlaevy, Cleaves & Burnham, 
Inc., discussing the subject “Docs It 
Pay to Solicit Small Premium Policies ?” 
gave his views as follows: 

Small Contents Risks 


“Let us take, for example, a $1,000 
household furniture policy, with a three 
year minimum premium of $5. The com- 
mission would be 20% or $1. If the 
solicitor works on a 50/50 split commis- 
sion basis, immediately 50 cents of this 


dollar commission goes to him. With 
the remaining 50 cents the office must 


try to cover the cost of handling the 
policy and we have never found a way 
to do that satisfactorily. 

“Obviously, no solicitor or brokerage 
office can make a decent living selling 
only such policies. If a solicitor sold 
two policies a day, every working day 
for ten years, and lost no renewals, the 
gross commission would average only 
$60 per month and the solicitor’s share 
would not exceed $1 per day. 

“The only reason for soliciting such 
insurance is the hope of getting better 
business from the same man, If he 
is not a prospect for better business him- 
self he is very unlikely to help you 
secure better business from others, and 
you will save money by wasting no more 
time on him. 

“In any of the large brokerage offices 
to get the necessary information, order 
the policy, check it, bill it and mail it 
with a transmittal letter, would prob- 
ably take at least a total of seventy- 
seven minutes on the part of five or six 
different people. The salary of these 
people would average more than 1 cent 
per minute. Add to this the cost of the 
Stationery and postage used, and the 
total cost of handling this one transac- 
tion in the office would be about $1.40. 
This does not include overhead expenses 
such as light, rent, telephone, etc. 

“Up to this point the policy has caused 
the office a loss of about 90 cents, which 
will be increased by the f 


cost of any fu 
ture endorsements, losses or service. 


Public Liability . 

“Now let us take a one-year public 
liability policy with a minimum premium 
of $5. The commission is 174% or &8 
cents. 

“The solicitor gets 44 cents and the 
office gets 44 cents. The time taken 
to handle this policy would probably 
be about fifty-eight minutes, costing the 
office about 75 cents plus about 15 cents 
for stationery and postage or a total cost 


. while 


of 91 cents. This would indicate a net 
loss to the office of about 47 cents. 

“Acain this does not take into consid- 
eration other overhead or subsequent ex- 
penses. 

“If fortunate enough to sell a three- 
year public liability policy with a pre- 
mium of $12.50, the commission would 
be $2.18 and the office would get $1.09. 
Again, not figuring the overhead or sub- 
sequent expenses, the brokerage office 
would profit by 18 cents over a period 
of three years. It is very difficult to 
foresee whether or not any certain pros- 
pect or client at some time or other may 
have more and better insurance to place; 
if he does he is likely to give it to the 
broker who was ‘not too proud’ to take 
his little business originally. 

“The solicitor should make up _ his 
mind about this and as to whether his 
client has friends who will be worth 
soliciting, before he wastes any 
time or money on the prospect. 

“T contend that if any solicitor 
will put the time and effort required for 


good 


soliciting these small policies into so- 
liciting more substantial clients, both he 
and his firm will derive more benefit 


from his efforts. However, if such small 
business comes into the office without 
solicitation, it is impractical to refuse it. 

“T believe that a broker should not use 


his valuab!e time to solicit such insur- 
ance. It will not pay him—it will not 
pay his office—and the success or failure 


of any insur en solicitor or brokerage 
office depends largely upon the charac- 
ter of the business they handle and the 


additional business which their contacts 
will help them to secure. Poor contacts 
can bring only poor business.” 


TESTS FOR QUEBEC BROKERS 

\ scheme of qualifying examinations 
for fire and casualty insurance agents 
has been adopted by the Insurance Brok- 
ers Association of the Province of Que- 
bec and, it is said, will shortly become 
effective. Investigation of methods used 
in England and various parts of the 
United States was made by a special 
committee appointed some time ago by 
the association. The scheme suggested 
by this committee has since been en- 
dorsed by a full meeting of the associa- 
tion. The examinations are to be made 
compulsory for all existing or prospec- 
tive members. Diplomas will be issued 
setting forth the measure of qualifica- 
tions attained. 


FIRE CONFERENCE REPORT 


William H. A. Munns Announces New 
Clauses Governing Changes in 

Sprinkler Systems 

Syracuse, N. Y., May 29.- 
ing last week the report of the N. Y. asso- 
ciation fire conference committee Chair- 
man William H. A. Munns of Syracuse 
said that a year ago reference was made 
to the then new sprinkler clauses which 
say that no change shall be 
without first notifying 
the New York Fire Insurance Rating 
Organization and securing permission 
from that body. The committee had pro- 


In present- 


made in a 


sprinkler system 


tested this requirement as unworkable 
and the organization had issued a bul- 
letin permitting the use of either the 


new or the old clauses pending further 
action. Since that time Mr. Munns’ 
committee has met with the rules com- 
mittee ‘of the rating organization and 
in a meeting in November it was as- 
sured that a modified clause providing 
for prompt notification, but eliminating 
prior permission, would be prepared for 
publication. “I have just learned that 
the new clauses have been printed and 
are to be sent out today,” he said. 
“Another outstanding ‘subject handled 


by the committee was the Extension of 
Policy Term Rule 25A. This rule, pub- 
lished originally in April, 1938, seems to 


have been generally unpopular, both in 
agency and rating organization circles, 
because of its mathematical difficulties 
and its disruption of existing expiration 
dates. In July, 1938, our committee was 
circularized and the almost unanimous 
response, later made unanimous, was in 
protest of the rule, and we agreed com- 
pletely that class rate reductions should 
be made subject to a rule allowing no 
rebates and no cancellation or re-writing 
privilege, except on a short rate basis. 

“On November 18, 1938, we held a 
conference with the members of the 
rules committee of the rating organiza- 
tion in New York. Discussion showed 
much dissatisfaction with the rule on 
both sides but the company men seemed 
loath to consider action without first get- 
ting the view of the New York brokers 
and it was decided that a future meeting 
would be called to include the rules com- 
mittee, the agents’ association and the 
New York brokers. 

“This meeting was held on January 27, 
1939, and after discussion of all the 
angles we left the conference feeling 
that both the company men and _ the 
brokers were in agreement with our rec- 
ommendation and that eventually the 
objectionable rule would be eliminated. 
In checking up by letter last month we 
were told that the question is tied in 
with other matters under discussion with 
the Insurance Department and, while our 
opinion is helpful, any decision on this 
one rule must await the result of the 
general negotiations.” 





BUXBAUM AGENCY APPOINTMENT 

The Carl Buxbaum Agency, Inc., 886 
Broadway, Brooklyn, has been appointed 
Brooklyn fire agent for the New Bruns- 
wick Fire Insurance Co., one of the 
Home of New York group. In addition 
to the New Brunswick Fire the Bux- 
baum agency represents the American 
Equitable, Connecticut Fire, Equitable 
F. & M., General Schuyler, Girard F. & 
M. and the Jersey Fire. 
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NEW ENGLAND CONVENTION 
Menn and Fitzpatrick t to Speak at Bret. 
ton Woods Gathering; Convention 
Committees Named 
The program for the eighteenth ap. 
nual convention of the New England 
Association of Insurance Agents at the 
Mount Washington Hotel, Bretton 
Woods, N. H., on July 7-9, calls for 4 
get-together dinner on Thursday eye. 
ning and business sessions Friday and 
Saturday mornings. President William 
H. Menn of the National Association 
will speak Friday morning as_ will also 
Vice-President C. J. Fitzpatrick of the 
United States Fidelity & Guaranty. The 
usual program of sports will be ar- 

ranged. 
Committees for this year’s convention 


follow: 

Program committee—I. Munn _ Board- 
man of Burlington, Vt., chairman; Har- 
vey R. Preston of Springfield, Mass,: 
Alpheus B. White of Keene, N. H.: 
Henry L. Bailey of Groton, Conn.; Rob. 
ert M. Pennell of Portland, Me. 

Hotel and reservations committee— 


Archie B. Gile of Hanover and Robert 
N. Davis of North Conway, N. H. 

Printing and publicity—J. Frank De- 
Meritt of Exeter, N. H.; J. Randolph 
Belcher of New Haven, Conn., and Har- 
old Shea of Montepelier, Vt. 

Sports and prizes—Earle B. Dane of 
Providence; Margaret T. Blodgett of 
Manchester, N. H.; Walter C. North 
of Bridgeport, Conn., and Alfred Mason 
of Rutland, Vt. 

Invitations and badges—Warren Shaw 
of Brockton, Mass., and Robert M. Pen- 
nell of Portland. 

Reception committee—George E. Clark 
of Lisbon, N. H.; Harold F. Shea of 
Montpelier; John F. O'Donnell of Provi- 
dence; Harold W. Hatch of New Brit- 
ain, Conn.; Leon W. Helson of Port- 
land; Warren S. Shaw of Brockton: 
Margaret T. Blodgett of Manchester, and 
Edwin J. Cole of Fall River. 





Suburban Division Announces 


Changes in General Rules 
The Suburban Division of the New 
York Fire Insurance Rating Organiza- 
tion has issued a supplement to _ the 
general rules covering several collateral 
lines. The changes are summarized as 
follows: 

Rule 25B, extra expense insurance, 
Page 3ld. A_ revision of this rule to 
provide for the writing of extra expense 
insurance on private dwellings at the 
dwelling rate by endorsement to the fire 
form, with stipulation that not over 25% 
of the liability may attach in any one 
month, will be the subject of a special 
bulletin. 

Rule 45A, oil risks, Pages 52, 53 and 44. 
This rule has been amended to provide 
optional monthly or annual adjustment 
of premium on the permissible reporting 
forms. 

Rule 53, rent insurance, Page 60. It is 
permissible to extend the coverage of any 
of the mandatory rent forms to indicate 
that the rental value covered is the rental 
value of the building as furnished and 
equipped, which is desirable in the case 
of owner-occupied dwellings. This may 
be done by changing the form to read: 
Pion sieeakeipatcs on the rental value of on 
Fina eeaaatd eee building, as furnished and 
equipped, occupied as a privé ate dwelling, 
Oe Saas 

Rule 60, sprinkler clauses, 
70. The wording of the mandatory 
clauses Nos. 1, 2 2 and 3 has been amend- 
ed to require “immediate notification” to 
the New York Fire Insurance Rating 
Organization instead of their prior per- 
mission as formerly, in event of changes 
in sprinkler systems or water supplies 
therefor. 


Pages 69 and 





F. & G. FIRE DIVIDEND 
Directors of the Fidelity & Guaranty 
Fire have declared a dividend of 50 cents 
a share, payable July 1 to stockholders 
of record June 19. 
LOUIS ROSENBERG DIES 
Louis Rosenberg, Brooklyn insurance 
broker, died last Thursday at his home 
on East Fourteenth Street. 
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"Mr. Agent, | want you to know how much 
we appreciate your map of the World's 
Fair and New York City. Yes, we are going. 
Please see that | have full insurance cov- 


erage along the lines you suggested.” 
9 9g Y 


* 


The 


WELCOME 




















Increased production, as every agent knows, is 
largely a matter of keeping old friends and 


making new ones. 





ROYAI 






LIVERPOOL INSURANCE GROUPS 


es Everywhere 





Typical of the friend-making advertising mate- 
rial supplied without cost to Royal-Liverpool 
avents is an attractive and distinctive ; Pa _ 
. fe ie a You are cordially invited to visit our 
map of New Y ork City and the W orld s Fair Headquarters in the Royal Build- 
ing. 150 William Street. and to avail 
yourself of our information bureau and 
copy? Please address your request to other conveniences which may make your 
visit more enjoyable and profitable. 


OYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY ®° BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. bd CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA © THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD ® THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. ® QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY e FEDERAL UNION INSURANCE COMPANY bd ROYAL INSURANCE COMPANY, LTD. ° THE SEABOARD INSURANCE COMPANY bd STAR INSURANCE COMPANY OF AMERICA 


Fair. Mav wesend voua complimentary 
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ALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 








Tribute to Neal C. Rowland 


Neal C. Rowland, special avent of the 
Springfield Fire & Marine and Michi- 
van Fire & Marine, very successfully 
and honorably active for over twenty- 


New York State, with head- 
Rochester, is retiring to a 
Popular and respected 
as aman and an insurance man by both 
his agents and by company fieldmen and 
companies, he has been one of the out- 
standing men in the New York field for 
vears. The Rochester Field Club issued 
a special Ohio Boy Edition in his honor 
to brine to the attention of his friends 
the dinner given in his honor last Thurs- 
day. Unfortunately IT could not attend 
but my heart was with you, Neal. 
* * * 
C. Stanley Stults of New Jersey 

One of the prominent insurance men 
at the Syracuse convention of local agents 
last week was C. Stanley Stults of 
Hightstown, N. J. Past president of the 


five years in 
quarters at 
well-earned rest. 


New Jersey Association of Underwriters 
and currently on the executive commit- 
tee of the National Association, he is a 
man well worth knowing. 
* * * 
An Adjuster’s Trouble 
There used to be a well-known public 


adjuster in Schenectady who himself had 
a loss by fire and was unable to get a 
settlement from companies on his own 
While this was going on he so- 
licited an adjustment from a friend, who 
asked him, “Why come to me when you 
can’t settle your own loss with the com- 
panies ?” which closed all negotiations. 
*  @ 


loss. 


Angles and Saxons 
People who think there is something 
mystic and unexplainable in the words 
Anglo-Saxon may be surprised if they 
knew that the word “Angle” means the 
same as the word “angl” in “angling” 
(fishing) and the word “Saxon” contains 


EDWARD M. QUINN PROMOTED 
Appointed Secretary ‘Commercial Union 
in Charge Brokerage and Service 
and General Cover Departments 


F. W. United 





Koeckert, States man- 
ager of the Commercial Union Group, 
announces the appointment of Edward 
M. Quinn as secretary in charge of the 
brokerage and service and general cover 
lepartments, effective June 1. A native 


if Chicago, he acquired his early experi- 
ence in local insurance offices in that 
city He joined the Commercial Union 


G;roup in 1928 as special agent traveling 
Wisconsin. In 1929 he was assigned to 
the inland marine department in the New 
York office as special representative, 
traveling the entire Eastern coast. 

Later he was placed in charge of the 
New York City inland marine department 
of the Commercial Union Group. In 1933 
he was appointed superintendent of the 
brokerage and service and general cover 


departments having country-wide juris- 
diction, the position he now occupies. 
This promotion is in line with the policy 
of the Commercial Union (sroup to ad 
vance men within the organization. 
H. R. GRISWOLD RETIRES 
The Phoenix of Hartford announces 
that Howard R. Griswold, chief account 
ant in charge of Eastern accounts, has 


retired after fifty years of service. 


the original word for “axe” (s- ax). The 
Angles and Saxons were the “hookmen” 
and “axmen” of the time when they in- 
vaded Romanized Celtic Britain and 
killed off all the Celts, just as we killed 
off our Indians. And some of us think 
“aogeression” of modern times is some- 
thing new. There is nothing new in the 
ancient game of “grab.” 
* * * 
Man and Dog—Friends 

Before the days of the automobile 
and existing rail lines between ,many 
smaller communities we did a lot of 
traveling in stages, not for its picturesque 
features but because we had to. Such 
was the stage line running from Coop- 
erstown to Richfield Springs. We left 
Cooperstown early in the morning to 
catch the D. L. & W. train at Richfield 
for Utica and main line of the Central. 
I remember this trip well because the 
driver (next to whom I sat to catch the 
“local color” by his talk) told me that 
at a certain lane a la:ge dog wou'd ap- 
pear to greet him regularly. The dog 
did so that morning, wagged his tail, 
gave a few joyous barks; then the driver 
playfully patted him with his whip, wh'ch 
caused more joy, and then the dog would 
resume his 


trek home, evidently very 
much pleased to have met his friend 
again. Both the dog and man are now 


dead, but sentimentally I hope they will 
meet somewhere some time in_ the 
great beyond. 

co * x 


The Troubled Tongue 


While at Central Bridge, N. Y., re- 
cently I met an assured who said he 
knew a man whose name was Gusten- 


hoven and who stammered. Asked the 
way to a distant point by a wayfarer, 
Gustenhoven made a brave attempt to 
tell him but wound up by saying, “Oh, 
you'll get there before I can tell you, or 
tell you my own name. 





Golf Tournament 
(Continued from Page 28) 


H. Ford, J. Froggatt, Jr., W. ¢ 


sarretson, 


John M. Gilbert, Wm. A. Gray, O. "il 
Gleiser, A. F. Greer. 

T. L. Handy, John Hosking, C. M. 
Hall, Scott Harris, W. L. Hadley, Harold 
M. Hess, Wm. B. Kelly, E. L. Lewis, 
Clarence A. Ludlum, E. L. Mulvehill, 
Geo. A. Moszkowski, John J. Mulvehill, 


R. J. Macmichacl. 
W. B. Rearden, W. A. Kattelman, 
Win. F. Roembke, R. Stockton Rush, H. 


C. Sturhahn, H. Geo. Strachan, E. M. 
Sturhahn, L. P. Tremaine, J. E. White, 
Richard Williams. 

Guests: George Pelinger, 
say, P. M. Wanehester, , 


Noland Lind- 
Niche yIsen, 


N. Y. POND GOLF OUTING 


The New York City Pond of the Blue 


Goose will hold its annual golf outing 
on Thursday evening, June & at the 
Cedar Ridge Country Club, Livingston, 
N. J. The dinner that evening will be 
a testimonial to Most Loyal Grand 
Gander Ralph W. Hukill. H. Slauer, 


Westinghouse 
talk and dem- 
“Expanding Horizons 


division engineer of the 
lamp division, will give a 
onstration on the 
of Lighting.” 


CONN. AGENTS’ MEETING 
The Connecticut Association of Insur- 
ance Agents will hold its Summer meet- 
ing next Wednesday, June 


— 


June Weddings Are Here 


Excellent Time Now for Agents to Develop Wedding Present 
Floater Policy; Paves Way for Other Lines 
By Arthur J. Huneke 
Manager, Inland Marine Dep't, Eagle Star 


To the wideawake announce- 


ment of a wedding in the local news- 


agent 


papers should mean something more to 
him than merely another wedding. Such 
should provide him 
sale of a wedding 


an announcement 
with an entree for the 
presents floater policy. 

Many assureds are not aware that 
such a coverage is available and when it 
is suggested to them by an agent there 


is little sales resistance offered. The 
possibilities of this policy are being 
realized more and more by agents as a 


means of increasing their premium in- 
come, 

Simply because an agent has not de- 
veloped this particular line in the past is 
no reason why he should continue to 
neglect it, for it is really hidden pre- 
mium volume for him. Many agents 
perhaps realize that they not only have 
lost opportunities in the past to increase 
their premiums materially but also that 
they have failed to provide their as- 
sureds with a coverage best adapted to 
meet the situation. 

Opening Wedge for Other Business 

When the wedding presents floater has 
outlived its usefulness, you have already 
secured an entree for the solicitation of 
fire, inland marine and other classes of 
insurance. In the past it has been cus- 
tomary to insure wedding presents by 
issuing specific fire and/or burglary poli- 
cies. The wedding presents floater policy 
insures wherever the wedding presents 
may be, at any location or in transit, 
whereas other forms of insurance usually 
cover only at specified locations. 

The following questions and answers 
may assist you in the further develop- 
ment of this class: 

1. What coverage is afforded ? 

The policy covers “All Risks” of loss 
or damage to the property insured 
wherever such property may be any- 
where in the world, with a few exclu- 
sions such as the usual moth, vermin, 
inherent vice, wear, tear, war and _ in- 
vasion clauses. Nor does the policy cover 
risks of contraband or illegal transpor- 
tation and/or trade or damage due to 
any process or while béing actually 
worked upon and resulting therefrom. 
The policy also does not insure: 

“Against breakage, marring or scratch- 
ing of china, glass, marble, earthenware, 
furniture and other articles of a brittle 
or fragile nature, unless caused by fire, 
lightning, windstorm, earthquake, explo- 
sion, thieves, malicious damage or acci- 
dent to conveyances.” 

Risk of Breakage 

2. May the policy be extended to in- 
clude the risk of breakage on china, glass, 
inarble, earthenware, furniture and other 
articles of a brittle or fragile nature ? 

Yes, the policy may be extended by 
payment of an additional premium (see 
rates following). 

3. (a) What property 
(b) in what situations ? 


is covered and 


(a) Policy covers on all wedding gifts 
of the assured except those articles 
which are specifically excluded, such as, 
realty, animals, automobiles, motor- 
cycles, aircraft, bicycles, boats, motors 
or other conveyances or their appurte- 
nances, automobile robes, accounts, bills, 
currency, deeds, evidences of debt, letters 
of credit, passports, documents, money, 


notes, securities, railroad) or other 
tickets. 
(b) Policy covers wherever the prop 


erty insured may be, 
world; also while 
such locations. 

4. For how long a 


anywhere in the 
in transit to and from 


period may the 


policy be issued ? 
Wedding presents floater policy may 


be written to cover for as long a time as 
necessary before the wedding. However. 
the policy may not be written to cover 
for a period exceeding ninety days after 
the wedding. (In any event, these policies 
are not written for terms longer thay 
one year.) 

The policy may be written subject to 
100% coinsurance clause or 50% coin- 
surance at the following rates: (No other 
percentage of coinsurance permitted.) 

Rates 

Short rate of following 
When subject to 100% 
24% for first $5,000 or part thereof; 
134% for next $5,000 or part thereof; 
1% for excess over $10,000; minimum 
premium, $10. 


annual scale 
coinsurance— 


When subject to 50% coinsurance— 
34% for first $5,000 or part thereof; 
24% for next $5,000 or part thereof; 


14% for excess over $10,000; 
premiums, $15. 

Note—The minimum premium shall not 
necessarily be exacted as the earned 
premium in event of cancellation. 


minimun 


Breakage Rates 

Policies subject to 100% coinsurance— 
annual additional rate, 1% on_ policy 
amount; minimum additional premium, 
$5 irrespective of term. 

Policies subject to 50% coinsurance— 
annual additional rate, 14% on_ policy 
amount; minimum additional premium, 
$7.50 irrespective of term. 

Risks involving values to be insured 
of $10,000 or over may be submitted for 
special rates and/or conditions. 

The wedding presents form also con- 
tains the Other Insurance Clause, which 
together with the coinsurance clause 
may be waived in policies confined to 
scheduled articles with the respective 
amount of insurance applying to each 
article insured. Policies issued subject to 
schedule as provided may be on an 
agreed-value basis. The 100% coinsur- 
ance rates are to apply to scheduled 
articles. 


E. M. Cheston Advanced 
By North America in N. Y. 


Eugene M, Cheston has been promoted 
to be marine manager of the Insurance 
Co. of North America. In this capacity 
Mr. Cheston will be assistant to Henry 
C. Thorn, who is manager of the marine 
department of the North America and 
affliated companies in New York. 

Mr. Cheston has served his entire 
business life with the North America. 
For about fifteen years prior to coming 
to New York he was in charge of the 
company’s Baltimore office. Before that 
he was in the head office in Philadelphia 
and for a time was connected with. the 
New York and Chicago offices, 


WILLIAM P. PHILLIPS DIES 

Funeral services were held Tuesday 
evening at the Fairchild C hapel in Brook- 
lyn for William Paine Phillips, executive 





special agent of the Agricultural and 
Empire State in New York City and 
suburban territory, who died Saturday 


afternoon at the Methodist Episcopal 
Hospital in Brooklyn. He was 64 years 
old and had been in poor health for 
some months. Surviving is his widow 

Born in Brooklyn, Mr. Phillips en- 
tered insurance with the Great American 
in 1892 as a map clerk. After serving 
that company twenty-seven years, part 
of the time in the field, he went with 
the National Liberty for three years as 
a fieldman. In 1921 he joined the Agti- 
cultural and took charge of the city and 
suburban territory, with headquarters at 


75 Maiden Lane. 











June 




















, 1939 | June 2, 1939 Page 27 
c ; 
esent 
> an 
wolicies 
r than 
ject to 
r 
ed.) 
Scale 
mans . 
lereof; 
rercof: 
lereof; 
all not 
earned 
‘peli 
‘paley 
nsured 
ed for 
a ich 
clause 
red _to 
vective 
each 
ject to 
a 
Nex WEBSTER was a descendant of John Webster, herst, Mass., where he occupied a large country home. 
1 Governor of the colony of Connecticut in 1656. On Here he cultivated a garden of considerable size, 
= his mother’s side he descended from William Bradford, experimenting with various crops and fertilizers. The two gi- 
whore Governor of the Plymouth colony. He was born on his gantic elms in front of his home are more than a century old. 
pacity * ‘ ‘ 
Henry father's farm at West Hartford, Conn., on October 16, 1758. Noah Webster was instrumental in securing the enact- 
narine ° e . . . 
a and The old Webster house was a substantial building with a ment of the Copyright Law for the protection of American 
entire chimney sixteen feet square, in which were concealed secret authors. He was the author of a number of standard works 
oming stairs and a passageway to be used as a means of escape on the subjects of Banking, History, Insurance and Diseases, 
t the . ‘ “a ° “ 
that should Indians attack. and published a daily newspaper— The Minerva. 
hh the After leaving the district school, Noah entered Yale in In 1798 he went to New Haven and commenced work 
1774. He joined the army in 1777 to fight Burgoyne’s troops _ on his first dictionary which was published in 1806. He 
ie and was present at his surrender. He returned to Yale and spent a year in Europe in 1824 collecting material for 
piow a graduated in 1778. Next we find him teaching school in subsequent lexicographical productions. He occupied an ex- 
= Hartford and studying law in his spare time. He was ad- alted position in the realm of letters and not only left his 
pee mitted to practice in1781 and it was at this time that, perceiv- great achievement as a legacy to mankind, but served his 
ye ing so many defects in the use of English by the people, he re- country well as soldier and journalist. He died May 28, 1843. 
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Top row, left to right: Herman Ambos, Noland Lindsay, William B. Rearden, C. M. Hall, John R. Barry, Alfred C. Bennett, J. Nicholsen, Wilbur Ball, O. C. 
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Gleiser, A. F. Greer, H. C. Sturhahn, W. H. Ford. 


Middle row, left to right: John B. Carvalho, E. M. Sturhahn, William L. Hadley, W. E. Boyd, Jr., John R. Dumont, Robert P. Barbour, C. A. Ludlum. 
Bottom row, left to right: L. P. Tremaine, Harry Cornwall, H. George Strachan, Harold M. Hess, E. L. Mulvehill, J. J. Mulvehill, R. Stockton Rush, W. A. Rattel- 


man, B. W. Blakey, T. L. Handy. 
By W. L. Hadley 


The Underwriters Golf Association, 
which celebrated its twenty-fifth Spring 


tournament a year ago by playing at 
Raritan Valley Country Club, Somer 
ville, N. J., went back to New Jersey 
for its twenty-sixth Spring tournament 
last week. This time Robert P. Bar 
bour was host to the organization at 
Upper Montclair Country Club, Upper 
Montclair, N. J. There were forty-two 
members and four guests taking part in 
the day’s activities, and a good time was 
had by all 

Mr. Barbour is one of the charter 
members of the U. G. A. and has at 
tended nearly all of its tournaments. He 
did a grand job as host. The Upper 
Montclair Country Club course is de 
lightful and the house facilities were 
more than ample to take care of the 
organization’s needs. Particularly effi 
cient were the locker room attendants 

Another charter member attending 


was Commodore Clarence A. Ludlum, the 
outstanding traveler of the U. G. A 


whose peepers have looked into most of 
the interesting corners of the world 
since he retired from business activities 
several years back and set out to enjoy 
life 

Missing from the roster of attendees 

and very much missed—was Carl F 
Sturhahn, late of Hartford. Conn., and 
now of Beverly Hills, Calif. A teleoram 
of greeting from C. F. S. was received 


and read to those attending the evening 
dinner. Also missing from the picture 
was B. N. Carvalho and R. R. Martin. 
Schedule of Events and Winners 
Seven events were on the play pro- 
gram for the day and the competition 
was warm all along the line. The win- 
ners were as follows: 
1—18-Hole Medal Play Handicap 
(Individual) 
W. L. Hadley 
2—18-Hole Medal Play Gross Score 
(Individual) 
Alfred C. Bennett 
I8-Hole Medal Play 
(Individual) 
Oscar C. Gleiser 
41—18-Hole Medal Play Kickers’ 
Handicap (Individual) 
J. J. Mulvehill 
5—18-Hole Best Ball Foursome 
John B. Carvalho, H. C. Sturhahn 
6—18-Hole Medal Play Handicap for 
Guests (Individual) 
P. M. Winchester 
7—Best Net Individual Score to Win 
Leg on Championship Cup 


W. L. Hadley 


members of all 
U. G. A. are W. E. Boyd, Jr., president 
John R. Dumont,  secretary-treasurer. 
They gave a fine account of themselves 
in the handling of the tournament. In 
reports at the evening dinner they dis 
closed that the U. G. A. was a verile 
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Left to right: L. C. Dameron, Wilfred Garretson, E. L. Lewis, J. E. White, 
J. Froggatt, Jr. 


organization both individually and finan- 
cially. The membership is growing. 

Backing up the president and secre- 
tary-treasurer are the following govern- 
ing committee members: L. P. Tremaine, 
W. B. Rearden, W. J. Reynolds, Wilfred 
Garretson, E. Leon Lewis. 

The members of the U. G. A. and 
their guests present at the Upper Mont- 


clair Country Club tournament were the 
following : , 
Herman Ambos, Wilbur Ball, R. P. 
Barbour, J. R. Barry, Benj. W. Blakey, 
T. B. Boss, W. E. Boyd, Jr., Alfred ©. 
Bennett, John B. Carvalho, Harry Cort 
wall. ; 
L. C. Dameron, John R. Dumont, VW. 
(Continued on Page 26) 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 


111 JOHN STREET 
NEW YORK 





United States Branch 
CONDENSED 
STATEMENT 
DECEMBER 31, 1938 
ADMITTED ASSETS 


U.S. Treasury Bonds ...... . . $1,600,823.52 
ee ee ee ee ee ee ee ee ee ee eee 
eee sk ket eo eS ee Se ee 96,566.00 
ge a a ee a 466,428.80 








Total . « «6 «© «© «© «© © » « $3,370,350.80 


Reserves: LIABILITIES 


Voluntary Contingency .... . .$ 224,299.34 
ee eee ee ee ee ee ee 646,051.46 
Statutory Deposit with 

New York .. . . $ 850,000.00 
Net Surplus over 

Deposit ... . . 1,650,000.00 


Policy Holders’ Surplus. . . . . . . . = 2,500,000.00 











Teel « «os we * 6 oe « « SR 


Bonds and Stocks owned are valued in accordance with requirements of New 
York State Insurance Department and National Association of Insurance Com- 
missioners. Securities carried in above Statement at $1,355,063.27 are deposited 
as required by law. 


NEAL BASSETT, U. S. Manager 


OGDEN DAVIDSON, U. S. Assistant Manager 
CHARLES A. BARKIE, U. S. Assistant Manager 
OWEN F. A. HIGGOTT, U. S. Branch Treasurer 
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SE AODE READE SPAIN. 


Court on Mortgagee’s Rights When 
Mortgagor Gives Release on Risk 


Action was brought by a motor com- 
pany to recover for the loss by fire of 
an automobile covered by a policy issued 
by defendant insurance company to the 


owner of the car and with loss, if any, 
payable, as interest might appear, to the 
insured and the plaintiff motor company 
It was alleged that the 


subject to a chattel mortgage 


automobile was 


to plain 


tiff, on which there was due $347; that 
the car was destroyed by fire; that at 
the time of the fire the car was of the 
reasonable value of $375; that the in 
sured gave the insurance company a re 
lease of all claims under the policy in 
consideration of $5. The trial court ren- 


dered a judgment for plaintiff for $30. 
This affirmed by the Kansas City 
Court of Appeals, Hahn v. National 
\merican 127 S. W. 2d. 94. 
The admitted 
a union clause creates a separate 
the 
mortgagee 


was 


Fire, 
that 


acrec 


insurance company 
insurance 
and that under such 
taken 


by the mortgagor cannot affect the rights 


ment between company 


and the 


a clause breach or other action 


of the morgagee. But it contended that 
this rule does not apply if the policy 
contains only a mere open mortgage 
clause. It cited various cases in sup 
port of this contention. The court dis 
tinguished these cases on the facts, add- 
ing that in them all the matters dealt 
with occurred before loss as distin- 


guished from this case, which dealt with 


matters occurring after the loss by fire - 
had occurred. ; 
The court found no Missouri case di- 


rectly passing upon the question here in- 
volved. It concluded that as the policy 
here involved recited loss payable to in- 





Wisconsin Men Will Go To 
Delavan Lake This Month 


Wisconsin fieldmen have selected Lake 


Lawn Hotel on Delavan Lake for the 
annual meetings of their various organi 
zations. Annual meetings of the Wis- 


consin Home Nest, Blue Goose, and the 


Wisconsin Fire Prevention Association 
will be held the evening of June 27. 
On the following two days annual meet 


ings of the Wisconsin Fire Underwriters 
Association of the Western Underwrit 
ers Association companies, and the Wis- 
consin Insurance Club of Western In- 
surance Bureau companies, will be held. 





British Board Changes 


Lionel N. de Rothschild and H. A 
Trotter have been reelected chairman 
and deputy-chairman respectively of the 
\lliance. 

T. Bradwall Barlow has been elected a 
director of the Marine and General Mu 
tual Life. He is on the board of numer 
ous tea and rubber concerns 

—_ um Brodie, a member of the board 
of the Caledonian for nearly thirty years, 
has oh Sewn | his resignation for reasons 
of health 


ADJUSTERS MEET JUNE 22-24 


The National Association of Independ 
ent Adjusters will hold its third annual 
convention at the Hotel Washington in 


Washington, D. C.. on Thursday to 
Saturday, June 22-24. V. A. Nichols of 
Washing ton, vice-preside nt, has been ap 
pointed chairman « 4 the convention com- 


mittee which includ lee James N. Cur 
ley, Philadelphia; hcthen Furst, Buffalo, 
N. Y., and James C. Greene, Raleigh, 
N.C. It is expected that many members 
from the West will attend and then visit 
the New York World’s Fair. 


sured and the motor company, as inter- 
est appeared, therefore, at least after 
loss had occurred, both insured and the 
motor company became interested in the 
insurance. In other words, it held that 
the respective rights of each attached 
when the occurred. It concluded 
further that any adjustment of loss with 
one of the parties after the other’s in 
terest in the insurance, if any, was due, 
was not binding upon the other. In 
reaching this conclusion it took into 
consideration the loss payable clause in 
connection with the fact that the in 
surer must have issued the policy with 
encumbrance in mind, as shown by the 
language of the policy. 

The court cited in support of this con- 
clusion cases in Louisiana, Massachu- 
setts, New Hampshire, New York and 
Rhode Island and cases criticizing the 
rule in Connecticut and North Carolina. 
The court, however, did not wish to be 
understood as holding that, under the 
coverage clause in this policy, breach of 
the contract, on the part of the mort 
gagor, precedent or subsequent which 
would forfeit the policy as to him would 
not invalidate as to the mortgagee. That 
question was not presented under the 
stipulated facts in this case. 


loss 


The court’s conclusion was based upon 
the principle that although the contract 
may be construed as with the mortgagor, 
yet after loss, the mortgagor neither 
precedent nor subsequent having com- 
mitted breach that avoids or forfeits the 
policy, the mortgagee as payee has ac- 
quired certain equitable rights which the 
insured is bound to respect. It was 
shown that after the plaintiffs had made 
claim for loss under the policy the de- 
fendant without their knowledge or con- 
sent paid the mortgagor $5 and received 
from him a full release and now claimed 
that by this act they owed plaintiffs 
nothing. 
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Insurance Bowling League 
Announces Plans for 1940 


Insur- 
League of New York for 
the next season will consist of the fol- 
president, W. A. Barnett, 


The executive committee of the 


ance Bowling 


lowing officers: 
Insurance Co. of North America; vice- 
president, Peter Murphy, Thames & 
Mersey; second vice-president and pub- 
licity director, W. J. Kaiser, Aetna Fire 
group; secretary, Frank Albert, Hanover 
Fire, and treasurer, Norman Merz, Ap 
pleton & Cox. 

Five new teams will be included in the 
circuit for the 1940 season, bringing the 
total to sixteen as Yorkshire will drop 
out of the league. The new teams will 
be representatives of the Pearl, Automo- 


bile, Royal Exchange, Corroon & Reyn- 
olds, Inc., and the Northern Assurance. 


Final figures show the high average men 
of the season to be G. Pevarnik of the 
Phoenix-Norwich team with 189, S. Le- 
Wand of General Reinsurance with 187, 
W. Barnett of North America with 183.5 
and T. Eldert of Thames & Mersey with 
183.2. 

George N. Gavey, Jr., of McDaniel, 
Maeser & Co., founder of the league, 
will act as honorary chairman. 


TELLS fap pe BOARD PLANS 
Samuel L. Carpenter, Jr., 
the Board of Fire Underwriters of the 
Pacific, was the principal speaker at the 
meeting of the Associated Agents in Hol- 
lywood May 15, and gave the assembled 
insurance men a picture of the plans for 
the reorganization of the board and its 
possible effect on the agency force 
throughout the state. He pointed out 
to the agents that the board formerly 
had operated through committees and 
that the committees had the final say 
in all matters. Under the new plan the 
administrative force of the board, under 
the manager, will be the operating force, 
and the number of committees has been 
reduced to six. 
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Aerr to changing conditions 
and needs, our organization is kept 
flexible to meet new problems and as- 
sure you adequate service. 


FIRE-AUTOMOBILE-INLAND MARINE 


RHODE ISLAND 
INSURANCE COMPANY 


Providenee, R. I. 
INCORPORATED 1905 


CAPITAL $1,000,000 
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AUTOMOBILE FIELD CHANGES 


A. A. Warfield Retiring as State Agent 
in Md., Va. and D. of C.; Otto D, 
Jennings Succeeds Him 
Vice-President Zz. K. Hooker of the 
Automobile and Standard Fire of Hart. 
ford announces several changes in the 
state agency supervision for Maryland, 
Virginia and the District of Columbia. 
Allen A, Warfield, who has for some 
time been in ill health, is retiring as state 
agent. Mr. Warfield has represented the 
companies as “wea agent with offices in 
Washington, D. for more than twen 
ty years. He is well known in insurance 
circles and his many friends regret the 

necessity for his retirement. 


Mr. Warfield is succeeded as. state 
agent for Maryland, Virginia and _ the 
District of Columbia by Otto D. Jen- 
nings, who will continue to make his 
headquarters in Richmond, Va. Mr. Jen- 
nings is a graduate of the home office 
fire and casualty training school of the 


Aetna Life affiliated companies, and has 
been a special agent of the Automobile 
and Standard since 1935, prior to which 
he was special agent for Aetna Casualty 
& Surety. 

State Agent Jennings will be assisted 
by David E. Basten, who has been ap- 
pointed special agent and will have his 
headquarters in the Investment Build- 
ing, Washington, D. C. Mr. Basten is 
also a graduate of the fire and casualty 
training school and_ previous to _ his 
transfer to the District of Columbia, had 
experience in field work in the New 
England territory. 


Hits Consumer Cooperatives 


3asing his opinion on the books and 
pamphlets written by the proponents of 
the scheme, Alfonso Johnson, manager 
of the Dallas Insurance Agents Asso- 
ciation, speaking to the officers of the 
local exchanges of Texas at the opening 
session of the annual convention of the 
Texas Association of Insurance Agents 
recently, cli issed the consumers’ coop- 
eratives as “communistic isms” experi- 
menting with ways of destroying the 
profit-and-loss system which has made 
the United States the greatest country 
in the world. 

“Our unexcelled system of American 
business enterprise has been called the 
profit system but it should be called the 
profit-and-loss system,” said Mr. John- 
son. “Our constitution does not guar- 
antee happiness but it guarantees the 
pursuit of happiness. Likewise our pres- 
ent economic system does not guarantee 
a profit but merely the pursuit of profit. 
Almost every American if he analyzes 
his job and the background of that job, 
will find that he enjoys his position, 
his standard of living and his place in the 
community because someone __ invested 
copital, with the hope of making a 
profit.” 





FIRE CONFERENCE ON GREECE 


Prominent fire insurance men _ from 
Italy, Switzerland, Greece, France and 
Germany have been in London attending 
a conference on questions of common 
interest in connection with insurance af- 
fairs in Greece. They were entertained 
at dinner recently by the foreign sec- 
tion of the Fire Officers’ Committee at 
Grosvenor House. The toast of | the 
guests was proposed by Alan S. Hinshel- 
wood and responded to by M. Hadjian- 
dreaou, of the Ethniki Insurance Co. 
Athens. 


ROBERT SEALY DIES AT 53 

Robert Sealy, 53, of Westfield, N. J. 
died last week after a long illness. He 
was born in Brooklyn. For thirty-eight 
years he had been with Atlantic Mutual 
and was branch manager at Newark at 
the time of his death. Mr. Sealy was a 
member of Atlas Lodge 125, F. and A. 
M., Westfield, and of Presbyterian 
Church. 

He leaves his wife, 
Sealy; two daughters, Elizabeth Fraset 
and Barbara Ann, and a sister, Mrs. 


Bell of Westfield. 


Mrs. Mabel Smith 


Margery S. 
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Owners of Cotton Can Claim 
Warehouseman’s Policy Proceeds 


After insured cotton in a warehouse 
had been burned the warehouseman was 
adjudged bankrupt and a trustee in bank- 
ruptcy was appointed. The insurance com- 
in an action in the nature of a bill 
paid into court the full 


policy the 


pany, 
of interpleader, 
amount due by it under the 
face value of the policy, $125,000, less the 
amount of unpaid premiums. The 
in bankruptcy claimed 


ware- 
houseman’s trustee 
policy to be 
The 


owners and holders of warehouse receipts 


the entire proceeds of the 


administered in the bankruptcy court. 


sought payment directly to themselves, so 
as to avoid the expense of an administra- 
tion in bankruptcy. <A 
trustee in bankruptcy and against the cer- 
holders in the Federal District 
Texas was reversed by 
Appeals, 


decree for the 


tificate 
Court for Eastern 
the Fifth Circuit Court of 
tury Ins. Co. v. First National 
of Hughes Springs, 102 F. 2d 726. 

The court held that the certificate hold- 
ers should not be required to bear any 
burden of bankruptcy costs. The ware- 
houseman was an individual operating a 
bonded warehouse which was approved for 
storage of what is commonly known as 
sovernment-loan cotton. All this cotton 
was represented by outstanding warehouse 
receipts issued by the operator who was 
required to carry insurance for the bene- 
fit of the holders of such receipts. Ware- 
house charges of 25 cents a bale a month, 
15 cents a bale of which was for insurance, 
had accrued against the cotton. The con- 
tract of insurance was in the name of 
the bailee, but it was for the benefit of 
the bailors, and expressly covered cotton 
in storage for the customers of the ware- 
house. 

The interest of the bailors in the pro- 
ceeds of the insurance did not pass to the 


Cen- 
Bank 





BEST’S 1939 GUIDE ISSUED 





Annual Publication With Key Ratings 
and Much Other Fire and Casualty 
Company Information 


The 1939 edition of Best’s Insurance 
Guide With Key Ratings has been is- 
sued. The guide shows, at a glance, 


the policyholders’ and financial ratings, 
five-year financial and underwriting ex- 
hibits, five-year comparative distribution 
of assets and five-year investment gain 
or loss results of all stock, mutual, recip- 
rocal and Lloyd’s fire, casualty, surety 


and marine insurance companies operat- 
whether do- 


ing in the United States, 
mestic or foreign. 
In addition to the financial, under- 
writing and rating exhibits, the guide 
| contains charts and lists valuable to 
interested in insurance. Com- 


panies writing reinsurance exclusively; 


| all companies retired from business in the 


past six years; types of business written 
and where written; all groups or fleets; 
underwriting, regulatory and advisory or- 
ganizations and membership and many 
ther complete, yet simplified exhibits. 
One of the new charts is of American 
and foreign stock casualty companies and 
underwriting exhibits by classes of busi- 
hess written showing premiums written, 
ratio of loss incurred to premiums earned 
and 1 ratio of expense incurred to pre- 
miums written. The guide is published 
by Alfred M. Best Co., 75 Fulton Street, 
New York, at $5 a copy. 





STATE OF PA. AD COUNSEL 


The Averell Broughton Advertising 
Agency, 580 Fifth Avenue, New York, 
announces its appointment as_ publicity 


and advertising counsel by the Insurance 
Co. of the State of Pennsylvania. In- 


surance and financial publications make 
up the bulk of the present schedule. 


trustee in bankruptcy of the warchouse- 
man. Only the claim of the bailee for 
charges as warehouseman so passed, and 
equity would treat the lien for such 
charges as transferred from the cotton 
which was destroyed to the proceeds of 


insurance deposited in court. To that ex- 
tent only the trustee was held entitled to 
enforce his claim for charges which had 
accrued to the warehouseman at the time 
of the fire. His insolvency intervening 
after the fire created a condition which 
entitled the certificate holders to equitable 


relief. Aiter the fire they were entitled 
to the proceeds of the insurance less 
charges. 

It was held that the trial court prop- 
erly refused to allow attorney’s fees to 
the insurance company for filing a_ Dill 
of interpleader, as it was not a mere 
stakeholder, but had a substantial con- 
troversy with the parties. The owners 
and holders of the receipts claimed that 


$175,000, 
amount 


The 


the policy provided a limit of 
which was $50,000 more than the 
admitted by the insurance company. 


total damage to the cotton was agreed to 
be $150,000. The case was remanded to 


the district court for further proceedings. 


THE EASTERN 
UNDERW anes 
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vibanass for W. J. Scott 

Marshal W. J. Scott, K.C., of 
had the distinction of 
holding at the same time the presiden- 
cies of both the Canadian and the inter- 
national of fire marshals 
when he was elected chairman of the fire 


lire 


Ontario unique 


organizations 


marshals’ section of the National Fire 
Protection Association at the annual 
meeting in Chicago May 8. Mr. Scott’s 


term as president of the Association of 
Fire Marshals, who held their 
in Winnipeg this month, 
so that the 
organization 


Canadian 
annual meeting 
did not expire until May 15, 
president of the Canadian 
became the first Canadian to head the 
international association since this has 
been affiliated with the N.F.P.A. 


ARTHUR H. PECK DIES 

Arthur Howard Peck of Chappaqua, 
N.Y. broker with offices at 
99 John Street, New York City, 
White Plains, died recently at age 52. 
Following graduation from Yale in 1912 
he served with the United States Rubber 
Co. in the Far East before entering in- 
surance. Surviving are his widow, a 
son and two daughters. 


insurance 
and in 
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Improper Packing Cause Of 
Growing Number of Losses 


Improper packing and stowing is re 
sulting in increasing damage to Amer- 
ican goods shipped overseas, the Depart- 
ment of Commerce Damage of 
exports to South America recently 
believed probably due to improper stow- 
age of the light-weight packing cases, 
while damage reported in goods con 
signed to the Philippines blamed 
on the use of containers that will not 
stand up in this long, hot voyage, when 
hold temperatures frequently rise to 100 
degrees Fahrenheit. 

Philippine shipments which have been 
received in faulty condition, it was said, 
include such diverse items as cement, 
paper tissue, textiles, glassware, plaster 
board and galvanized tin roofing 


reports, 
were 


was 





DR. PLANDING DEAD 

The business practice of the late Dr 
Andrew J. Planding, who died on May 
* will be taken over by his brother-in 
law, Dr. Joseph F. Taylor. Miss L. B 
Holzinger, who assisted Dr. Plandiny, 
will continue in that capacity for his 
predecessor. Their office is located at 
80 Maiden Lane. 
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Organized 1918 


Philadelphia, Pa. 


Organized 1913 


Organized 1849 


Newark, N. J. 








Incorporated 1832 
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Insur® 


American Equitable Assurance Company of New York 
Capital $1,000,000.00 


Globe & Republic Insurance Company of America 


Capital $1,000,000.00 
e 


Knickerbocker Insurance Company of New York 
Capital $1,000,000.00 


Merchants and Manufacturers Fire Insurance Company 


of New York 


Capital $1,000,000.00 


New York Fire Insurance Company 
Capital $1,000,000.00 


Sussex Fire Insurance Company 


Capital $1,000,000.00 
7 


United States Fire Department 


Switzerland General Insurance Company, Ltd. 
Zurich, Switzerland 


Losses paid exceed 


Two Hundred and Fifty Million Dollars 


Corroon & Reynolds 


Incorporated 

MANAGER 
92 William Street » — 
epartments 

CHICAGO SAN FRANCISCO 
PITTSBURGH KANSAS CITY 
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Valuation Basis Is 


War Risks Cargo Pool Management, 
Ltd., the company formed by British ma- 
rine underwriters in order to collaborate 
with the government in its war risk in- 
surance plan announces that, as a result 
of further negotiations, a basis of valua- 
tion has been agreed for risks coming 
within the scope of the British war risks 
cargo pool. ; 

Any risks accepted or declared before 
the date of this announcement (May 10) 
on a basis of valuation differing there- 
from, but in accordance with any notice 
or ruling hitherto published or made 
shall stand and is accordingly ratified : 

Cargo Values 

“(A) In respect of goods (other than 
bullion and specie) the following pro- 
visions as to values shall apply: 

(i) Where the goods are covered by 
one policy against both marine risks 
and war risks, the value shall in the 
case of a valued policy be the valuation 
in such policy, and, in the case of an 
unvalued policy, the insurable value, pro- 
vided that in the event of loss, whether 
total or partial, deduction shall be made 
from the amount otherwise recoverable 
of any freight and charges included in 
such valuation or value which by reason 
of such loss are neither paid nor pay- 
able. , 
“(ii) Where the goods are covered by 
a war risks policy and in addition by a 
marine risks policy, the value shall, 
where the marine risk policy is a valued 
policy, be the valuation in such policy, 
and, where the marine risk policy is an 
unvalued policy, the insurable value shall 
in either case be subject to the deduc- 
tions stated above. 

“(iii) Where the goods (not being 
articles sent by registered post) are not 
covered by a marine risks policy, the 
value 

“(a) In the case of goods shipped or 
dispatched on consignment, shall not ex- 
ceed the market value at the port or 
place of shipment or dispatch on the 
date when the original insurance was 
effected plus freight and charges and 
10% profit; and 

“(b) In the case of goods (being the 
property of the owner of a vessel or air- 
craft) carried by such owner without a 
contract of carriage, shall not exceed the 
market value at the port or place of 
shipment on the date the insurance is 
effected plus a reasonable sum in lieu of 
freight and plus charges and 10% profit; 

“(c) In all other cases, shall not ex 
ceed invoice cost plus freight and charges 
and 10% profit; 

“Provided that in the event of 
whether total or partial, deduction shall 
be made from the amount otherwise re- 
coverable in cases (a) and (c) of any 
freight and charges included in such 
value which by reason of such loss are 
neither paid nor payable, and in case (b) 
of any expenses involved in carrying 
such goods and saved by reason of such 
loss. 

“(iv) Where articles sent by registered 
post are not covered by a marine policy, 
the value shall, if the original war risks 
policy is a valued policy, be the valua- 
tion stated in such policy and, if the 
original war risk policy is not a valued 
policy, be the insurable value provided 
that in the event of loss, whether total 
or partial, no greater sum shall be re- 
coverable than would have been recov- 
erable if the goods had been insured on 
an unvalued policy. 

Bullion and Specie 

“(B) In respect of bullion and specie, 
the value shall be 

“(a) In the case of gold, the value of 


loss, 





Announced 
For British War Risks Pool 


the fine gold in the gold at the market 
price in London on the day after arrival 
of the gold at its destination, or, in the 
event of non-arrival, on the day after 
the day on which it would have arrived 
in the ordinary course of transit, plus, 
in either event, an amount not exceeding 
2% of the value so calculated; and 

“(b) In the case of silver, the value 
of the silver contained in the bullion or 
specie, calculated according to the offi- 
cial price of standard silver in London 
on the day of sailing or departure, ad- 
justed according to the purity of the bul- 
lion or specie, plus an amount not ex- 
ceeding 10% to cover freight and charges 
and profit; F 

“Provided that in the event of loss, 
whether total or partial, deduction shall 
be made from the amount otherwise re- 
coverable of any freight and charges in- 
cluded in such value which by reason of 
such loss are neither paid nor payable. 

“(C) In this ruling ‘charges’ means the 
charges of and incidental to shipping and 
insurance and delivery including duties, 
and ‘insurable value’ has the same mean- 
ing as in the Marine Insurance Act, 1906, 
and, in the case of goods dispatched or 
carried by air, ‘freight’ includes the 
charges for air-carriage, and ‘marine 


London Chamber Urges Government 
To Extend War Risk Insurance 


Gratification that the London Chamber 
of Commerce had met with a measure of 
success so far in inducing the British 
government to deal with the question of 
war risk insurance was expressed by Sir 
Alexander Gibb in his presidential address 
at the annual meeting. 

“The plan in operation for marine war 
risks insurance is not yet complete,” said 
Sir Alexander, “and the chamber is wait- 
ing for the government to implement its 
promise to provide cover for goods from 
ship to warehouse and safeguards against 
other risks excluded under the waterborne 
agreement. 

“The deputation from the chamber has 
impressed on Oliver Stanley, president 
of the Board of Trade, the importance 





risks’ includes risks of transit by air 
(excluding war risks).” 

This indicates a substantial modifica- 
tion of the basis of valuation laid down 
in the original memorandum on April 
13, when the pool was decided on. In 
the case of bullion or specie the original 
announcement laid down that the value 
for war risks insurance purposes was to 
be the value of the fine gold at London 
market price on the day of arrival, plus 
% to 1%. The new rule, however, al- 
lows an addition of 2%. It would ap- 
pear that in the case of both cargo and 
specie allowance has now been made for 
a normal trading profit instead of a 
fixed arbitrary estimated profit of 10% 
on cargo and % to 1% on bullion and 
specie. This is the normal procedure in 
marine business outside the scope of the 
pool and in the past has always proved 
satisfactory. 





Maritime Commission Asks for 
Government War Risk Insurance 


Because there is danger that war may 
break out in Europe in the not distant 
future the Maritime 
Washington last 
to pass legislation providing government 


Commission in 
week urged Congress 
marine war risk insurance and also ordi- 
risk 


emergency needs of ships on the seas. 


nary marine reinsurance to meet 


“The danger to American commerce 
is undoubtedly even greater than at the 
outbreak of the World War,” the com- 
mission said. 

The suggestion was based on expcri- 
ence during the World War, when a 
3ureau of War Risk Insurance was set 
up in the Treasury. Operations of this 
bureau, said the commission, showed 
payments of about $30,000,000 and _ in- 
come of $47,500,000, leaving a net operat- 
ing profit of more than $15,500,000. 

The insurance facilities would be ad- 
ministered by the commission. Already 
that body is authorized to carry war 
risk and other marine insurance on ships 
in which it has an interest. For several 
years thé commission has carried insur- 
ance on vessels going to the Far East, 
Mediterranean and the vicinity of the 
Spanish coast. 


Should Act Before War Occurs 


“From present events and circum- 
stances affecting the commerce and 
trade of the United States and other 
countries, and from studies in connection 
with planning to meet conditions which 
will arise in a national emergency or a 
war, it has become increasingly evident 
that legislation adequate to meet emer- 
gency requirements for war risk insur- 
ance should be enacted in advance of 
war or national emergency,” the com- 
mission informed Congress. 

“Wars, war-like activities and recur- 
ring threats of war throughout the world 
indicate the urgent necessity for Ilegis- 
lative authority for prompt and effective 
governmental action to protect against 


the disruption of American shipping 
and trade in any such emergency. 

“In case of marine risks other than 
war risks, while the need for govern- 
ment protection will not be so extensive, 
it will be just as urgent as in case of 
war risks, because the need may arise 
overnight from a_ breakdown -of the 
world insurance market, caused by war 
or activities in anticipation of war such 
as an embargo on currency payments. 

“Steadily increasing war-like activities 
abroad, current increases in premium 
rates on war risks and other disturbed 
conditions affecting the insurance mar- 
ket burden foreign commerce and 
threaten a breakdown of the world in- 
surance market. 

“Such a breakdown may occur over- 
night and would call for virtually imme- 
diate action in order to prevent a disrup- 
tion of American foreign trade. Great 
Britain has already put in force a plan 
of government guarantee of war risk 
insurance on cargoes to and from Great 
Britain. 

“In the event of a war of any magni- 
tude, such countries as Great Britain, 
now the center of the world insurance 
market, would be likely to reserve their 
insurance facilities for their nationals 
and for their own foreign commerce, or, 
even if available, such facilities might 
not be deemed desirable by American 
exporters, shippers, and vessel owners. 

“An outbreak of hostilities or even 
war-like activities would deprive the in- 
surance market of the spread of risks 
necessary for sound insurance. 

“Modern methods of warfare have 
been so developed in concentrated and 
destructive effectiveness on land, sea and 
air, that a large part of the American 
merchant fleet as well as numerous ves- 
sels of other nations carrying American 
cargoes may be simultaneously exposed 
to loss or damage by risks of war. 

“The dangers and losses to American 
vessels and cargoes may be far in ex- 
cess of what the American war risk in- 
surance market can safely undertake to 
sustain,” 


of providing insurance facilities for stocks 
held in the country. In his statement to 
the House of Commons the chancellor of 
the exchequer said the British government 
would be prepared to cover ‘essential’ 
stocks. The term ‘essential’ might haye 
a varied significance according to the 
conditions prevailing at the time, and the 
chamber has urged the government to jn. 
terpret it in the widest possible way, jn 
order to avoid discrimination between one 
class of trader and another. 

“The chamber sees no reason why all 
stocks which are of sufficient importance 
to be brought into the country during 
war time, or which are important in main. 
—e export trade, should not be coy- 
ered, 


Insurance of Real Property 


“The question of insurance of real prop- 
erty is a more difficult one. There are 
obvious weaknesses in the government's 
present proposals, and the chamber has 
joined with other bodies in pressing for 
the appointment of a committee to in- 
vestigate the problem in order to produce 
a workable plan.” 

Shortly after this meeting the annual 
conference of the National Chamber of 
Trade passed a resolution asking the goy- 
ernment for immediate details of war risk 
compensation and insurance of property 
and stocks in view of the adverse effects 
upon trade and industry of the present 
uncertainty. The chamber also expressed 
the opinion that compensation for property 
damage should have regard to the ultimate 
cost of replacement, and insurance of 
stocks of essential commodities should be 
comprehensive. 

James Morgan, Plymouth delegate, pro- 
posing the resolution, said that consider- 
able uncertainty existed and the building 
industry was affected, as investors and 
others were reluctant to proceed with 
proposals which might involve heavy losses. 
He was disappointed that the government 
had not introduced compulsory insurance. 
Traders in neutral areas should contribute 
as well as those in danger districts. 





Underwriters Agree to Pay 
Total Loss on the Paris 


Underwriters of the French liner Paris 
have decided to settle a total loss claim 
in respect of the vessel. The Paris, a 
35,000-ton liner, took fire at Le Havre 
on April 18 and sank in the harbor. 

She was covered for 96,000,000 francs 
(about $2,710,000). Of this amount direct 
insurances for rather more than 50% 
were placed in London. In addition, 
British offices accepted lines through 
agencies in Paris, while reinsurances 
from French offices were also effected in 
London. As a result the bulk of the loss 
falls on the London market. 

It is announced that the claim is be- 
ing settled without transfer of the own- 
ership of the vessel, which means that 
underwriters abandon all claims to her. 
It is understood that the owners would 
be glad to have the liner again if she 
could be salved at reasonable cost. The 
cost of any attempt to salve the vessel 
will not fall on the underwriters and 
they will have no responsibility for re- 
moving her from Havre harbor. 





CARL A. STROEBEL DIES 


Carl A. Stroebel, retired special agent 
of the Security of New Haven, died at 
his home in Newark, N. J., on May 17. 
Mr. Stroebel was born on July 5, 1877. 
He joined the Security in 1907 and until 
his retirement on July 1, 1936, served 
the company mainly in New _ Jersey, 
where he was widely known. His widow 
survives. 





MOVES TO NEW OFFICES 


The offices of Howell, Stone and 


Fulton, formerly of 50 Church Street, are 
now located at 80 Maiden Lane. 


June 
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Welton Completes Long 
Trip Among His Agents 


LAST MEETING IN PHILADELPHIA 


Vice-President Massachusetts Bonding 
Covered Large Area; Accompanied 
by Company Officials 


Spencer Welton, vice-president Massa- 
chusetts Bonding, this week completed 
a twenty-day trip among the company’s 
agencies throughout the country, with a 


meeting of eastern Pennsylvania and 
Delaware agents in Philadelphia. He 
was accompanied on this trip by a group 
of his company’s officials. Eighteen 
meetings were held altogether. 

According to Mr. Welton business 
conditions appeared to be best in the 
middle-western area. The Philadelphia 
gathering also marked the ninth anniver- 
sary of William W. Berry as resident 
manager of the Philadelphia branch. 

P. N. Counsell, assistant vice-presi- 
dent, expressed the opinion that the next 
few years will witness the issuance by 
the National Bureau companies of the 
oft-discussed single limit public liability 
and property damage automobile policy. 
In other words, instead of the present 
$5,000 to $10,000 limits, or $10,000 to 
$25,000, there would be one policy at a 
fixed maximum of, say, $5,000, $10,000, 
$25,000, etc. He believes that this type 
of contract would eliminate much of the 
confusion existing today in the minds of 
en. 

Mr. Counsell said that the new rating 
plan recently put into effect by the Bu- 
reau companies was a definite move by 
underwriters toward taking control of 
rate-making powers. It was a courageous 
move on their part, he said, and was 
based on their faith in the agents. 

Stephen McLaughlin, assistant vice- 
president, spoke briefly on the subject 
of hospitalization. While not favoring 
these plans, he said that in traveling 
about the country, he found that the 
various hospitalization schemes are mak- 
ing the people more health conscious. 





Spottke at Okla. Hearing; 
Speaks at Tulsa Meeting 


Albert E. Spottke, manager, automo- 
bile division, National Bureau of Casu- 
alty & Surety Underwriters, spent a 
busy few days in Oklahoma during the 
past week. On May 25 he appeared be- 
fore the State Insurance Board at a 
hearing called to consider the National 
Bureau’s new private passenger car rat- 
ing program. The next day in Tulsa 
Mr. Spottke was one of the speakers 
at the annual convention of the Oklahoma 
Association of Insurors, explaining at 
length the reasons which led the bureau 
to adopt the refinements and improve- 


ments in private passenger car rate- 
making. This is the same speech Mr. 
Spottke made before the Casualty Un- 


derwriters Association of Cleveland a 
few weeks ago which was reviewed in 
the May 19 issue of The Eastern Under- 
writer. 

Disregarding the advice of Mr. Spottke 
that the companies report on their Okla- 
homa experience on June 15 and make 
their rate filing 60 or 90 days later, the 
state insurance board on May 27 issued 
an order requiring the National Bure? 
and the Mutual Rating Bureau to file 
their new private passenger schedules 
immediately so as to give Oklahoma’s in- 
‘uring public and agents the benefit of 
the 20% reduction involved in the new 
schedules. Mr. Spottke argued but to 


no avail that rates in the state are based 
upon the experience of all carriers, that 
unlike “open” 
a loading, 


states they do not contain 


N. Y. Comp. Revision 
Given Dep’t Approval 


GENERAL REDUCTION EFFECTED 


No Change in Specific Occupational Dis- 
ease Rates Nor for Those on 
Certain Marine Risks 


A revision of rates prepared by the 
Compensation Insurance Rating Board of 
New York has been approved by the 
New York Department. The revision is 
to become effective on policies with rat- 
ing anniversaries dating July 1, 1939, and 
thereafter, except with respect to the 
special oc cupational disease rates which 
become effective on outstanding as well 
as new and renewal business. The re- 
vision this year takes account of changes 
in classification relativity, loss ratio ex- 
perience and certain law amendments. 

No change is beine made in the spe- 
cific occupational disease rates and rat- 


ing values except for the ex-medical 
ratios. Merit adjusted rates for risks 
with rating anniversaries effective July 


1 and thereafter will be promulgated be- 
ginning at once. 

~ a ‘memorandum dated May 27 issued 
by Leon S. Senior, general maneger of 


the board, he explains in detail the man- 


] 


ner in which the various revisions were 
arrived at, such as classification rate 
relativity; rate level, loss and expense 
constants, offsetting adjustment fac- 
tors, etc. 

Since the 1938 revision a thorough 
study has been made of the method of 


determining the contingency loading and 

of its application, as a result of which 

certain changes have been made. 
Calculation of Rate Change 


According to the memorandum the in- 
dicated rate level reduction, exclusive of 
the effect of law, amendments, is ap- 
proximately 8% "The amendment. to 
Section 25-a, which levies a special as- 
sessment of $150,000 for the reopened 
case fund, requires the inclusion of a 
factor of 1.003. This factor need be 


included for one year only. 


The amendment requiring that artifi- 
cial limbs, etc., shall be furnished in- 
jured workmen will produce some in- 


crease in medical cost but this will not 
be sufficiently substantial to require a 
specific law amendment factor. In time. 
the effect of this amendment will work 
into the rate structure. The amendment 
of Section 27—ageregate trust fund, re- 
quires the application of a factor of 
1.024 to the serious losses which corre- 
sponds to 1.007 on total losses. The 
combined effect of these amendments 
produces a total law amendment factor 
of 1.010. The inclusion of the law amend- 
ment factor of 1.010 in the rate struc- 
ture will produce an indicated decrease 
in rate level of approximately 7%. 

The indicated changes in the collectible 
and printed rate levels by industry 
groups are shown and the total given 
for these is —6.9% and —6.7% resp c- 
tively. 

Occupational Disease Rates 

Regarding occupational disease rates 
the memorandum reads: “A specific oc- 
cupational disease rate of $1.76 has been 
adopted for foundries to become effcc 
tive July 1 on outstanding as well as nev 
and renewal policies. The rates for all 
other classifications subject to specific 
dust hazards will be keyed to the foun- 
dry rate in accordance with the system 
of weights now in effect. These rates 
are the same as at present and the-e- 
fore it will not be necessary to revise 
the specific occupational disease rates 
for classifications involving a dust dis- 
ease hazard. 

“The adopted rate of $1.76 is based 
on an accident frequency of 0.60% per 
100 employes per vear as compared with 
the present assumed accident frequency 
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Attendance At A. 


M. A. Insurance 


Meeting At Peak; Blanchard New Chr. 


Prof. Ralph H. Blanchard, school of 
business, Columbia University, is the 
new chairman of the insurance division 
of American Management Association 
having been elected to this post at last 
week’s annual conference in Atlantic 
City, N. J. The high spot of this gath- 
ering, in the opinion of many who at- 
tended, was the questions-and-answers 
session presided over by Prof. Blanchard 
and held throughout the morning of the 
second day. A popular feature of the 
1938 meeting it was repeated this year 
by demand. A group of six experts in 
their chosen lines were selected by Prof. 
3lanchard as his “brain trusters.” They 
were prepared to discuss practically any 
insurance question put to them from the 
audience. This group included G. W. 
Crist, metropolitan department managcr, 


Fidelity & Deposit, New York City, 
bonding; J. C. L. Bowman, assistant vice- 
president, Liberty Mutual, liability and 
compensation; C. Johnson, assistant 
secretary, Insurance’ Co. of North 
America, U. & O. and consequential 
losses; Prentiss B. Reed. ind pendent 
adjuster, New York, fire; D. C. 8 wer- 


sock, secretary, Providence Washington, 

inland marine, and E. B. Whittaker, as- 

sistant actuary, Prudential, group. 
Welcomed by Hotel’s Hostess 

_ A novel touch was given to the open- 

ing of this conference when the A. M. A 


delegates were welcomed by a woman— 
the official hostess for the Hotel Claridge 
where the sessions were held. Attend- 
ance reached a new high mark for A 
M. A. insurance meetings—exactly 206 
being registered. Presiding officer of 
the first session was William D, Winter 
president, Atlantic Mutual, and speakers 
included Thomas Watters, Jr., special 
counsel, Underwriters Social Security 
Service, Washington, D. C., and Ralph 
Morrell, vice-president, Davis, Dorland 
& Co., New York City brokers. 

The afternoon presiding officer was 
\rnold Grasse, assistant secretary, Home 
of New York, and discussion centered 
around boiler and machinery coverage 
and recent devel opments in U. & in- 
surance. In the first discussion Reginald 
Fleming, insurance manager. < mmon- 


wealth & Southern Corp., as the insured 
asked questions of James H. Coburn, 
ce-president, Travelers Indemnity, the 


insurer. Whether or not boiler and ma- 
chinery .inspection service is of definit 
value and whether the present available 





rate of 0.8%. The revised Pei reflects 
the higher ore benefits which will 
be payable during the coming year and 
also a higher average medical cost per 
case. 

“No change is contemplated in the 
rates for vessel, dredging and marine 
wrecking classific ations on .™ 1. How- 
ever, a loss and expense constant has 
been adopted for risks insured under 


Coverage I.” 





PROF. RALPH H. BLANCHARD 


coverage meets the needs of insurance 
buyers were two questions up for answer 
Another was “Can the insurance policy 
and ratings be simplified ?” 

Because of the present keen interest 
in the new gross earnings form G for 
hg risks the ion led by J 

Victor Herd, Fire Association, lasted be- 
vond i its allotted time. At its conclusion 
lelegates who still had ——- 
to aie f Mr. Herd pleaded for its con- 


Scssl 


some 

















tinuance. The banquet that evening was 
presided over by J. H. Nickell, insur 
ance manager, Philadelphia Electric Co.. 
who has been chairman of the A. M. A 
insurance division during the past tw 
terms. Count Ernesto Russo, clever 
personator, was the speaker. Later ir 
the week he repeated his “act” at tl 
New York State local agents’ meeting at 
ovracuse. 

E. W. Brown Scores “Propaganda” 
The speaker at the Tuesday lunche 
was Ernest W. Brown, president Ass 
ciated Reciprocal Exchanges, New York 
who deplor red what he described as 
* vaganda” aimed at the recipr l 
princi yal. Mr. Brown is convinced th 
fire ins surance sh ion he subi 
of profit. Alvin ident 

A. M. A., presided at th ’ 

J. G. Reese, ervis isuran¢ 
and safety, Consolidated Electric 
Light & Power Co., Baltimore, I t 
afternoon session and welcomed Geors 
W. Elliott, past president, N. F. P. A 
to the platforn Mr. Elliott’s address 

“Fire Prevention” was well received 
The meeting closed with a showing 
the N F. P \ tion pictt € I 


Laboratories’ film “Approved by the Un- 
derwriters.” 
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Dr. Manes on Growth 
Of Insurance Idea 


SPEAKS AT INDIANA MEETING 
Religious Concidevations, Public Spirit 
and Spirit of Gain All Played 
View | Roles 


Dr. Alfred Manes, visiting professor at 
Indiana University and formerly insur 
ance lecturer in Germany, outlined the 
development of the idea of insurance 
protection recently at the Indiana 
Fire & Casualty Insurance Conference 
at Bloomington, Ill. Three different psy- 
ical sources have created insur- 
ance or insurance-like institutions of past 
times, he said. They are as follows: 

“1. Religious considerations often 
played a part in the insurance initiatives 
and activities of the medieval guilds and 
corporations, 

“2. It was 
common sense, 


cholog 


man’s public 
his inherent 


spirit, the 
need of as- 


sociating with the like of him, which 
called into existence the social welfare 
organizations of the guilds and other 
societies. Similarly, it was the public 
spirit of man which provided the initia- 


tive for the earliest developments in the 
field of compulsory insurance in the 
mines of Central Europe. 

“3. But we are able to trace the in- 
fluence also of a different spirit in these 
undertakings, a speculative, financial 
one,” Dr. Manes continued. “The spirit 
of gain is added to the public spirit, and 
it is to the former that modern insur- 
ance owes its origin, progress and bene- 
ficial effects. 

Cooperative and Capitalistic Trends 

“From its very 
ment of insurance as a private 
showed two distinctly different 
cies: the cooperative and the 
However, the two cannot 


develop 
business 
tenden 
capitalistic. 
always be 


inception, the 


traced together in every single branch 
of insurance: now we find the one, now 
the other.. Generally speaking, the two 
parallel tendencies developed not inde- 
dependently from each other, but were 
for the most so closely interwoven that 


it was almost impossible to draw the line 
between them. This is true especially 
of the recent developments in insurance. 

“A third tendency may be added to 
the former two: insurance of a_ public 
character, state insurance heccsaniiie 
characterized by compulsion. However, 
its compulsory element is not by any 


means a specific feature of this age of 
social legislation. 

“The study of the records of the his- 
tory of insurance during the past four 
centuries reveals a peculiar sequence of 
births and deaths of the most varied 
insurance plans and devices. There can 
be no doubt that any new idea _ that 


may come up today has had a precedent 
at one time or another, which had van- 
ished however just as suddenly as it had 
sprung up in the enterprising brain of a 
speculator, benefactor, or scholar. 
“Turning toward the nineteenth 


cen- 
tury, we are able to trace a slow, gradual 
evolution of the insurance idea and in- 


stitutions. The diminishing interferenc« 


f the government organs, the suspen 
sion of subsidies, the disappearance of 
the guilds and corporations and othe 


same kind led to the 
Nation of the individual in a manne1 
heretofore unknown, and the realiza 
tion of his helplessness became a pow 
erful driving force, which impelled him 
with other individuals in 
sition, for the purpose of 
common aims.” 


phenomena of the 


to associate 
the same pr 


attaining 


CANADIAN ACHIEVEMENT 
Reduction of insurance costs to the 
people of Canada and the stabilization 
and extension of insurance protection in 


all classe f casualty and fire insurance 
have been two of the principal achieve 
ments of the “board” insurance compa 
nies in Canada during the last ten years 
t was asserted in an address on “The 
Dominion Board of Insurance Under 
writers,” presented by A. H. S. Stead, 


manager of that organization, at the 
recent convention of Canadian Fire Mar 
hals at Winnipeg. 
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STANDARD REACHES AGE 55 
Detroit Company Has Grown to Large 
Proportions From Small Beginning; 
Operating in All States 
Standard Accident observed its fifty- 
fifth birthday anniversary May 29, The 
company is one of Detroit’s pioneer in- 
stitutions. Its history began when Dex- 


ter M. Ferry, together with thirteen 
others, signed the articles of incorpora- 
tion May 29, 1884. Included among the 
signers were such well known Detroit 
names as Francis Thom, Simon J. Mur- 
phy, W. C. Yawkey, F. W. Hayes, M. 
W. O’Brien (former mayor), S. B. Grum 


mond (former mayor), David Whitney, 
Jr., R. W. Gillette, William A. Moore, 
George H. Hopkins, Theodore P. Hall 
and Traugott Schmidt. 

The company now operates in every 
state, Hawaii, Canada, Mexico and 
Alaska. It has over 9,000 representatives 
as well as branch offices in the leading 
cities. It ranks as one of the oldest 
and largest casualty and surety com- 


Its totally 
Insurance 
underwriter 


panies in the United States. 
owned subsidiary, the Pilot 
Co. of Toronto, is a leading 
in the Dominion. 

In 1884, the vear of its 
assets of the company amourited to 
$112,000. Today there are assets of over 
$23,000,000. During fifty-five years the 
company has paid out to or on behalf of 
its policyholders over $164000,000 in 
claims, and gained an_ enviable reputa- 
tion for prompt and fair dealing. 

Organized as an accident company, the 
Standard 


founding, the 


now writes practically every 
form of insurance except life, fire and 
marine. The Standard was one of the 


pioneers in liability underwriting (July 
2, 1889), and was one of the first to 
write liability coverage for automobiles, 
the first automobile policy having been 
written in 1903. 


VA. VIEW ON LAY ADJUSTERS 

Decision of the Missouri Supreme 
Court handed down recently holding 
that insurance adjusters do not have to 
be lawyers to investigate, adjust and set- 
tle claims will not have a material effect 
on the situation in Virginia as to what 
constitutes the practice of law, in the 
opinion of R. E. Booker, secretary-treas- 
urer of the Virginia State Bar Associa- 
tion. He said that the Virginia State 
3ar had definitely defined what consti- 
tutes the practice of law and it recog- 
nizes that a layman has his field, such as 
adjustment of claims, as well as the at- 
torney. 


LEVEY HEADS RICHMOND ASS'N 


Harry N. Levey, manager Richmond, 
Va., office, National. Surety, has been 
elected pre sident of the Casualty & 


Surety Underwriters Association of Vir- 
ginia at the annual meeting of that or- 
ganization in Richmond. Mr. Levey has 
been vice-president. C. V. Cofer, special 
agent, United States Fidelity & Guar- 


anty, was elected vice-president, and W. 
H. Osborn, manager Richmond office, 
Aetna Casualty & Surety, was re-elected 


secretary-treasurer. 


PROMOTIONS BY LUMBERMENS 


Flanagin, Weber and Stanten Vice-Presi- 
dents; Four Others Advanced to 
Assistant Secretaries 


The (American) Lumbermens Mutual 
Casualty has made the following promo- 
tions in its executive staff: N. C. Flana- 
gin and Martin B. Weber, assistant sec- 
retaries, fourth vice-presidents. 
A. G. Stanten, manager bond department, 
also becomes a fourth vice-president. K. 
T. Broach, head of the 
department, was appointed an 
assistant as were Clarence S. 
Coates, assistant manager of the statis- 
tical department; Paul W. Stade, mana- 


become 


boiler and ma- 
chinery 


secretary 


per, personal accident department, and 
P. A. Weinman, assistant manager, auto- 
mobile underwriting department. 

New assistant treasurer is J. O. Giles, 


who has been assistant manager of the 
investment department. Before joining 
the Lumbermens Mutual in 1933 he was 
with the trust department of Bankers 
Trust Co., New York. 

Mr. Flanagin, who is manager of the 
business extension department, has been 
with the company since 1934, Mr. Weber 
since 1925. Mr. Stanten joined the com- 
pany in 1938, Mr. Broach in 1933, Mr. 
Coates in 1928 Mr. Stade in 1930 and 
Mr. Weinman in 1925. 


MUST MEET STOCK STANDARDS 


Maryland Enacts Law Removing Uncer- 
tainty in Old Statute Respecting Re- 
quirements for Lloyd’s Groups 

\ bill has been enacted in Maryland 
requiring that a Lloyd’s association must 
qualify under the same terms as a stock 
company. The old law authorized in- 
corporation and admission on the same 
terms and conditions as for an insurance 
company. 

In advocating passage of the new law 
the Insurance Department said that 
since the terms and conditions imposed 
on various types of companies are quite 
different, there was doubt as to what 
requirements Lloyd’s associations should 
meet. 


Phantom Burglar of Los 
Angeles Gets Life Term 


Willard Borton, alias Ralph Gordon, 
the “phantom” burglar who looted the 
homes of movie stars and wealthy Bev- 
erley Hills residents of approximately 
$1,000,000 and who cost the insurance 
companies about $400,000 in claims, has 


been sentenced to life imprisonment. in 
Folsom Penitentiary. He is without 
hope of parole, as he has confessed to 


serving prison terms in New 
Pennsylvania. Under the California law 
he is classed as an_ habitual criminal. 
Borton will be held in Los Angeles coun 
ty jail for thirty days in order that he 
may testify against Morris Wasserman, 
who is to be tried for purchasing some 
of the stolen property. 
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KING CHOSEN PRESIDENT 


Head of Hooper-Holmes Bureau Take, 
Insurance Society Office; Planning 
Permanent New Home 
John J. King, head of Hooper-Holme 
3ureau, has been formally elected preg. 
dent of the Insurance Society of Ney 





JOHN J. KING 
York. Other officers elected are: Firs 
vice-president, William G. Minner oi 
Minner & Barnett; second vice-presi- 
dent, William A. Riordan, Automobile 


of Hartford; secretary, Edward k 
Hardy; treasurer, Frank F. Koehler. 
At a luncheon Mr. King will give at 


India House, June 7, a committee wil 
be named to consider plans for housing 
the society permanently. On May 26 at 
a luncheon the educational activities for 
the coming year were outlined by the 
general educational committee. A new 
course that will deal with the funda- 
mental principles of insurance is planned 
for the next term. All students will be 
required to finish it before embarking 
upon any of the specialized courses. 


Mrs. Rossi Aids Newark 
Youth Week Celebration 


For the nineteenth annual Youth Week 
celebration in Newark, N. J., April 30 
to May 7, Mrs. R. J. Talamo-Rossi, 
safety committee chairman, did a_thor- 
ough job in making the event a success 
The committee conducted a campaign 
emphasizing pedestrian safety and Mrs. 
Rossi devised this slogan: “It’s Clever 
to Be Careful.” About 25,000 cards bear- 
ing the slogan were distributed by Boy 
Scouts and the Every Boy’s Safety 
League. Mrs. Rossi founded the league 
and has worked untiringly for it. 

May 5 was designated as Safety Day 
and the slogan was featured in the 
schools by the local street transportation 
company, the retail stores and the news- 
papers. The committee distributed to 
members of the Street Trades Boys 
Club and the Bureau of Attendance, 
booklets on swimming and life saving; 
to the Newark Schools Safety Patrol 
chiefs copies of “The Safe Walker Men- 
orandum Book;” to Newark Girl Scouts 
copies of the booklet “How Safe Is 





Home?” These booklets were obtained 
through courtesy of the Metropolitan 
Life Insurance Co. A qui antity of pam- 


phlets, “Fun With Facts,” published by 
the Travelers, were given to the Boy 
Scouts. 
Among the patrons and advisers of the 
— Week celebration were Joseph M. 
Byrne, Jr., influential Newark agent; Lee 
Trimble of the Firemen’s Insurance Co. 
and Herbert W. Puschel of the Home 
vroup. 
CUSHMAN NEWHALL DEAD 
Cushman Newhall, Philadelphia, for- 
merly in the insurance and investment! 
fields, died May 19, age 60. At one time 
he was with Robert M. Coyle & 


Philadelphia insurance agency. 
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On the Production “Firing Line” 





Eglof in “Cream-Milk” Talk Opens 
Up Big Field for Premium Growth 


service 


field 


Travelers, is 


J. H. Eglof, a 
pervisor of the 
that in fifty years of solicitation of cas- 
not much 

the business 
“cream” he means 


agency 
convinced 
ualty insurance lines more 
than the “cream” of 
been written, and by 
those lines that people will buy without 


has 


a great deal of effort on the agent’s 
part. Speaking on “Cream-Milk-Skim 
Milk” before the Virginia Association of 


Agents at Richmond May 26, 
Mr. Eglof said it was high time that 
“we gave some thought to the vast field 
of casualty business we have largely neg- 
lected until only recently. It’s in that 
‘milk’ that the big field for premium 
growth is now to be found, and for those 
who recognize it and who capitalize on 
it to the fullest extent there will be 
ample reward,” he predicted. 

Discussing the opportunities for sales 
which exist in his so-called “milk” classes 
the speaker said: “The changes that are 
taking place so rapidly in our business, 
the expansion of underwriting to em- 
brace a huge bulk of business as yet 
almost untouched are all in favor of the 
agent with ambition to probe a little 
deeper than the ‘cream.’ The $1,000 sin- 
gle limit automobile policy and the $500 
residence burglary policy are among the 
most important of those changes, as well 
as the safe driver reward plan, retro- 
spective rating for workmen’s compensa- 
tion risks and others which have become 
effective in a majority of jurisdictions 
during the last eighteen months. Those 
changes that are applicable in Virginia 
are worthy of your serious considera- 
tion. 


Argues for $1,000 Single Limit 
Auto Policy 


Insurance 


The speaker said that the $1,000 auto-— 


mobile policy, which is effective now in 
forty-four states, should pave the way 
for the de velopment of the “milk” in the 
field of automobile insurance. He point- 
ed out: “It is known that 67% of the 
cars in this country _ owned by fami- 
lies with incomes of $ 500 per year or 
less, and that this is p fastest growing 
group of car owners. Experience thus 
far with the writing of the $1,000 policy 
shows that 86% of the policies written 
were on cars not previously insured, and 
that 70% of them were bought by clerks, 
industrial workers, and business men in 
that low average income group. Obvi- 
ously, the policy fits the pocketbook of 
the young man and the young woman in 
business. It has also proven to be the 
one of the best salvagers of prospects, 
renewals and ‘not takens’ that has ap- 
peared in the agent’s kit of tools in 
many a year. 

“Keep in mind the fact that the $1,000 
policy is designed for the man who 
couldn’t meet a $1,000 claim out of his 
own resources, who cannot afford to buy 
standard limits, but who wants to do 
the best he can for anyone who might 
be injured by his car. Two out of three 
automobiles in this country are owned 
y persons such as these; many are good 
risks and can afford the price of the 
$1,000 policy. 

“When we recall that pe rhaps not more 
than 25% of the registered private pas- 
Senger automobiles in this country are 
insured for bodily injury and property 
damage liability, you must admit that in 
practically every jurisdiction there is a 
large field for the producer to cultivate 
by means of both the standard limits 
Policy and the $1,000 single limit policy. 
In selling it, remind the prospect that, 
even though he may think he has noth 
ing to lose in case of an accident, he 
does have an automobile, his driving 
Privilege, his job, his 
future, and perhaps his 


self- respect and 
personal liberty 


to lose—all things that he wants to 
~—- . 

Cailing attention to the fact that only 
a little more than 10% of the potential 
business in the sulscelinnecis public and 
property damage liability field has been 
written, and that the field is still open 
to virtual pioneering by the casualty 
agent, Mr. Eglof went on to dwell at 
some length on the subject of burglary 
insurance. 

Burglary Field Broadened 

“Why the volume of burglary insur- 
ance doesn’t increase faster than it does 
is a mystery to me. The results of a 
survey made by the Law Enforcement 
Committee of the American Bar Associ- 
ation supply a basis for a sales argu- 
ment unique in its directness and force. 
One out of every thirty-seven persons 
in the United States is a criminal; major 
crimes are committed at the rate of onc 
every twenty-two seconds; the annual 
cost of crime in the United States is 
$15,000,000,000, and cach year it shows an 
increase. Although the United States 
has the greatest prison population of any 
country in the world, it is quite evident 
that there are many more criminals out 
of prison than there are in prison. 

“The $500 resident burglary policy, 
one of the recent casualty underwriting 
advances, considerably broadens the field 
for the residence cover. Designed pri- 
marily for the small householder, it offers 
an appropriate amount of protection at a 
premium cost which should appeal to the 
prospect. The burglary insurance field 
is far from over-cultivated, and in the 
$500 policy we find evidence again that 
those charged with the responsibility of 
guiding the destinies of stock insurance 
are cognizant of changing conditions and 
are doing everything possible to keep in 
tune with them, to open up new markets 
and make it possible for producers to get 
back into pioneer work in selling.” 

Dwelling briefly on workmen’s com- 
pensation insurance and the gratifying 
results of the introduction of retrospec- 
tive rating into the field, Mr. Eglof 
went on to stress the importance of the 
organization by many companies of train- 
ing schools for agents. “The home of 
fice schools are a most important part 
of the educational work being done in 
this country and in Canada to help pro 
ducers keep up with the procession inso- 
far as underwriting is affected by the 
present tendency toward rapid change 
and expansion of the business,” he said. 


SELLING WITHOUT LICENSE 





Relief Sought in Nebraska Against 
Benevolent Society of lowa Operat- 
ing on Assessment Plan 
The Nebraska Department is investi- 
gating complaints that two agents from 
Council Bluffs, la., of the Colonial Mu- 
tual Benefit Association of Delaware 
have been selling accident and health 
policies in Omaha and other parts of 
Nebraska without having a license. At- 
torney Logan of the Department says 
the company, with which the Midwest 
of Tulsa has been merged, has no license 
to operate in Nebraska, and that the 
lowa Department says it is not licensed 
in that state. It is listed as a benevo- 
lent society, operated on the assessment 
plan. Mr. Logan says that if the leg- 
islature passes a pending law that will 
permit service on the Department when 
companies not licensed in the state are 
sued, it will be possible for Nebraska 
policyholders to enforce payment of 

Pent in state courts. 
U. S. F. & G. “SCHOOL REUNION 
Nearly 100 graduates of the United 
States F. & G. school of insurance will 
be in Baltimore June & and 9 to at- 
tend the first reunion of the alumni. 


“CITY HALL AGENTS” 


That’s How Chicago Brokers Designate 
Those Qualifying for Cost Conference's 
New Class of Producers 
Chicago insurance brokers are placing 
own identification on the city 


classification 


their new 


surety agent recently ap- 
proved by the Conference on Acquisition 
Cost and Field Supervision for fidelity 
and bonding They call them 
“City Hall and here’s why: 
The committee designated that to 
qualify for city agent the requirement 


lines. 
Agents” 


would be average premiums for surety 
writings of $35.000 for the vears 1936, 
37 and °38. This amount of business, 
the brokers say, is possible only for 
those with  political-insurance connec- 
tions. 


PACIFIC INDEMNITY GAINS 
Company Bechwes Bivilende and Reports 
Satisfactory Progress During First 
Quarter of Year 


Pacific 
regular quarterly dividend of forty cents 
with the usual 
dividend of ten cents a share, both pay- 
able July 1. 

The 


erations for 


Indemnity has declared the 


a share, together extra 


company reported satisfactory op- 
the 
ings showing 2 


quarter, premium writ- 


substantial increase, loss 
continued 
earnings approached the exceptional 


and expense ratios favorabl 
and 
earnings of the first quarter of 1938. 

In keeping with the 
first quarter in the general market level 
of securities, the Sawcied statement was 


affected in the amount of $205.099 in re- 


decline during the 


valuing the company’s portfolio of se- 
curities owned as of March 31, 1939, 
against a decline of $287953 during the 
similar period of 1938. The company’s 
portfolio of invested securities was in- 
creased during the first quarter of 1939 


from $8,313,131 to $9,038,201. 


E. IRVING FIERY DINNER HOST 
E. Irving Fiery, Chicago 
Royal Indemnity, was host 


manager, 
recently at 


an office party and dinner in honor of 
Cyrus E. Barry, supervising auditor, ny 
Samuel T. McMahon, supervising eng 
neer, who had completed neenie es 
years’ continuous service with the com- 
pany. They were presented with many 
gifts, including a handsome pen = and 
pencil set from President F. J. O'Neill 
James B. Clancy, secretary of the com- 
pany, was among those present. 


Memenbeuaitie Banke 
Restricted on Bonds 


MUST USE APPROVED CARRIERS 


Bank Comnintianils Order Affects In- 


surance Also; Would Shut Out All 


Unlicensed Companies 


Massachusetts 


The Commissioner f 
Banks has issued a ruling in the matter 
of bonds and insurance which has at 


tracted considerable attention. It follows: 
“This department determined it 
is for the best banks 


depositors that sureties on bonds 


has 
interests of and 
their 
and insurers on policies carried by in 
stitutions under our jurisdiction should 
be subject to the process of courts in 
this Commonwealth. 


“Accordingly, in order to have the ay 


proval of this department, all futurs 
new coverages and renewals must bk 
written by companies either organized 
under Massachusetts laws or admitte 


and licensed to do business in the Cor 
monwealth under Massachusetts laws.” 


This ruling is expected to be far 
reaching, especially in the case of thx 
larger institutions which may hav 
bonds issued through unlicensed insu 
ers, against whom there would be 


procedure in the Massachusetts courts i: 
case of a disputed claim. 





New York Amendment On 


Hospital Service Plan 
The New York Assembly has pass« 


and sent to the governor the Ham] 

bill providing that a cooperative corpora 
tion organized to furnish medical ex 
pense indemnity or hospital 
its subscribers under contract, may also 
furnish aid to its members under a1 
14 instead of sect n 245 Insurance Law 


service ft 


This amendment is made to the member 
ship and cooperative corporations law to 
make these laws conform to the new in 
surance code. 


U. S. F. & G. Hes New 
Hospital Expense Policy 


The United States F. & 
a new hospital expense policy on an in 
dividual basis covering accident and ill 
The maximum indemnity is $5 a 
day for twenty-cight days in one year, 
$25 for various listed hospital expenses 
and an operation fee rider which 
for an additional premiun The 
num age limit is sixteen. 


G. has issued 


ness. 


is sold 


mini- 


Requirements of Tax Collectors’ 
Bonds Require Standardization 


the tax collector bond 
situation in Pennsylvania, Roscoe R 
Koch, assistant general counsel, Indem- 
nity of North America, said at the 
Pennsylvania Insurance Days meeting 
in Pittsburgh recently, that the surety 
companies and the rating bureaus hay 
been criticized in some quarters because 
the premiums on tax collectors’ bonds 
have not dropped approximately to the 
same level as ordinary fidelity bonds is 
sued in cases of financial or commercial 
institutions. Little has been accom- 
plished, however, to reduce the surety’s 
risk to that assumed under the usual 
fidelity bond, although this situation has 
been receiving serious study for several 
years. 

Mr. Koch said also that “sureties would 
do well if they insisted upon more com 
prehensive and searching audits of tax 
collectors’ accounts. In all too many 
cases the audit is an entirely perfunctory 
proposition. We can take a hint from 
the New Jersey practice by checking 
more carefully on items of taxes reported 
as uncollected. I am informed that in 
New Jersey the practice is for the audi 
tors to pick out at random 10% of the 
taxpayers reported as delinquent, and to 


In a paper on 


write to them for verification of their 


status.” 
Hope for Rate Reductions 
Another suggestion was that more at 


tention should be paid to compliance 
with restrictions like those imposed by 
the school code with respect to schoo! 
districts of the second, third and fourth 
classes 

Mr. Koch held that “the present for 


of ‘so called fidelity bond, even though 
step in the right direction, still makes 
the collector and his surety liable f 


many other types = loss. Therefore the 
bond is not a fidelity bond, and the con- 
fusion should be dispelled with respect 
to the applicable rate structure. Until 
such time as the requirements of tax 


collectors’ 
ardized by 


bonds are thoroughly stand 
statute, and enough time has 
elapsed to develop a real experience 
the part of the surety underwriters, 
is impossible, as I view it, for the rates 


to be changed substantially 
SEEKS N. Y. CHARTER 
\ new company, the Guaranty Cas- 
ualty Co. of New York, is publishing its 


notice of intention to form. 
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J. E. Powell 17 Years 
In A. & H. Agency Work 


GROOMED FOR ‘CONFERENCE POST 





New President of Organization Is Vice- 
President of Provident L. & A.; 
Hails From Missouri 


James E. Powell, agency vice-presi 
dent, Provident Life & Accident of Chat- 
tanooga, Tenn., who assumed the presi- 
dency of the Health & Accident Under- 
writers Conference at its annual con- 


vention last week in Boston, is one of 





JAMES E. POWELL 


the youngest executives to be elected to 
this high office, being 36 years old. As 
successor to retiring President L. D. 
Cavanaugh, Federal Life’s executive 
vice-president, he moves up from execu- 
chairman. 


tive committee 
Mr. Powell’s brother, Watson W., was 
president of the conference in 1929-30. 


Watson W. is now president of the 
American Republic of Des Moines. 

Not only has J. E. Powell been active 
in the affairs of the H. & A. Conference 
for some years past but he has shown 
keen interest in various other associa- 
tions formed to promote the growth of 
A. & H. insurance. He has served as 
vice-president of the National Accident 
& Health Association and has been a 
member of the National A. & H. Insur- 
ance Week general committee for sev- 
eral years. His entire career—embracing 
seventeen busy years—has been spent in 
this branch of the business. 

Completing his education in the Mis- 
souri public schools and at the Univer- 
sity of Missouri, Mr. Powell, native of 
Troy, Mo., joined the old Southern 
Surety Co. in 1922. With this company 
he served as special agent and as assist- 
ant to his brother, the accident depart- 
ment manager. When this department 
was purchased in 1931 by the Provident 
Life & Accident Mr. Powell came to the 
latter company and was shortly there- 
after placed in charge of its accident 
insurance activities. His promotion to 
agency vice-president is indicative of his 
all-around ability. 


Keeping in touch with an energetic 
staff of producers requires that Mr. 
Powell be “on the jump” much of the 


time and he thrives on such activity. For 
relaxation, however, he likes nothing bet- 
ter than to be with his wife and two 
children “at home” on Lookout Moun- 
tain, high above Chattanooga, where his 
hobby is spent in beautifying the 
grounds around their attractive home. 

Upon being escorted to the president's 
chair in the final few minutes of last 
week’s convention Mr. Powell said: 
“This is just about the highest honor I 
could receive and I fully realize my re- 
sponsibility in keeping the Conference 
on the high plane it has so consistentlv 
maintained. My ambition is to do such 
a good job as your president that when 
the end of my term comes around you 
will feel that I am worthy of occupying 
a place of honor among the disting suished 
past presidents of our organization.” 
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“ & A. ‘Centmean Selects Bid of 
Minneapolis for 1940 Convention 


More than 150 delegates of member 
companies of the Health & Accident 
Underwriters Conference who attended 
last week’s convention in Boston felt 
well repaid for their trip. The program, 
well balanced so as to appeal to agency 
as well as home office management ex- 
perts, clicked from beginning to end. At 
the final session which was devoted to a 
legal clinic Mark E. Archer, general 
counsel, Empire Life & Accident of In- 
dianapolis, presented a paper on “Lia- 
bility of the Company for Unusual Acts 
of the Agent in the Transaction of Busi- 
ness” which was hailed as a masterpiece. 


A. & H. Week Plans for 1940 

That same day a group of fellows in- 
terested in Accident & Health Insurance 
Week got together for an informal con- 
ference. Most encouraging result of 
this discussion was that Harold R. Gor- 
don, general chairman of the steering 
committee for the past three years, may 
continue for another year in this post if 
his duties are lightened. He had pre- 
viously explained in his report to the 
main convention that it took too much 
time which ordinarily would be devoted 
to regular conference activity. If some 
independent organization will handle the 
distribution of material and_ publicity 
connected with A. & H. Week he is will- 
ing to head up the gencral committee. 

Reports already received from various 
sections of the country indicate that the 
1939 observance of the week resulted in 
increased production. George R. Ken- 
dall. president, Washington National, 
said his company enjoyed one of its best 
weeks of the year, and Harry Prevost, 
superintendent, personal A. & H. depart- 
ment, United States F. & G.. reported 
participation in the campaign by its en- 
tire agency force. The results were 
gratifying. 

Next meeting of the A. & H. Week 
committee is tentatively set for Friday, 
September 22, at Dearborn Inn, Detroit, 
at which a final report will be heard on 


the 1939 results. Tom R. Wryles, Jr., 
Standard Accident’s A. & H. under- 
writer, was selected as a committee of 


one to arrange details of this session. 
Minneapolis Gets 1940 Convention 

At the annual conference banquet, so- 
cial highspot of the convention, L. D. 
Cavanaugh, executive vice-president. 
Federal Life, the toastmaster, announced 
that the city of Minneapolis had made 
a strong bid for the 1940 convention. He 
called upon Col. J. W. Blunt, vice-presi- 
dent. Monarch Life of Springfield, Mass., 
to read some telegrams. Thev turned out 
to be messages from the leading hotel of 
Minneapolis, the Minnesota Civic & 
Commerce Association. Insurance Com- 
missioner Yetka and Harry E. Sasson, 
governor of the state. Colonel Blunt. in 
grand form, made the most of the Min- 
neapolis invitation to the thorough en- 
jovment of the Minnesotans present. The 
following dav the conference formally 
accented it. Its executive committee will 
set the date of this meeting. 

The ideal qualifications of Henry E. 
McCurrv of Detroit for the role of 
prize dispenser and story teller were 
also revealed at the banquet. These 
prizes went to golfers who braved the 
rainy weather on the convention tourna- 
ment day. Most of the winners were 
announced last week but ten men, intro- 
duced as “weather bravers,” received a 
golf ball aniece for their ood sports- 
manship. Thev were Lee Parker. L. D. 
Cavanaugh, John Ford, K. H, O’Connor, 
H. G. Royer, R. A. Gowdy, J. W. Scherr. 
Ir. E. B. Fuller, E. G. Trimble, Jr., and 
Harold R. Gordon. 

If a prize were also awarded for the 
moving pictures taken of the golf, sight- 
seeing and clambake at this convention 
the winner would be Roland Tack of the 
Monarch Life, whose “movies” shown at 
the banquet were most enjoyable. 

New Officers of Conference 


Election of officers came on the con 
vention’s closing day and the slate as 
unanimously voted differed in one re- 


spect from that submitted by the nomi- 

nating committee, headed by Clyde W. 
Young, Monarch Life. R. A. Brown, 
president, Inter-State Business Men’s 
Accident of Des Moines, slated for first 
~~ ee declined the nomination. 

Trimble, Jr., Employers Reinsur- 
ance " gasistant secretary, was moved up 
to this office from second vice- presi- 
dency, and Harry A. Woodward, man- 
ager, A. & H. department, Old Line Life 
of America, was designated as second 
vice-president. 

As announced last week James E. 
Powell, agency vice-president, Provident 
Life & Accident, Chattanooga, was 
elected president; Paul Clement, secre- 
tary and general manager, Minnesota 
Commercial Men’s Association, chairman 
of the executive committee, and O. F. 
Davis, assistant agency director, Illinois 
Bankers Life, secretary of the confer- 
ence. Executive committee men _ for 
three-year terms include L. D. Cava- 
naugh, retiring president; W. G. Al- 
paugh, Inter-Ocean Casualty, and C. W. 
Young, and for one year—J. M. Drake, 
Empire Life & Accident. 

The conference membership has ninety 
companies, new members admitted at 
this meeting being the First National 
Casualty of Fond-du-Lac, Wis., Great 
American Reserve of Dallas, and Illinois 
Agricultural Mutual of Chicago. 


Clinic Sessions Successful 

Many who attended last week’s con- 
vention believe that the program makers 
set a pace which will be hard to equal 
next year. O. F. Davis, chairman agency 
management committee of the confer- 
ence, presided in spirited fashion over 
the session devoted to that subject. Dis- 
cussion of the address of A. M. Holtz- 
mann, Mutual Benefit H. & A. manager 
at Rochester, N. Y., was given by A. D. 
Johnson, secretary United Insurance Co. 
of Chicago; A. E. Ford, vice-president 
United Casualty of Westfield, Mass., and 
George F. Manzelmann, vice-president, 
North American Accident. 

The subject “Why Agents Fail” was 
introduced by W. A. Barr, agency super- 
visor, Massachusetts Bonding, and in the 
ensuing discussion of it participants 
were R. M. Neild, agency manager, 
Columbian Protective Association, and J. 
M. Drake, president Empire Life & Ac- 
cident. 

Next subject “The Prospective Agent 
Has a Past—So What?” was led by E. 
J. Faulkner, president, Woodmen Acci- 
dent, and those discussing it were Sam 
C. Carroll, vice-president Mutual Benefit 
H. & A.; Robert A. Brown, president 
Inter-State Business Men’s Accident Co., 
and T. T. McClintock, manager acci- 
dent department, Ohio State Life, pinch- 
hitting for F. L. Barnes, agency vice- 
president same company, who was not 
present. 

G. A. L’Estrange, manager A. & H. 
department, Wisconsin National Life, led 
the fourth topic, “Agents and Claims,” 
following which E. M. Sheehy, Massa- 
chusetts Bonding claim manager; B. A. 
Heath, Loyal Protective’s claim man- 
ager, and W. G. Alpaugh, vice-president 
Inter-Ocean Casualty, joined in the dis- 
cussion. Mr. Alpaugh read the views 
of J. H. Torrance, vice-president Busi- 
ness Men’s Assurance, who was absent 
on account of sickness. 

This clinic closed with a discussion of 
“Competitive Practices” led by E. H. 
O'Connor, assistant secretary Bankers In- 
demnity. Participants in it were Clifton 
W. McNeill, assistant secretary, Massa- 
chusetts Accident of Boston, and H. G. 
Royer, president Great Northern Life. 

Home Office Management 

Plenty of money saving ideas were of 
fered at the home office management 
session which was opened by P. V. 
Ward, Boston sales agent of the Ad 
dressograph-Multigraph Co. W. J. Moore, 
secretary Old Line Life, spoke next on 
“A Dollar Saved Is a Dollar Earned” 
and his address was reviewed by J. S 
Irish, president Iowa State Traveling 


— 


EXEC, COMMITTEE ACTIVITy 


Hospital Ins. Chief Topic at its Mee. 
ings; Chairmen Trone and J. M. 
Powell Commended 
During the past year the exccutiye 
committee of the Health & Acciden 
Underwriters Conference has met op 
three occasions—in October, January anj 
last week during the Boston convention 
In reporting on its doings, James — 
Powell, Provident Life & Accident, who 
was the 1938-39 chairman, said that the 
hospitalization situation had been the 
chief topic at these sessions althoug) 
other subjects were discussed. Last 
October a committee was appointed to 
study this situation and its chairman, 


Don G. Trone, secretary-treasurer, In. 
diana Travelers, rendered “a splendid 
report” at the ‘January meeting which 


was sent to the entire membership. 
Mr. Powell said a committee of five 
had been appointed to draft a reserve 
table for non-can. accident and sickness 
policies and had done a fine job. Its 
chairman, John M. Powell, Loyal Pro- 
tective Life president, reported to the 
executive committee last week, received 
unanimous approval of work done. A 
table covering active lives has been pre- 
pared. This committee, will continue to 
function and will prepare tables for dis. 
abled lives during the coming months, 
Closing his report Mr. Powell ex. 
pressed appreciation for the support re- 
ceived during the past year from his 
committeemen and gave particular 
thanks to Executive Secretary Harold R 
Gordon for his helpfulness and quiet, ef- 
ficient cooperation at all times. 





Men’s Association, and T. T. McClin- 
tock, Ohio State Life. R. L. Paddock, 
agency secretary of Time Insurance Co 
then gave his views on “Home Office 
Sales Promotion vs. Pep Promotion.” It 
was discussed by Rex A. Edmunds, Fi 
delity H. & A. and J. W. Scherr, Jr 
Inter-Ocean Casualty. The chairman of 
this clinic was H. P. Skoglund, presi- 
dent North American Life & Casualty. 

On the closing day of the convention 
O. F. Davis reported as chairman of the 
agency management committee and rec- 
ommended its continuance as a perma- 
nent body of the conference. A_ new 
publication called “Agency Management” 
has been created, its first two issues al- 
ready have appeared, and Mr. Davis 
hoped that this bulletin would be found 
helpful. His committee consisted of E. 
H. Ferguson, Floyd Holdren, F. L. Mer- 
ritt and Rex Edmunds. 

Memorial resolutions to departed mem- 
bers of the conference during the past 
year were submitted by R. L. Walker, 
chairman of that committee, and in them 
the conference paid final tribute to the 
late A. E. Faulkner, chairman and presi- 
dent Woodmen Accident; Dr. J. R. Eber- 
soll, vice-president and medical director 
Illinois Bankers Life; C. H. Munsell, 
Monarch Life vice-president and direc- 
tor; Frank L. Andrews. president Colum- 
bian Protective: M. W. Bayley, vice- 
president, Travelers Health Association; 
George F. Ramer, treasurer,  Tllinois 
Bankers Life; George A. Robertson, as- 
sistant secretary- treasurer Massachusetts 
Bonding; M. E. Wilson, third vice-presi- 
dent Empire Life & Accident; J. Kelso 
Mairs, secretary Boston Casualty: A. | 
Beach, gencral attorney, and S. T. Gil- 
more, vice-president and general coun- 
sel Business Men’s Assurance. In a 
separate resolution the conference fe- 
corded its estimate of Mr. Faulkner who 
died three months after accepting the 
presidency for the 1938-39 year. 





LOYAL PROTECTIVE TO MOVE 


The Loyal Protective Life of Boston, 
which has been located at 38 Newbury 
Street, that city, for many vears, an- 
nounces that on May 31, 1939, it will 
occupy a new home office at 19 Deer- 
field Street, Boston. John M. Powell, 
president of the company. one of the 
outstanding actuaries of New England. 
was one of the hosts last week to the 
Health & Accident Underwriters Cot- 
ference in annual convention in Boston. 
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Labor Not Benefited 
By Monopoly in Comp. 
STATE FUNDS LESS LIBERAL 


J. D. Dorsett Corrects Misconceptions 
Concerning Two Methods of In- 
demnifying Workmen 


Politics must be kept out of the ad- 
ministration and services of compensa- 
tion insurance if it is to meet the needs 
of employers and adequately protect em- 
J. Dewey Dorsett, manager cas- 
ualty ‘department, Association of Cas- 
ualty & Surety Executives, declared in 
an address to the South Carolina Asso- 
ciation of Insurance Agents in annual 
meeting in Columbia May 18. 

Out of his own long experience ad- 
ministering industrial laws in North 
Carolina prior to joining the Association 
of Casualty & Surety Executives, Mr. 
Dorsett discussed at length the results 
of monopolistic state funds and declared 
that labor has been grossly deceived 
about them. Comparison shows, he said, 
that workmen’s compensation is more 
liberal and more prompt in states which 
permit employers to insure through reg- 
ular insurance companies than in those 
states which compel employers to deal 
solely with a government monopoly. 


ployes, 


Competition Beneficial 


“There is one very old thing,” Mr. 
Dorsett asserted, “which all of us should 
relearn—that competition is the law of 
life, the law of the United States, and 
the law of our own better selves. What 
employers really want and should have 
in all states is the option to insure in 
private carriers, or to self-insure if fi- 
nancially able to do so. 

“In certain states,” Mr. Dorsett con- 
tinued, “we find a monopolistic scheme 
of insurance to cover workmen’s com- 
pensation liability. In many of our legis- 
latures this year, this scheme of insur- 
ance has been faced by the lawmakers 
and in every case, after investigation 
and open hearing given free people, the 
scheme has been repudiated. Not in 
any of those jurisdictions did this form 


of insurance have any noticeable support 


on the part of the employers. 


Labor Deluded 


“Labor fares no better in the seven 
monopolistic state fund jurisdictions than 
in the other forty states having work- 
men’s ‘compensation laws. As a matter 
of cold fact, labor fares better in the 
other states. Indeed, the benefits to 
labor are more liberal in a large num- 
ber of the forty states where the mo- 
nopoly is not in existence.” 

Mr. Dorsett is of the opinion that com- 
pensation for silicosis is about the livest 
subject in workmen’s compensation 
circles today. He felt that from the 
standpoint of labor there isn’t an occu- 
pational diseases law in any of the 
monopoly states that begins to compare 
favorably with the North Carolina act, 
for example. He said: “Ohio and West 
Virginia are two examples of states 
which are pointed to with much pride by 
those who subscribe to state fund mo- 
nopoly. Let’s see how labor is treated! 
In West Virginia, silicosis is compensa- 
ble if the employer so elects; no other 
occupational disease is provided for in 
that state. In Ohio, the benefits are only 
50% as liberal for the victim of silicosis 
as the North Carolina law. In Nevada 
and Oregon, only injuries by accident 
are compensable. The same is true in 
Wyoming, although the law there is 
more liberally construe 

“Our friends who toil have been hand- 
ed some lemons surely in the seven 
monopolistic state fund states. Labor’s 
reasons for favoring state funds are not 
sound or logical. 

No Monopoly Asked For 


“IT say that the results in the monop- 
olistic fund states and the more recent 
results in unemployment insurance to 
date speak badly for state administration 
and the record is nothing to write home 
about. I claim no perfection for the in- 
surance companies, but through trial and 
error private insurance has met every 


test and developed its processes and fully 
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ATTORNEYS CALL NAMES 





Los Angeles Lawyers Link Insurance 

Companies With Ambulance Chasers 

in Letter to Public 

Ethics and ethical practices 
casualty adjusters occupied most of the 
session of the Casualty Insurance Ad- 
justers Association at its meeting in Los 
Angeles May 25. Vice-President W. 
Whitchurch of the California adjusters 
was the speaker of the day. Along with 
discussion of the topic that followed his 
address, most interest was displayed over 
a letter from a Los Angeles attorney, 
written to the victim of an automobile 
accident, which was read to those pres- 
ent. The signer of the letter had sought 
a court injunction against the Los An- 
geles Bar Association to prevent its 
members from issuing a letter of warn- 
ing to accident victims along the same 
line as the other letter referred to, but 
was denied relief by the court. 

The Bar Association letter said in 
part: 

“Under no circumstances allow yourself or 
members of your family to be induced to make 
or sign statements for the ambulance chasers in 
the employ of insurance and traction corpora- 
tions, interested in defeating your just claim, 
arising out of the accident you were recently in. 

“Do not discuss the accident or your injuries 
or your affairs with the smooth-voiced, pious and 
sanctimonious ambulance chasers paid by these 
corporations to convince you they are your best 
friends. 

“Hire an attorney to talk and sign for you. 
There are thousands of reputable and competent 
lawyers in Los Angeles able to handle your acci 
dent claim efficiently, in spite of what certain 
lawyer’s associations say to the contrary. 


amoney 


“Above all, beware of lawyers recommended 
to you by certain lawyer’s associations, whose 
officers and members may be secretly connected 


with the very cornorations interested in defeating 
your just claim.” 


TOP MEN IN U.S. F. & G. CLASS 
Howard M. Baisden of Live Oak, Fila., 


attained the highest scholastic average 
during the United States F. & G. home 
office training course just closed and was 
presented with a leather brief case by 
E. Asbury Davis, president of the com- 
pany. The runner-up, Robert S. Mc- 
Arthur of Laurel, Miss., received a leath- 
er policy-folder. Twenty were graduated. 





HEAR CHARLES MACDONELL 

Charles Macdonell, who is in charge 
of group sales for the Zurich in Chicago 
talked before the Casualty Underwriters 
Association of that city last week on 
“Group Hospitalization—an Insurance 
Opportunity.” 





demonstrated its ability to fulfill its re- 
sponsibility, and we ask for no monopoly. 

“The statement is sometimes made 
that the original compensation laws in 
this country were enacted against the 
serried opposition of employer and in- 
surance carriers. Capital stock insur- 
ance had a leading part in the introduc- 


tion into law of the first workmen’s 
compensation statute enacted upon the 
American continent, 

“Then, too, we read every so Often 
that if the employers had only placed 
their insurance in a state fund, they 
could have saved millions of dollars. 


Fortunately for the reputation of the 
American business man the substance of 
that claim of economy through monopoly 
has been studied and rejected by a num- 
ber of commissions, notably by the New 
York Industrial Survey Commission of a 
few years ago, which concluded ‘Were 
the state fund the sole insurance carrier 
in the field, it is probable that in the 
end the expense of insurance, taken as 
a whole, would be increased.’ 

“Another argument by those advocat- 
ing monopolistic insurance, is that the 
commissions paid to insurance agents 
and brokers could be saved by compel 
ling all employers to insure in a monop- 
olistic state fund. The Association of 
Casualty & Surety Executives believes 
wholeheartedly in the American Agency 
System. It believes agents serve an eco- 
nomic need adequately, honestly and eco- 
nomically. You have demonstrated the 
value of your services in the long and 


bitter test of experience. State funds 
commonly seek to avoid that test by 
appeals for monopoly. You, on the con- 


trary, welcome such a test.” 














travel. 





PAYROLL AUDITOR 


possessing considerable insurance com- 
pany and broad field experience with 
Aetna Casualty & Surety Co., desires 
new connection. Young enough to fur- 
ther develop, yet matured and sufficiently 
experienced to assume responsibility. 
University graduate, single, willing to 


Box 1352, The Eastern Underwriter, 
94 Fulton St., New York 























Michigan Unlicensed 
Carrier Bills Lose 


HOOSIER CASUALTY BENEFITS 


Senate Adopts Resolution Calling For 
Investigation and Study of Com- 
pensation Statute 
establish new legislative 
London, and other un- 


Efforts to 
curbs on Lloyd's, 


authorized carriers have failed in the 
Michigan legislature. That was evident 
at the close of the regular session late 


last week which found two bills on the 
Senate table, both of which would have 
given more teeth to the statutes relating 
to unauthorized activities. 

Workmen’s Compensation Law Probe 

Two developments of the semi-final 
week of the also were viewed 
as adverse to the interests of most of 
the duly licensed carriers. One was the 
adoption by the Senate of a resolution 
offered by Senator Harry Hittle calling 
for investigation and study of the work- 
men’s compensation law. Text of this 
resolution was interpreted by most ob- 
servers as indicative of bias against the 
licensed members of the National Coun- 
cil on Compensation Insurance. It cited 
an alleged situation in which “a great 
many employers, in order to protect their 
business and their employes from loss, 
have adopted a plan whereby they carry 
occupational accident insurance, and hun- 
dreds of other employers who are self- 
insurers, have deemed it advisable to 
obtain stop-loss or indemnity insurance.” 

Such a situation, the resolution inti- 
mates, reflects unsatisfactory meeting of 
employers’ needs by the licensed carriers, 
although defenders of the latter point to 
labor department statistics showing that 
only a minute percentage of employers 
operating under the act are not insured 
with authorized carriers. 

Named on the study committee author- 
ized by the resolution are Senators Hit- 
tle, Earl Munshaw, Grand Rapids, and 
Carl Bischoff, Detroit. It appears they 
must work rapidly, however, if they are 
to accomplish anything, as Governor 
Dickinson recently vetoed an act which 
would have empowered legislative com- 
mittees to continue activities after ad- 
journment of the session at which they 
are created. 

The Senate also passed a bill anne 
stood to be backed by the Hoosier C: 
ualty of Indianapolis which would ex- 
pressly legalize the crediting against 
compensation obligations of sums _ re- 
ceived under occupational accident poli- 
cies or similar indemnifying plans cover- 
ing employes and assigned to employers. 
The Hoosier Casualty makes a speci: ilty 
of this type of coverage. Passage of the 
bill approved in the Senate, still to come 
before the House, would mean that many 
employers could use the Hoosier Casual- 
ty cover openly as a substitute for reg- 
ular compe nsation insurance. 

Just prior to adjournment an amend- 
ment was attached to the Hammond bill 
which passed the legislature. As origi- 
nally intended this bill set up a legal 
definition of a quorum of the labor de- 


session 


Several Compensation 
Bills Enacted in N. Y. 


MEDICAL COSTS APPORTIONED 





Fixing Liability of Those Without Insur- 
ance; Future Payments in Trust 
Fund; Notice of Injury 





The following measures have been 
enacted in New York: The Lonis bill 
to amend the workmen’s compensation 
law, in relation to authorizing counties 
self-insuring on the assessment plan to 
apportion medical costs in the same man 
ner as compensation costs. 

The Goldberg bill to amend the com 
pensation law to make employers liable 
for first cost of artificial limbs and 
pliances but not for repairs and replace 
ments. 

The Wadsworth bill to make 
tor liable for compensation 
of sub-contracior if latter 
compensation insurance covering all em 
ployes. Also makes owner of timber 
land liable if contractor or sub-contrac 
tor fails to carry workmen’s compensa- 
tion. State or municipal bureaus may 
refuse permit in connection with employ 
ment upon proof that compensation for 
all employes has not been obtained. 


contrac 
to workmen 
fails to carry 


Deposit of Payments 
The Condon bill amending the com- 
pensation law to provide for depositing 
future payments of awards of death ben 





efits and other compensation into an ag 
gregate trust fund, and for holding in 
abeyance the computation of present 
value until action against a third party 
is terminated or action is not commenced 
within a certain time. Pri 


wides for re 
view On appeal and for payment into 1} 
fund by insurance carriers. 

The Condon bill to amend the con 
pensation law by authorizing d 
ments from vocational rehabilitation fund 
by tax commissioner on vouchers signed 
by education commissioner, if claim nut 
ber of injured employe has been verific 
by industrial commissioner or an assist 
ant designated by him. 

Notice in ass Days 








The Condon bill providing that failure 
give notice in compensation case 
injury to or death of employe within 
thirty days shall be deemed 1 l 

waived, unless objection is raised | 
board on first hearing of claim at 

all parties in interest are present ¢ ‘ 
resented, and claimant or principal bet 
ficiary testifies. 

partment’s compensation commiss 
The number was fixed at three whose 


attendance is 
appeals from 
new amendment incr 
of this measure considerably in 
its provisions the state supreme cour 
is given the right for the first tin 
to consider sceuale from 
the compensation commissio 
be on the basis of the weight 


required at hearings 
deputi es’ 
reases the importancs 


decisions i 





dence, permitting the tribunal to revers« 
an award, revealed, on review, to have 
been made against the weight of such 
evidence. 
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Recent Court Decisions 





Compiled by John Simpson 





Author, “The Law Relating to Automobile Insurance” 


Agent’s Suit to Recover Balance 
Due on Policies Sold 
An action was brought by an insurance 
agency against building contractors tor 
a balance due 
tion and public liability policies sold and 


on workmen’s compensa- 


issued by plaintiffs covering defendants 
in connection with building contracts. 
The defense was that an agent for an 
insurance company cannot maintain an 
action in its own name for a premium due 
its principal. The case was that of 
Janvier & Co., Ltd., v. Fritz, 180 So. 172. 

It was contended for the plaintiff that 


the court should take judicial notice of 
the fact that an insurance agent is ob- 
ligated to pay the premiums due its 
principal by universal custom and that, 
therefore, this case was within the ex- 
ception recognized in Weisman Insur- 
ance Agency v. Bass, 14 La. App. 207, 
127 So. 635, In that case it was held 


that an agent for a number of insurance 
companies could maintain an action in 
its own name for premiums due its 
principal without alleging a subrogation, 
where it was alleged that “the amount 
of said premiums were charged against 
it by the insurance companies and that 
it had paid the said amounts to such 
companies.” 

In Barry & Brewer v. 
Miss. 216, 150 So. 186, 
Court of Mississippi, citing the Weisman 
insurance case, held that: “Where an 
insurance company looks to an agent 
for premiums and the agent pays a pre-~ 
mium which an insured fails to pay, the 
agent is subrogated to all the rights and 
remedies of the company respecting the 
premium and may demand and sue for 
it in its own name,’ 

An appeal from a judgment for plain- 


Wright, 168 


the Supreme 


tiff in the present case, Janvier & Co., 
Ltd., v ‘, Fritz, 180 So. 172° the Louisiana 
Court of Appeal held that there was 


here no showing by way of allegation or 
proof of any fact which would take the 
case out of the general rule as above 
stated. 

In answer to the plaintiff's contention 
that the case was within the exception 
of the Weisman case, the court said: 
“In the first place, we have no actual 
knowledge of the custom referred to, 
and, therefore, cannot say it is suffi- 
ciently common usage to warrant judicial 
recognition, and, in the second place, 
the Weisman case did not hold that a 
showing that an agent was responsible 
was sufficient, but that the agent should 
allege and prove that it was charged with 
and paid the premiums.” 

Judgment for plaintiff 


was reversed 


and dismissal of the suit ordered, re- 
serving to plaintiff, however, the right 
to institute another suit upon making 
proper allegations, 


x * * 
Injuries Not Caused by Use of Vessel 

Action was brought by the owners of 
a tugboat on an indemnity policy cover- 
ing injuries to persons not employed by 





the insured “by reason of the owner- 
ship, maintenance, or use of the vessels” 
covered by the policy, or by collision or 
other perils of navigation while they 
were PR so used. 
While the policy was in force the tu 
boat pulling two barges collided with a 
motor vessel due to the negligence of 
the tugboat and barges. Forty-five pieces 
of pipe, carried as cargo, were throwr 
into the water and became an obstruc 
tion to navigation. Two days later a 
motor vessel collided with the pipe and 


sank; one of the 
judgment for his death was recovered 
ayvainst the insured, which sued the com 
pany, claiming that the injury out 
f the use of its vessel 
The Federal District Court for North 
ern California held, Harbor Tug & Barve 


crew was drowned 


arose 


Co. y. Zurich General Accident & Lia- 
bility, 24 F. Supp. 163, that the injuries 
were not caused by the use of the vessel 
and therefore were not within the cover- 
age of the policy and that there had been 
no waiver of such defense by the insur 


ance Company, 
* * x 
Death From Poison 
The Louis (Mo.) Court of Appeals 
holds, then Travelers Protective As- 
sociation of America, 113 S.W. 2d, 1086, 
that death resulting from carbolic acid 


poison accidentally taken under the mis- 
taken belief that it is sodium bromide, 
a harmless medici ine, is a death “resulting 
from any poison” within the exception 
of an accident policy. 
x * # 
Service of Process on Company’s 
Agent , 

Suit was brought against an automo- 
bile insurance company for reimburse- 
ment of expenses alleged to have been 
incurred by the plaintiff in defending a 
suit brought pec him as a result of 
an automobile accident in which he was 
involved during the term of his policy. 
The summons was served upon an agent 
who wrote insurance for the defendant. 
The question was whether this agent 
Was an agent of the company within the 
New Jersey statute providing that ser- 
vice of process on a foreig in corpora- 
tion shall be served upon “any officer, 
director, agent, or clerk, or engineer of 
such corporation.” 

The New Jersey 


Supreme Court said, 


Giovanni v. Hartford Accident & In- 
demnity Co., 1 Atl. 2d, that it has 
been held in New Jersey that the test 


of an agent’s authority must be that he 
represent the company in some general 
capacity, or that he must have such 
connection with the business out of which 
the alleged cause of action arose as to 
inake him a representative of the cor- 
poration with respect to that particular 
business. The work of the agent here 
was merely to solicit business and col- 
lect premiums; he had his own office 
and acted as agent for other insurance 
companies. 

The cause of action did not arise out 
of any business with which the agent 
had any connection, He had merely as- 
sisted the plaintiff in the preparation of 
reports ¢ of accidents. It was held he was 
not an ent of the company on whom 
process pot be served. 





Various License Fees 


Changed in California 
Governor Olson has signed two measures 
enacted by the California legislature that 


are of interest to insurance men. The first 
one, SB. 702, removes the distinction be- 
tween “guarantys” and “suretys” and 


makes just one class, 

The other increases 
by the state, 
organizations, agents and 
for agents (fire, casualty 
lines) will be $4; life $5; brokers $10; 
also provided is a new classification of 
insurance counsellors at a still higher fee, 
if the next legislature enacts a law legal 
izing the profession of insurance coun- 
sellors. The law becomes effective at oncc 
in all its provisions save that the fees do 
not go into effect until January 1, 1940. 

The bill also provides that applications 
for license must be filed before May : 
each year or double the fee will be aed 
If application for renewal is not made be- 
fore July 31, the applicant must take an 
¢xamination just as if he were entering the 
business, 


“suretys.” 
fees to be 
both company, 


charged 
underwriting 
brokers. Fees 

and general 


JUNE WEDDING 


Miss Elizabeth D. Vanston of South 
Orange will become the bride June 9 of 
Charles W. Morgan, who is connected 


with the Fidelity & Casualty. 





Against Wagner Measurt 


The American Medical Association is 
unanimously opposed to the health bill 
sponsored by Senator Wagner in Washi- 
ington. A resolution adopted by the 
association’s house of delegates held 
that the bill fails to make use of exist- 
ing facilities for the sick poor and 
would impose Federal control of spend- 
ing for the sick. As an alternative the 
doctors propose starting with existing 
facilities, expanding them and _per- 
mitting states to ask for and get Fed- 
eral aid as needed. The A. M. A. and 
Federal authorities are in agreement on 
the basic principle that taxes be used 
to help care for the indigent sick. The 
A. M. A. resolution declared that the 
measure “does not safeguard in any 
way the continued existence of the pri- 
vate practitioners who have always 
brought to the people the benefits of 
scientific research and treatment.” 











BETTER PAYROLL RECORDS 


New York Governor Signs Bill of Bene- 
fit to Insurance Carriers and 

Honest Employers 

Lehman of New York has 
approved the Condon bill as chapter 504 
laws of 1939, to amend the workmen’s 
compensation law in relation to keeping 
proper payroli records by employers. In 
approving the measure the governor said 
that the industrial commissioner had 
written him as follows: 
“The purpose of this 
courage a practice which exists 


Governor 


bill is to dis- 
amone 


certain employers. Many keep various 
records, all different, for the purposes 
of social security taxes, income taxes, 


contributions undef the 
insurance law, and the 
workmen's compensation premiums. 
There is no way to determine under 
existing law whether or not such records 
are uniform. The result is that hgnest 
employers, insurance carriers and others 
suffer by reason of the trickery of dis- 
honest employers who falsify payroll 
records. 

“The amendment, if approved, will 
compel all employers to keep honest 
payrolls for all purposes, and to retain 
such records for a period of four years 
after each entry. It is hoped that this 
spanned amendment will correct a long 
standing abuse suspected by the labor 
department and insurance carriers.” 

The executive director of the State 
Insurance Fund wrote to the governor: 

“The investigation currently carried 
on by Bernard Botein, our general 
attorney under your direction, has de- 
veloped the need for such legislation 
and has emphasized the importance of 
imposing upon the employer the obliga- 
tion of keeping proper records and re- 
taining them for four years as provided 


unemployment 
payment ot 





in the amendments.” 
_ LLOYD’S BILL SIGNED 
With the signature of Governor 
Phillips, senate bill 292 was placed on 


the Oklahoma statute books. The meas- 
ure requires Lloyd’s organizations to 
have a minimum of $200,000 in assets in- 
stead of the previous requirement of 
$100,000, in order to operate. It also re- 
duces underwriters from eleven to three. 


MAINE ACTS ON BANK BONDS 


Such Sestrumenta, pr" Insurance Poli- 
cies, Must Be Subject to Process 
of State Courts 

The State of Maine Banking Depart- 
ment has determined that it is for the 
best interests of all banks and their de- 
positors that sureties on bonds and in- 
surers on policies carried by banking in- 
stitutions under its jurisdiction should be 
subject to the process of courts in that 
state. 

Accordingly, in order to have the ap- 
proval of the department, all future new 
coverages and renewals of bonds must 
be written by companies either organ- 
ized under the laws of Maine or admitted 
and licensed in the state under Maine 
laws. In instances where bonds are is- 
sued by foreign companies licensed in 
Maine such bonds must be countersigned 
by a Maine agent. 


—————— —— ==. 





Misses Beha and Conway 
Are Graduated With Honox 


Miss Katherine R. Beha and Mix 
Alberta Conway, daughters of two distip. 
guished ex-Superintendents of Insurane 
of New York State—James A. Beha anj 
Supreme Court Justice Albert Conway 
were graduated Wednesday with scholas. 
tic honors from Manhattanville Colleg 
of the Sacred Heart in New York City 
Miss Katherine majored in history and 
was president of the debating society 
while Miss Alberta majored in French 
and spent a year abroad at Sorbonne 
University. She played on the hockey 
team at school. Both girls are close 
friends as are their Dads, and both are 
20 years old. 


HEARING ON BUS SAFETY 
New York Public Service Commission 
Will Consider Proposed New Rule 
in Albany June 22 
The Public Service Commission of 
New York has scheduled rehearings on 
its rules the safety and 
equipment of motor trucks, and on its 
regulations containing insurance require- 
ments for truck operators and forward- 
ing brokers, to be held in the State 

Office Building in Albany, June 22. 
The commission prescribed safety and 
equipment rules and insurance require- 
ments for truck operators and_ brokers 
some time ago in connection with the 
regulation of the transportation of prop- 





respecting 


erty in motor vehicles. The purpose of 
the rehearing regarding the present 
rules and requirements is to receive 


upon which to base a deter- 
as to whether changes should 


testimony 
mination 


be made in the requirements and regu 
lations now in effect. At the heaving 
the following suggested rule will be con- 
sidered: 


“As the primary purpose of the opera- 
tion of omnibuses for hire is the safe 
and adequate transportation of passen- 
gers, property transported in omnibuses 
shall be carried solely in compartments 
specially provided therefor securely at- 
tached to the floor, rear or top of the 
omnibus. Such compartments shall be so 
located and constructed as not to ob- 
struct or narrow any aisle, emergency 
door or entrance door or to interfere in 
any way with the free use thereof or to 
occupy space designed for the use of 
passengers and their luggage. Where 
property is carried in a compartment on 
the top of a vehicle having a seating 
capacity of seven persons or less, no 
parcel shall be carried weighing in ex- 
cess of twenty-five pounds, and the total 
load shall not exceed 150 pounds.” 


NEW ILLINOIS CAB RATES 


Two Classes Designated by Director of 
Insurance, With Eight Territorial 
Divisions in State 
Director of Insurance Palmer of Ili- 
nois has announced a revised schedule of 
minimum rates and new rules and regu- 
lations for writing taxicab business, ef- 
fective July 1. Operators are divided 
into two classes: Self-owned and op- 
erated, and two or more cabs under the 


same ownership. Cabs not owned by 
drivers, or which are leased, are in the 
class for two or more cabs. 

The rules set up eight territories in 
the state, with two for Chicago. Mini- 
mum monthly premiums for B. T. and 
P. L. coverage for the statutory limits 
of $2,500 insurance are as follows: 

Two or More 
Territory Cabs One Cab 

errr $32 $29 
M igwiaeqen 24 21 
Donate cai ers 22 18 
, One 17 15 
are ne ee 14 12 
Seer 11 10 
ea ere 9 & 
_ eee 8 7 


Monthly premiums for property dam- 
age insurance, Mr. Palmer declared, 
shall be considered as at one-third the 
above bodily injury premiums for each 
class and i 


each territory. 
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